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RECENT AMERICAN SPECULATION. 


Tue recent extraordinary speculation in America makes known 
to us a class of speculators and a kind of speculation that 
fortunately hitherto has been unknown to us or to Continental 
Europe. tt is speculation and speculators of a size commensurate 
with the breadth of the territory of the United States, with the 
volume of its rivers, and the height of its mountains. One of 
the speculators having suddenly to remove his banker’s balances 
from one State to another, to avoid attachment, it was found to 
represent the sum of $3,000,000: a sum approximating to 
£500,000, inasmuch as a considerable amount was in the gold 
notes of the Treasury, in other words, in notes issued by the 
Treasury for gold lodged on call with it. And this balance of 
£500,000, may be taken as a minimum, as for weeks before a 
financial war of extermination had been going on, the longer 
purse trying to exhaust the shorter. What the maximum 
state of the account may sometimes be may be guessed from 
what is said, apparently on good authority, that put to it, or 
merely influenced by common money-making motive, the 
enormous sum of £5,000,000 may be forthcoming. This last 
statement, it may be added, appeared in the newspaper narrative 
of the contest ; but in New York it has long been the talk of 
brokers and bankers to Englishmen who have just arrived. 
An individual with £5,000,000 at his back, and another individual 
able to measure strength with him is—American. Here, as on 
the continent, there are no such aims, no such ends. The old 
world earns its wealth slowly, cares for it scrupulously, invests 
it permanently. Wealth with it, is the synonym of ease, con- 
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tentment, honour, and all but universally of broad acres. The 
landed gentry is the envied class; whether those of Burke’s 
stately volumes or of the unchronicled French choteau. In a 
word, the old world is modest and cautiously disposed: the new 
world aspiring and in some degree inclined to recklessness, 
Nor is this a reflection on America; it, on the contrary, is what 
a priori might be expected of it. Europe is, as its old towns, 
staid, compact, old fashioned; America, as its new towns, 
ambitious, straggling, novel. When America ripens more, it 
doubtless will, in the matter of feeling, become much as we. 
Americans, especially those of the South, who lost their 
fortunes and are residing here, are much impressed with the 
difference of sentiment in respect to money. If they have been 
men of mark they contrast their own neglect and poverty with 
the sympathy that would have been extended towards similar 
men in their circumstances in the United States. They say it 
would be enough for such to state that they were Lord Stanley 
Mr. John Stuart Mill, the great soldier, or the great lawyer: 
society would welcome them; cheques would be drawn in 
their fayour. This might or might not happen; but in 
America there are money practices to which Europe would not 
commit itself. There is, for instance, the one of lending 
cheques, the one of exchanging cheques, the one of borrow- 
ing exchange, the one of making exchange as between 
West and East, and others. Here such things would be 
scouted ; if they are ever ventured on it is with the sleight 
of hand of aconjurer. The banker is deceived: but only by 
consummate art. On the other hand, the banker in America, 
aware of the make-shift modes of swelling the balances, may at 
leisure amuse himself with discriminations between the legiti- 
mate and the illicit, with, however, no deep interest in the issue ; 
as in the case of cheques, those of strangers must be certified 
by the cashier of the bank on which they are drawn ; and in the 
case of exchange, either the drawer or the drawee is good, should 
the customer himself be shaky. No doubt, it is greatly owing 
to the irregular practices of the customers of American bankers 
that the peculiar usages of American banking are so numerous 
and striking. An American bank has its days and times for 
determining, on the discount of bills, and it is the privilege of 
the American bank customer to haggle on the subject with the 
same pertinacity and indifference asa Yorkshireman with a 
Londoncabman. The customer confers with the manager or the 
cashier, if not with both, before the board meets: and should 
only half his bills be “done,’? he has a second conference, 
which takes the form of injured innocence pleading with heart- 
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less power. “The rejected:bills are as good as wheat. It is 
disgraceful-of the board to repeat the refusal of so large a pro- 
portion of the moderate offerings. There should be no favours in 
business ; the small man who puts in all he can should be as 
much considered as the great man who in no case can do 
more.”? Should the disappointed customer prevail or fail in the 
appeal, his banker’s opinion of him is neither heightened nor 
diminished; they are the recognised accidents of American 
banking. 

From lending cheques or making exchange to becoming 
alive to the advantages of having one’s means at all times in 
hand demands little grasp of thought. No country indeed 
presents equal attractions to the money-lender. The customer 
of the bank which discounted one in four thousand for him, 
notwithstanding his chaff and threats, must have the other 
three discounted or stop payment. What is his position? Is 
he needy or affluent? Will he bleed freely? He pays 2 per 
cent. for a month’s accommodation ; for the discount of three 
months’ bills of the best second class, such as are as sure to 
be met as that the sun shines. Then, the stock and share 
markets offer great prizes to the possessor of ready money. He 
combines, runs this or that up or down, pays backwardation, 
receives continuation, amasses and loses fortunes. To American 
stock and share transactions, ours and those of Europe are in- 
significant, quiet, barren. There the rival forces are marshalled 
in order of battle and enter on long campaigns ; the identical 
cheque-lending and exchange-making spirit that underlies trade, 
binding indissolubly together for the occasion the bulls or bears. 
Co-operation with a vengeance it often is, forcing up or down 
particular stocks 5 to 10 per cent. in the four or five hours of 
one business day. Here, two years ago, we had a foretaste of 
what it is, when the market prices of several good things were 
in succession run down, until public confidence in everything 
was seriously impaired. Long may we be exempt from the 
Americanizing of this part of our institutions and spared the 
misery that attends it! 

Trade alsoin America is infected with this wildness; two in- 
stances of which may be cited, that go to show its pernicious 
character. Shortly before the war a spirited attempt was made 
to establish the spinning and weaving of certain cotton fabrics 
in Georgia, where the negro population was in a semi-free 
condition and much engaged in industrial pursuits. Costly 
buildings were erected, suitable machinery imported, skilled 
labour brought from New England and this country, and the 
expectation was that thenceforward the neighbouring States 
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would be supplied from the mills. So they were, but only after 
the fabrics had gone to New York, to be there sold in the usual 
way. New York was too strong for Georgia: the shopkeepers 
within six miles of the mills, buying in New York and not at 
the mills—buying too, the very goods that had been made at the 
mills. The other case is that of the grain trade of theWest- 
ern States, which should seek the route of the Mississippi to New 
York, as the most convenient, as the always scum and the 
cheapest, but which is held as with chains in the power of New 
York in expensive channels, which, moreover, are only open 
half the vear. In trade, New York is as omnipotent as in 
stocks and shares, and for the same reason. Hence the cry of 
the tyranny of capital that is oftentimes borne across the 
Atlantic to us. Hence, also many of the American theories 
about capital, which strike at the foundations both of the money 
system and of commerce. Perhaps it was the knowledge of 
such theories that led the Right Hon. Mr. Lowe to express his 
dread of the future of household suffrage among ourselves. He 
was, and still it may be is, apprehensive of spoliation ; but 
obviously the conditions of capital here and in America are 
essentially unlike. Here, capital, as before remarked, is unop- 
pressive, unostentatious ; while there, it is the reverse, bel- 


ligerent, showy. And here, as the tendency of things is towards - 


the amelioration of the condition of the lower classes and to 
peace, the inference is justified that our footsteps are in the path 
of progress ; that as things tend here, so they must elsewhere, 
or they are going wrong. Long endurance of the American 
system does not seem possible, as it is inconceivable that an 
intelligent population such as that of the United States should 
submit to it. When a stand shall be made, the aspirations of 
rich Americans will presumably take a similar direction to 
those of rich Englishmen, as of rich men over the length and 
breadth of Continental Europe. 


a 
> 





THE GREAT INSURANCE CASE. 


Tue doctrine of constructive treason was long ago got rid of, 
and now the doctrine of constructive loss in marine insurance 
has almost followedit. A great case has been tried at Kingston 
assizes, arising out of the loss of a certain ship that had been 
insured by the underwriters, and this is the end of it. Now 
what is constructive loss? The answer is easily given and 
easily understood. When a ship is positively lost at sea, the 
loss 1s absolute ; and if the owner is insured the underwriter 
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has topay. But suppose that, even after being abandoned, she 
turns up, damaged, but still existing : what is to be done then ? 
How is her value to be estimated? On this point the feelings 
of the shipowners and the feelings of insurers are by no means 
at one. The underwriters’ tendency is to cry up the value of 
the salvage, to point out how easily the ship may be made good 
again. The shipowners’ interest is to show that the ship, as 
she lies, is naught, and that she is not worth repairing. If he 
can prove that she is not worth repairing, then there is con- 
structive loss. The points at issue in cases of this kind are 
manifestly very intricate and various, and we advise all our 
readers who are interested in the subject to peruse carefull 
the case of M‘Andrew v. Saunders, in order to grasp the full force 
and meaning of the questions arising in it. 

One point indirectly connected with constructive loss was 
brought to the front by the Lord Chief Justice in some observa- 
tions of the impressive character he is in the habit of making 
on questions of commercial quarrels. It seemed quite clear 
that under no circumstances could the ship which had been 
lost be worth more than (including freight) about £24,000, yet 
she was insured for £30,000. Now we all know the effect of 
under-insuring in other matters. The insurer of furniture 
stock, for instance, who insures for less than the value of his 
property, is not entitled, if the loss is only partial, to recover the 
full amount of what he loses, even if it comes within the amount 
insured for, but only an amount calculated pro raté@ upon the 
proportion which the insurance bore to the value, This is ob- 
viously fair to the insurance companies, because they have a 
right, if they take a risk up to a certain amount, only to com- 
pensate for the loss which has taken place in the amount of 
goods so insured. But the case of over-insurance is different, 
and there isa disposition to say that as insurers name their per- 
centage on the larger amount, it is fit they should take the risk 
on it, and should pay down whatever amount they insured for 
whenever the total loss takes place. In the case tried at Kingston 
this point was not pushed. It was raised, but on considering that 
the underwriters knew all the time that the insurance was excessive 
and preferred that it should be so, first because of the increased 
profits, and secondly because it facilitated the distribution of 
loss between the different underwriters, the solicitor for the 
insurances let this point go unchallenged. But it was settled 
by the Lord Chief Justice in language that will not soon be 
forgotten. He said the point had been withdrawn, because 
whatever might be the position of the parties before the law, 
it was thought “ there ought to be honour amongst them.” 
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The words were significant. The judge was still more explicit 
in declaring that the most perfect knowledge between the over- 
insured and the over-insurer would not involve the latter in 
liability to the full amount of his insurance, because the 
principle of insurance was indemnity, and this practice of over- 
insurance would turn it into gambling. Of course if the par- 
ties agreed on a valuation before insuring, the case would be 
different, and it is probably in this guise that the nefarious 
practice will be carried on where owners and underwriters are 
determined to assist in it; but the words of the Lord Chief 
Justice are a poignant condemnation of any such practice, His 
observations are so interesting and so conclusive, that we do 
not hesitate to quote them. His lordship said, “ I confess that 
to my mind this is a state of things much to be deprecated. 
Insurance has always been deemed in its nature a contract of 
indemnity. It is obvious that if the parties are allowed to get 
their vessels or their goods insured at sums far beyond their 
value, and underwriters are ready to insure at such sums, then 
insurance becomes a system of gambling. Now, we have un- 
fortunately quite enough gambling already in this country, and 
nothing is more to be deprecated than the extension of this 
system of gambling to insurance, and, above all, to insurance 
on ships. For it is obvious that if a man can insure a com- 
paratively worthless vessel for much more than the real value, 
he will have a direct interest in sending leaky and unseaworthy 
vessels to sea, to the manifest dunger of their crews. I there- 
fore must say, that I should have been glad to reserve for 
consideration the question whether the decision of the House 
of Lords, in the case which has been cited (Irving v. Manning), 
must not be taken to apply only where (as appears to have been 
the fact) the value stated is stated as the bond fide belief that it 
is the real and true value. It is most advantageous in matters 
of insurance, to prevent questions which may arise after the loss, 
that the parties should agree as to the value of the thing to be 
insured. And therefore the House of Lords said that where 
the parties do so agree the value must be taken to be the value 
stated. But it seems to me that this does not touch the case 
where the parties, one or both of them, have entered upon the 
insurance with a perfect knowledge that the thing is far below 
the value'at which the insurance was effected. In the present 
case, however, although I was prepared to afford the defendant 
an opportunity of raising the question, he has declined to avail 
himself of it. And I do not wonder at it. For it is impossible 
not to see that as he has been insuring this vessel year after 
year at the same value, although he must have known its value 
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was gradually diminishing, he must have known that he was 
insuring the vessel at more than its real value. Therefore he, 
like a man of honour, declines to avail himself of the point of 
law, and thus to evade his liabilities, feeling that both parties 
in this respect are to be regarded as on the same footing.” So 
far this is much to the underwriter’s credit; but all under- 
writers cannot be expected in this wicked world to behave 
on this chivalric principle. Owners will therefore pro- 
bably be wise in time, and give up over-insurance, in 
consideration that it involves the payment of an extra pre- 
mium for a perfectly delusive security. The point of over- 
valuing was the most important one in the case morally, but 
the most knotty one was that of absolute or constructive loss. 
How was the value of the ship as she lay to be estimated ? 
The owner said, by her selling price. The underwriter said, by 
her value when repaired, as an instrument for procuring freight. 
When was an allowance to be made for loss of character and 
consequent difficulty of insurmg? It was admitted that the 
ship would be as good as new when repaired, but then came 
the question, was she worth repairing? That is to say, would not 
the loss still be absolute, if the expense of repairs, addedto the 
present market value of the ship, which must be sacrificed if 
she were repaired, were less than the amount that would be got 
for her when repaired, It was the item for present vals 
sacrificed by repairing, upon which the parties differed. The 
owner even went so far in his eagerness to get his full insu- 
rance money, as to say that he had gained the right to be paid 
for constructive loss, by giving notice to the underwriters of 
~ ship’s abandonment before she was discovered and brought 
ome. 

Knowing what we do of the tricks of ship insurance, it was 
highly necessary that all these points should be cleared away, 
and that the plain question should be, how far the owner would 
be really damaged when he had repaired his ship, and whether 
the repairing of a ship was a course which would be taken by a 
prudent man, who, without reference toinsurance, was in pos- 
session of the derelict. 

Without going into minute details, suffice it that the jury 
decided, in an elaborate verdict, on questions submitted to them 
by the judge, in favour of the underwriters and against the 
owner. They declared that the ship would.be repaired by any 
prudent possessor, and might be repaired at a profit ; that conse- 
quently in its present state it could not be a total loss, and that 
the partial loss incurred and to be compensated out of the 
insurance, must be settled by arbitration. This decision meets 
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the justice of the case, and will probably lead to the 
infusion of new and sound principles into a business which has 
hitherto been conducted in a speculative and irregular manner. 
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THE STATE OF THE MONEY MARKET. 


Berore the distribution of the April dividends the commercial demand 
for money had so improved, says the Bullionist, as to create an asimi- 
lation between the market rates and the minimum of the Bank of 
England. Now that the dividends have been paid, and the money is 
absorbed, the assimilation between tho two terms continues. A 
variation between them of } to } per cent. proved merely temporary; 
and the market may now be described as showing considerable firm- 
ness at 2 per cent. for first-class bills. The question is, whether this 
rate will be maintained or exceeded. The solution depends upon the 
character of the demand and the amount of supplies ; and it is on 
these points that we propose to say a few words. 

As to the character of the demand, a rather wide inquiry satisfies 
us that it is of a perfectly legitimate character, and that it is based 
upon progressive improvement in trade. The recent movement in 
the produce markets, especially in sugar, cannot have escaped obser- 
vation, and it will not be denied that the animation of business there 
has been justified by the relations between the actual and contingent 
wants of consumers and the stocks held by and for importers. So in 
cotton. The stocks are low beyond all recent precedent ; and what- 
ever complaints may have proceeded from Manchester of alleged specu- 
lative proceedings in Liverpool, the fact is, there is comparatively 
little cotton in the country. Hence the activity in this particular 
market has not all the feverish symptoms that are attributed to it. 
Speculation has really been confined to a narrow margin. The bulk 
of transactions have been based upon actual necessities; and if proof 
of this condition were needed, we might point to the partial collapse 
of the threats commonly heard some time ago of an extensive resort to 
short time. Hence a good deal of money is finding employment in Lan- 
ceashire. The demand there is more likely to enlarge than to diminish. 
The woollen and worsted trades of Yorkshire, and the lace trades of 
Nottingham and Leicester, are also contributing, by their increasing 
activity, to a fuller employment for money. Even in the iron trades, 
notwithstanding still unsettled disputes with workmen, and a degree 
of deadness quite distressing to think of, indications are to be found 
of quietly returning animation. The silk trade, too, is re-asserting 
itself, and ceasing from the useless contemplation of an alleged in- 
ability to regain prosperity. These modifications in the situation are 
becoming more distinctly marked, and they are certainly telling upon 
the money market. They denote, at least, some progress towards 
improvement ; and though we may be unable to claim for them all 
that we could desire, it is satisfactory to concur in the general opinion 
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that they represent a state of absolute soundness. Soundness in trade 
implies an early return of financial confidence ; and financial confi- 
dence will soon be followed by a favourable commercial reaction 
advantageous to industry. 

As to the immediate and prospective supplies of money, it is clear, 

from the situation as just described, that a considerable absorption 
may be anticipated before the July payments will be available. It 
has indeed already begun, and the first effect of it is seen in the 
identity of the Bank and market rates. The next effect, of which 
symptoms have not been wanting during the current week, is a 
greater pressure upon the Bank. We do not think, however, that 
this pressure will become so considerable as to cause an advance on 
the existing minimum for some weeks to come; but there will be a 
constant tendency in that direction. We may, therefore, anticipate 
a continuance of firmness in the market at present rates, combined © 
with greater elasticity in the lending power, than for the last two 
years. 
In these remarks we have restricted ourselves to the two single 
points of the commercial demand for money and the supplies of 
money. Whatever satisfaction may be felt at our prospects in these 
respects, must necessarily be liable to considerable drawbacks, in the 
event either of another bad harvest or of a disturbance of the peace 
of the continent. All the practical authorities concur in the opinion 
that the prospects of the harvest are uniformly satisfactory; and 
some of them confidently predict that it will be early as well as good. 
There is this to be said in support of this expectation, that the earth 
often brings forth abundantly after two or three years of poor or in- 
different crops ; and that so far, the weather and atmospheric influences 
generally, have been such as justify our best hopes. As to the con- 
tinuance of continental peace, it is certainly distressing to hear every 
day, as we are compelled to do, disturbing accounts of armaments 
everywhere increased. We do not think these national follies will 
cease for a long time to come ; and we fear that in the end, the 
armaments will create the war they are perhaps intended to prevent. 
But the immediate stage is one of transition. It is quite possible the 
transition may be towards peace. We hope for, rather than expect, 
such an issue. But if war comes, it will probably be short; and 
though for the time it would inflame national passions, it would 
certainly prove so destructive as to compel a speedy peace. These, 
however, are mere speculations. War is like the letting loose of 
waters. Once begun, no man can tell where or how it will end. 
Hence the simple contingency may continue to check the full return 
of confidence, so long as the policy of a general disarmament is derided 
and disregarded. This, so far as can at present be foreseen, is the 
only impediment to the return of general prosperity throughout 
Europe, 
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MR. HUNT’S BUDGET. 


Tue days are past when the Chancellor of the Exchequer was 
the favourite of fortune. Mr. Hunt presented himself to the 
House of Commons on his budget night with a statement, 
hardly any aspect of which could be regarded with satisfaction. 
There was the one fact, that during the year the expansion of 
the revenue had amounted to about £800,000. A sum not ap- 
proaching the happy accretions of former years, but still favour- 
able, considering the badness of our harvest and the unfavour- 
able condition of the money market and trade ; all the rest of 
the statement was disheartening in the extreme. To provide 
with straitened means for a five millions war, was, putting the 
very best face on matters, what the Chancellor of the Exchequer 
had to do, and he had to do it with the probability before him 
that his estimate of the duration of the war was probably much 
too sanguine. Moreover, it was not possible to deny that even 
apart from the war the financial situation was as unfavourable 
as it could be made by greatly diminished means and much 
aggravated burdens. 

Although Mr. Hunt did not put the matter so plainly, there 
was an actual deficit on the ordinary charges on the year of 
about £13,000. The total expenditure, without the two millions © 
en on Abyssinia, was £69,236,000, and the total receipts, in- 
cluding those on account of the Abyssinian penny on the last 
half-year of 1867-8, were £69,223,000. Against the two 
millions of Abyssinian outlay for which the penny of income- 
tax was grehted, only £377,000 has been placed by actual col- 
lection, and thus a very heavy draw has taken place upon the 
exchequer balances. Indeed, so great have been the demands 
of the year that instead of £7,294,000, as on the 31st March, 
1867, there was this year in the exchequer only £4,782,000. 
Still the Government have not had recourse to the Bank, and 
they hope to get the balance into a better condition, but Mr. 
Hunt can only make out his theoretical surplus of £900,000 on 
the income and expenditure of the ensuing year by assuming 
that the whole of the arrears of income tax will be collected. 
They decline to do anything extremcin order to secure this object. 
Mr. Hunt rightly judges that it is an unadvisable thing to repeat 
Mr. Gladstone’s old experiment of collecting the whole of the 
year’s tax in the first six months. The real condition of the 
regular account, as it will be at the end of the year, can only 
bejudged by deducting from Mr. Hunt’s estimate the £1,070,000 
of arrears, and further estimating the amount of the new 
levy of income-tax, which will be in arrears at the end of the 
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financial period. But, suppose we deduct only the former, 
amount so as to get an accurate idea of the regular income and 
expenditure of the year, then, setting the £3,000,000 of 
Abyssinian expenditure against the expected £3,600,000 


aaa that is,) of increased income-tax, we find the figures 
thus :-— 


Estimated regular expenditure ... ... ... £70,428,000 
Estimated regular income ... ... ... «.. 70,277,000 


Deficit ... ... £151,000 


It is in view of this shortcoming, which bids fair to be as 
chronic as our surplus formerly was, that the high figure at 
which our estimates now stand must excite so much anxious 
attention. Mr. Gladstone has, of course, been accused of 
factious motives in proclaiming war upon our growin 
extravagance; but the public have considerable faith in his 
financial soundness, and still more in the irreparable effect of 
plainly compared figures. We spend nearly three millions 
a-year more than we did two years ago. Mr. Hunt, speaking 
rather as a partisan than as a custodian of the public purse, 
says we are toacorresponding amount safer and better defended. 
This conviction is not general; and if it were, such is the 
general pursuasion of Mr. Gladstone’s financial ability, that if 
he were to offer to contract to make the nation as safe as it 
now is for five millions a-year less, his tender would be grate- 
fully accepted, amidst general satisfaction, that he was still able, 
in spite of increasing comprehensive duties, to devote himself 
to those practical objects to which he was usefully faithful 
during so many years of his public life. 

Even this yeur the navy estimates are £10,000, and the 
Army estimates £20,000, higher than they were last year. The 
total of the anticipated expenditure is, including the Abys- 
sinian £3,000,000, £73,428,000 ; while the anticipated revenue 
on the 4d. rate of income-tax, including all arrears, was 
£71,350,000. Thus there was a deficiency of £3,000,000 to 
be met. Strong pressure was put on the government from two 
directions. It was urged ‘that the deficit should be made up 
partly by income-tax and partly by indirect taxation. On the 
other hand, it was urged that 1t would be unwise for a merely 
temporary purpose to disturb the prices of articles of common 
use amongst ‘the poor. The Chancellor of the Exchequer 
yielded to the latter consideration. He saw that to raise the 
tea duty would twice disturb trade, and he declared his con- 
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viction that even when the reduction of duty took place, the 
immediate profit would be derived, not by the general con- 
sumer, but by a few persons whom he quaintly described as of 
great intelligence in such conjectures. 

Mr. Hunt was rather in favour, therefore, of raising the 
amount by a clear excess of income-tax; and accordingly 
he put on the extra two-pence of income-tax, estimated to raise 
£2,900,000. By so doing he ran counter to the leading 
journal, and incurred the weighty remonstrances of Mr. Baring. 
That mighty colossus of commerce is indifferent to petty dis- 
turbances of trade. He would have added 5 per cent. to the 
articles of customs, and so have met the whole difficulty. His ob- 
jection was that the course proposed by Mr. Hunt, though based 
on temporary grounds, might apply equally to any time and to 
any want. He argued the greatest misfortunes from not com- 
pelling every class to pay the penalty of such diplomatic 
errors as had brought about the Abyssinian war. There are 
two ways of looking at this subject from a political point of 
view; but our business is not to criticise the budget from 
either the popular or the aristocratic side. Treating the ques- 
tion as one of pure finance, we believe Mr. Hunt has done 
what will least injure trade under the critical circumstances in 


which our present financial situation places it. The Exchequer - 
bond expedient for anticipating a million of much-needed 
income-tax must be made a safe and innocent precedent by 
rigidly adhering to the obligation of paying the bonds out of 
the taxes against which they are issued. 
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THE BUDGET. 


On the 23rd April the Chancellor of the Exchequer propounded, in 
the House of Commons, his financial statement for the financial year 
1868-69. 

The right hon. gentleman, prefacing his statements with the remark 
that, in consequence of the announcement made by the Government in 
November last upon the supplementary estimates, the committee must 
be prepared to hear that the revenue had not been so elastic during the 
year just expired as in previous years, he nevertheless thought that, look- 
ing at all circumstances, and considering that we had been suffering from 
two bad harvests, and had not yet recovered the monetary depression of 
1866-67, he might congratulate the country upon its financial condition. 
Proceeding to compare the estimated revenue of last year with the actual 
results, the right hon. gentleman observed that the estimate of the 4th of 
April, 1867, was £69,130,000, and that when the supplemental financial 
statement was made in November there was added to that amount for 
additional income tax £840,000, which brought up the total to £69,970,000 
On the other hand, the actual sum realised amounted to £69,600,000 
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or £370,000 below the estimate. The total income, however, show 
increase of £165,000 upon that of the preceding year ; and this, mane 
standing the China indemnity and the New Zealand bonds, did not 
appear in the estimate for 1867-68. Deducting these items, which came 
to three-quarters of a million, and the ordinary revenue for 1866-67 was 
£68,684,000, which would leave an increase for the past year of £915,000. 
Of this amount the additional penny of income-tax had only produced 
during the year the sum of £377,000, though it had been estimated to 
yield £840,000. Upon the whole, the expansion of the revenue last year 
bore a just comparison with that of the previous year; and under all the 
circumstances of the case was satisfactory, although it was not so great as 
we had been accustomed to of late years. The total of the expenditure 
for the year was £71,236,000, as against an estimate of £71,287,000 or 
£51,000 less than the estimate, but £4,455,000 in excess of the expendi- 
ture for the preceding year. Of that increase, however, nearly two 
millions was on account of the Abyssinian expedition. The supplemental 
estimates calculated upon a surplus of two millions, but that had not 
been realised, and the deficit had to be met out of the balances in the 
Exchequer, which did not now stand so high as it was desirable they 
should, although they had been sufficient to mect the exigencies of the 
quarter without necessitating recourse to the Bank for assistance. With 
regard to the financial year on which we were entering, he estimated the 
“ ordinary expenditure” for the year, that was, excluding the cost of 
the Abyssinian expedition, as follows : 


Intereston the GobG 9 acs. ain ccs cae tee ws “ £26,700,000 
Other charges on the consolidated fund ... cee oe . 1,865,000 
Army a | ee ee ee on . 15,456,000 
Navy ee a ee ee ae ae * * 11,177,000 
Civil services ... aes eco one ove ° oe 9,173,000 
Revenue departments ... see see tee we es ae 4,968,000 
Post Office packet service see see nee ae ‘ap 7 1,089,000 


Total ° ‘hee £70,428,000 


To meet these charges he estimated the ordinary revenue for the year, 
supposing the tea duty to be continued, and the income-tax to remain at 
4d., to realise upon— 


AS ST aa ee a 
Excise .... ase ose on si one de eee on 20,330,000 
Stamps ... sit one one ooo o0e ee ot mee 9,650,000 
Taxes ... on ma aa ose Pa son woe 3,540,000 
Property and income-tax (including £1,070,000 last year’s arrears) 6,900,000 
Post Office... ae wes ose ae tae ob eee 4,650,000 
Crown lands ... oso ooo ooo owe oon —_ eos 350,000 
Miscellaneous ... ote ies ne wes ‘a mae pat 3,130,000 


Total... ove £71,350,000 


Placing the estimated expenditure of £70,428,000 against this amount, 
there would be a surplus left of £922,000. The whole of that sum 
and something over being due to the arrears of income tax for last year, 
and considering the state in which the balances in the Exchequer had 
been left, he was of opinion that the greater part of it ought to be retained 
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as surplus to strengthen those balances. ‘Turning, then, to the question of 
“extraordinary expenditure’’—namely, the Abyssinian war—the right 
hon. gentleman stated that taking two millions to be sufficient for the 
cost of the expedition to the end of the year 1867, it was estimated, upon 
the information in the possession of the government, that the sum of 
£600,000 per month would be required from the 1st January last, and 
supposing that the expedition would terminate at the end of May, there 
would thus be five months to be paid for at that rate. The total estimate for 
the expedition, therefore, supposing it to be successful,would be five millions : 
that wasto say, two millions already provided for and three millions now in 
course of being incurred. If this expenditure were one that was likely to last 
for any considerable time he should have felt it to be his duty to ask the com- 
mittee to impose extra taxation on articles of consumption ; but regarding 
it as of merely temporary duration, and believing that it would cease in 
a short time, a proposal of that kind appeared to him very objectionable 
on account of the disturbance which would be caused to trade by an al. 
teration of the Customs tariff. He had determined, therefore, to have 
recourse to the income-tax. In estimating the ordinary revenue of the 
year, he had assumed that the income-tax would be continued at 4d.; but 
if it were taken at 6d., the additional 2d. would give £2,900,000, or very 
nearly the sum estimated to be required on account of the Abyssinian ex- 
pedition. He proposed, therefore, to increase the income-tax to 6d. From 
the additional 2d. he calculated upon receiving £1,800,000 during the 
present year, and the remaining £1,100,000 in the succeeding year. In 
these circumstances he should ask the House to allow him to take power to 
issue Exchequer bonds for one year only, to the amount of one million, 
in order to anticipate the receipts from the income-tax which would come 
into next year’s accounts. Whilst asking for this power, however, it did. 
not follow that it need be exercised. For although the cost of the expedi- 
tion was estimated at three millions, the whole sum might not be called 
up within the present financial year. It was possible, too, that with a 
return of commercial prosperity the revenue might increase so as to 
render the use of the power unnecessary. The surplus of ordinary revenue, 
then, being £922,000, and the additional income-tax producing £1,800,009, 
if an issue of Exchequer bonds were made to the extent of one million, 
there would thus be available a total of £3,722,000; from which, deducting 
three millions for the Abyssinian expedition, a net surplus would remain 
of £722,000. It could not be said, therefore, that he was proposing to 
throw on the future the burden of the expedition. The propositions he 
had made were simple and intelligible. He thought he might commend 
them to the committee as being financially sound, and that he might ven- 
ture to say that they would provide for the extraordinary expenditure 
entailed by the Abyssinian expedition in a manner that would be not 
unduly oppressive to the people of this country. 


— 





Panhing and Commercial Lato, 


Detays are dangerous, is an old saw, of which our Chancery 
judges continue to furnish us with many a modern instance. 
The success of the plaintiff in Kisch v. the Central Railway Com- 
pany of Venezuela, appears to have encouraged Mr. Scholey, 
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another shareholder, to make a similar endeavour to get released 
from his engagements with the Company, the grounds of his 
application being precisely similar to those urged in the former 
ease. The Lord Chancellor, however, held that he had lost his 
remedy by delay, besides which he had paid a call and received 
a dividend, with full knowledge of the facts of which he now 
complained. Qn the same ground the plaintiff’s bill in Ogilvie 
and Ourrie was dismissed. The suit was instituted to remove 
Mr. Ogilvie’s name from the register, on the ground of misre- 
presentations in the prospectus, whereby the net profits were 
stated at 50 per cent. There had been suspicions and inquiries 
within a few months of the Company’s commencement in 1865, 
and by May, 1866, the plaintiff knew the facts on which he now 
relied. Nevertheless he took no steps to repudiate till the fol- 
lowing July, though a month before that time he had been sued 
for calls in arrear. Lord Cairns said that this delay was fatal ; 
as, if a man finds he has been induced to enter into a contract 
by fraud, his duty is to lose not a day in declaring his intention 
to repudiate it. The claim for compensation from the directors 
was also dismissed as untenable, the Lord Chancellor saying 
that the remedy, if any existed, must be sought at law. In 
Turquand v. Marshall, a suit by the liquidator of the late 
Herefordshire Banking Company against the Directors, the de- 
fendants were held liable for dividends paid by them out of 
capital, and for losses sustained by lax management since 1846, 
when the capital had been lost, though the crash did not come 
for twenty years after. 

Some other points may be briefly noticed.. In The North 
Western Bank v. Tetherington, the Court upheld a verdict for 
the plaintiffs for £8,700, the balance due on letters of credit 
granted by them to the defendants’ agents in India. The de- 
fendants had asked for letters of credit, “drafts to be 
covered by bills of lading for, say 500 bales of cotton ;”’ the 
bank had issued it with a clause, “ bills of lading for cotton 
of equal value, to be forwarded to the bank as soon as possible.” 
The market fell, speculation in cotton came to an end, only 
250 bales were left available to cover advances, and on realisa- 
tion, they left £8,700 still due. The defendants said the letter 
of credit granted was not what they asked for or wanted, and 
that, therefore, they were not liable; but the Court held the 
stipulation inserted was one which might seeneneley have been 
insisted on, and that therefore the defence must fail. 

In Tottenham v. Maitland, the Court of Chancery refused 
to set aside sundry bonds and bills for £4,000 and other sums, 
which the plaintiff had sought to invalidate, on the ground that 
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money was advanced, and the securities in question were given, 
when plaintiff was “an expectant heir, acting without proper 
advice.’’ It seemed, however, that the “ expectant heir” was a 
man considerably over 40, and therefore the Court dismissed 
his appeal with costs, the evident feeling being that if a man 
of that age does not know enough of his own affairs to keep 
him from making a bad bargain, he must put up with the con- 
sequences. In Bernardiston v. Churchill, the Lord Chaneellor de- 
cided that a merchant does not lose his right to stop in transitu 
at the port of destination, simply by loading a cargo on a vessel 
which the consignee had chartered ; also that the right to stop 
only applied to the goods themselves, and not to any money 
payable by way of insurance upon them. If the goods are 
damaged in transit to that extent, the consignor’s position 
becomes altered for the worse, but he cannot fall back upon the 
insurance for compensation. 

Re Peto, Betts and Crampton. There has been another sitting 
for the examination of Sir Morton Peto, but the Baronet’s 
statements, though extraordinary and startling to a degree, 
would take up too much space for us to reproduce them here. 
M’ Andrew v. Saunders was a very important case on the Law 
of Insurance, which kept the chief justice at Kingston for 
several days after other business had been concluded. The 
plaintiff was the owner of the “‘ Smyrna,’’ a vessel built in 1864, 
at a cost of about £36,000, for which sum she was then insured. 
By natural depreciation, and still more by the fall in the 
market, the “Smyrna’s’’ value had been greatly diminished, but 
she remained insured at the full rate until November, 1867, 
when she was abandoned by the crew as unsafe, they believing 
she was in imminent danger of foundering. Contrary to ex- 

tation, she outlived the storm and was brought safe to port. 

he had been insured on “a valued policy,” and her owner 
therefore claimed as for a constructive total foes, saying that to 
put her in repair would cost more than her value when re- 
paired. A great deal of evidence was given on both sides, the 
plaintiff contending that the vessel had been so extensively 
injured that she could not be repaired for less than £20,000 to 
£25,000, while her value in the market would not exceed 
£15,000. The defendant’s witnesses made the repairs £15,000, 
and the value of the ship to any one having a trade suitable for 
her at considerably over £20,000. The plaintiffs maintained 
that as the vessel was insured at a fixed value, they were en- 
titled to that value, which must be taken to have been agreed to 
by both parties, as the price which the insurers contracted to 
pay, and upon which they had received their percentage of 
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premiums. Ultimately, after a very careful summing up by 
Sir Alexander Cockburn, the jury found a lengthy special 
verdict, to the effect that there was no constructive total loss, 
and that the cost of repairs would be such that any prudent un- 
insured owner, under the same circumstances, would have re- 

ired her in England. This was, in substance, a verdict for 
the defendant, and so ended the most important trial of the 
entire assizes. — 

In Shackleford, Ford, & Co., Limited, v. Dangerfield, the 
defendant; a shareholder, had been sued for calls, when objec- 
tion was taken to the notice of call, which was issued as from 
the Cheltenham and Swansea Railway Carriage Company, the 
original name, which had afterwards been changed to Shackle- 
ford & Co, The defendants said the notice was bad, and there- 
fore he refused to pay. The Court of Common Pleas, however, 
held that notice of call did not require any particular form ; that 
the alteration of name could mislead no one, and all essentials 
having been complied with, this technical objection could not be 
allowed. 

The Court of Aldermen have been called upon to exercise 
their jurisdiction over sworn brokers in the case of Castle v. 
Caudery. The complainant had employed the defendant as a 
broker for the purchase of soda ash and soda crystals, and a 
number of details were gone into as to the particulars of the 
contracts entered into, which, however, became immaterial 
through the defendant’s admitting, when under cross-examina- 
tion, that he had bought and sold the goods in question as a 
merchant. The Recorder thereupon said the defence was at an 
end, as, while professing to be a broker, the defendant had 
really been filling a very different position. The brokers’ oath 
was read, and as it plainly forbade this kind of conduct by 
brokers, the Court decided to enforce the bonds of the 
defendant and his sureties, and directed the defendant to show 
cause, at a future day why he should not be removed from his 
office of broker. 
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THE HEREFORDSHIRE BANKING COMPANY. LIABILITY OF DIRECTORS. 
TURQUAND V. MARSHALL. 
This case was decided in Chancery by the Master of the Rolls on the 
18th April. 
It was a suit which had been instituted by Mr. Turquand, the liqui- 
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dator of the Herefordshire Banking Company, on behalf of the creditors 
and shareholders of the company, to make the defendants, who are past 
directors. and executors of deceased directors of the company, liable for 
large losses which the bank had suffered through the alleged improper 
conduct of the directors. It appeared that the bank had, in 1846, ex- 
hausted its called-up capital and reserve fund, and the directors ought 
then to have wound up the affairs of the bank ; but instead of doing so, 
they carried on the business at a great loss to the shareholders. It also 
appeared that considerable sums had been improperly advanced to a Mr. 
Higgins. The hearing -of the case lasted some time, and the former 
manager was subjected to a severe cross-examination. 

The court, after reviewing the facts of the case, held that there could be 
no doubt that the directors were guilty of culpable negligence in not 
calling a public or full meeting of the shareholders of the company in 
1846, and explaining to them the real state of the affairs of the bank at 
that time, and, further, that they were also guilty of negligence in 
advancing money to the extent of €8,000 to a person named Higgins, who 
subsequently became insolvent. The questions of liability involved were 
of very great importance, and the court could not but hold that the 
directors of the company having acted with the remissness they had done 
were liable to the shareholders for any losses accruing to them as resultive 
from the same; that is to say, the directors must be held liable—1st, for 
all losses accruing to the shareholders since 1846, when the directors 
knew that the surplus capital of the bank was exhausted and a consider- 
able part of the reserved funds lost; and, 2nd, in respect of £8,000 
advanced to Higgins without proper inquiry and securities. There must 
be an inquiry in Chambers as to what these losses were, and to ascertain, 
among other things, what claims the shareholders could include under the 
present decree, or must resort to those actions at law to recover. 

Sir R. Palmer, Mr. Baggallay, Mr. Jessell, Mr. Roxburgh, Mr. 
Swanston, Mr. Druce, Mr. W. W. Cooper, Mr. Everitt, Mr. Jolliffe, Mr. 
Methold, and other counsel appeared in the case. 





IN RE JOHN HAWKSWORTH RYLAND—BANKRUPTCY. 


This case came hefore Mr. Registrar Tudor, in the Nottingham Bank- 
ruptcy Court, on the 21st April. 

The bankrupt is manager of the Nottingham Joint-Stock Bank, 
Limited, and his debts are estimated at about £26,000 or £27,000. 
Mr. Maples appeared for the bankrupt, Mr. Ashwell represented the 
assignee, and Mr. Heath and Mr. Lees opposed on behalf of creditors. 

The facts, as given in evidence, were briefly as follows :—Mr. Ryland 
went out to India in 1860, and remained there almost without interrup- 
tion until 1865. During that time he had saved some money out of his 
salary as employé in the service of the Bank of Bombay and the Bank 
of Hindustan, China and Japan. Between or before October, 1864, 
and March, 1865, his savings were invested in Bank of Bombay shares, 
these shares at that time standing high in the market. These shares 
were then taken by him and pledged with one of the financial associa- 
tions with which India at that time abounded; with the sums obtained 
through the hypothecation other shares were bought and pledged to 
another financial association in a similar manner. When the bankrupt 
left India he was, or supposed himself to be, worth over £10,000, this 
being the difference in the then presumed market value of the shares 





Legal Miscellany. 511 


hypothecated and the sums ‘for which they were hypothecated. In 
September, 1865, he entered the service of the Nottingham Joint-Stock 
Bank, Limited, as manager, ai a salary of £800 a year. In January, 
1866, he purchased 80 English and American Bank shares for £900, 
the money to pay for them being lent to him by Mr. Riste, at that time 
a director of the Bank, Mr. Ryland depositing the certificates of the 
shares with Mr. Riste as a collateral security. In April and May, 1866, 
Mr. Ryland speculated in Overend, Gurney & Co.’s shares, in the first 
instance, paying the London broker who purchased them for him an 
difference which might be between the sums they were bought for, and 
the sums they were sold at. In the middle of April, 1866, and towards 
the beginning of May, he was the holder of 140 Overend’s shares, and 
on the morning of the 9th May he wrote to his broker saying he had 
telegraphed to him to buy 50 more Overend’s. The next day Overend’s 
failed, and Mr. Ryland then wrote to the broker to state that he could 
“remit nothing,’ but must throw himself on his forbearance, his 
debt to the broker being not far off £2,000. Subsequently two of the 
directors of the bank lent Mr. Ryland £500 to partly pay the broker, 
and promissory notes were given for the difference. Presumably at the 
same time, the eighty shares of the English and American were trans- 
ferred from Mr. Riste to the Bank, his account being credited with the 
market value of them, and the Bank having the after satisfaction of 
having to pay a call of £5 per share, or in all £425 on these English 
and American Bank shares. The collapse of Overend, Gurney & Co. 
caused a panic at Bombay. Every Indian security possessed by Mr. 
Ryland turned out perfectly worthless, and property supposed to be worth 
£10,000 was not worth a farthing. 

The bankrupt was subjected to a severe examination by Mr. Heath, 
when the facts above stated were elicited, and eventually an adjournment 
was ordered to the 12th May, the bankrupt being directed to file the 
following accounts, viz.: a statement of the shares purchased by the 
bankrupt in India, with the date of such purchases, and the cost once 
paid for such shares; also an account of the moneys borrowed or pos- 
sessed by the bankrupt in India, with the dates of such borrowing, and 
how the moneys were disposed of; and also a statement of all shares 
bought or sold by the bankrupt since he left Bombay, with the dates 
and cost price, and how the moneys were disposed of. 


THE BANKRUPTCY OF MESSRS. PETO, BETTS AND CRAMPTON. 


This case was again brought before Mr. Commissioner Winslow in the 
Court of Bankruptcy on the 22nd of April. The chief question being 
the claim by the London Chatham and Dover Railway agaist the estate 
of the bankrupts for a sum of £661,941. 

Mr. Markby appeared for the assignees; Mr. Linklater for the London 
Chatham and Dover Railway; and Mr. Lawrance for the bankrupts. 

Sir 8. Morton Peto, who had already given evidence at very considerable 
length in reference to the various contracts of the firm, and the circum- 
stances attendant upon the creation and the sale of the stock and deben- 
tures of the company, was further examined by Mr. Linklater.—He said 
that on the 31st of January, 1863, £477,097 was paid upon the C shares, 
and £332,668 on debentures; on the 21st of April, 1863, £686,828 on 
shares and £350,000 on debentures. His firm undertook to guarantee 
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interest on the B shares, and the company was to recoup the amount by 
paying 10 per cent. upon the contract. As stated on the last occasion, the 
C shares were announced to the public ‘at £87. 10s. per £100 share; his 
firm taking them from the company at £75. The common fund stock was 
disposed gf by Messrs. Knight and Coleman, the brokers, on behalf of the 
firm, and’a circular was issued in June, 1863, by the secretary of the com- 
pany with that view. The firm had arranged with the company to take the 
whole of that stock at £75. A great portion of the stock was placed at 
974, and the remainder at par. The firm agreed to pay Messrs. Knight 
and Coleman a commission of 10 per cent. for placing the common fund 
stock. Debentures of the common fund were also issued to the firm at 
75, and afterwards to the public at 100, and Messrs. Knight and Coleman 
received a similar commission for placing them. The common fund 
stock was created by resolution of the 9th of June, 1863. He had no 
means of knowing what amount had been received from that stock in 
July, but on the Ist of August, 1863, according to the common fund pass- 
book of the company, the whole amount received was £350,000, which repre- 
sented payments by the public at the purchasing prices. Sales to the 
extent of one-half of the stock had beeri made by that time. In anticipa- 
tion of the issue of the common fund stock the company borrowed about 
£400,000 or £500,000 upon provisional or Lloyd’s bonds. An application 
was made by Messrs. Knight and Coleman in July, 1863, for leave to 
issue the common fund debentures, and a resolution of the board was 
passed authorising this to be done as soon as the magistrate’s certificate 
had been obtained showing that half the common fund stock had been 
paid up. The debentures were afterwards issued to Messrs. Knight and 
Coleman forsale. [A certificate, dated the 26th of August, 1863, signed by 
Mr. Burcham, the magistrate, was put in, stating that the whole of the 
additional capital of £750,000 had been bond fide subscribed for or taken 
and held by subscribers or their assigns, and that such subscribers or 
their assigns were legally liable for the same, and that one-half the 
amount was then paid up.] When Messrs. Knight and Coleman received 
and issued the debentures he believed that everything proper to be 
done had been done by the solicitors of the company, and that the 
magistrate’s certificate had been obtained. In his account with the com- 
pany he gave credit for the stock at the rate of 75 per cent., according 
to the contract. The full amount was entered on one side and the com- 
mission on the other. In a letter of the 3rd of December, 1863, addressed 
to the directors, he said he found his difficulties very much increased 
by the continued and additional stringency of the money-market, and 
proposed that the capital bill should be for £1,500,000 ordinary stock 
and £500,000 debentures; the £850,000 third preference to be converted 
into ordinary stock ; the firm to take the debentures at par, less 23 per 
cent. commission, the ordinary stock at 20; the company to have the 
option of re-purchasing the stock at 20 for six months after the Act was 
obtained; and the company to give Lloyd’s bonds and every facility in 
their power to aid him in the financial arrangements consequent on the 
obligations being met by his firm. The company did not agree to his 
offer to take the whole of the million and a half of ordinary stock at 20 
per cent. He did not contemplate the company being able to issue the 
debentures until half the ordinary stock (£750,000) had been paid up. 
From about December, 1863, he acted as the financial adviser of the com- 
pany. His recommendation was that he should have shares of £2,556,000 
at 20 per cent. At that time the finance committee resolved that he should 
be invited to attend all their meetings to assist them with his advice and 
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counsel. He only attended when specially invited, but he took an active 
part in the management of the financial affairs of the company. He did 
the best he could for the company under existing circumstances. 

Mr. Linklater—And for yourself ? 

Sir Morton Peto hesitated to answer this question, but proceeded to say 
that on the 26th of February, 1864, he attended a meeting of the company, 
when he found the Metropolitan Extension capital, the A, B, and C shares, 
and the common fund account all placed together, and treated as capital ; 
but that was a matter with which he had nothing whatever todo. His 
firm was entitled to a very large rebate in respect of the Metropolitan 
Extension. Referring to page 11 of the accounts he observed a deduction 
for rebate on part of the preference stock, but he did not know why the 
rebate on the Metropolitan Extension was not treated in the same way. 
At the meeting he said, speaking of the Metropolitan Extension, that the 
works had been executed without the guarantee of the present company ; 
his meaning was that the capital had been found for the Metropolitan Ex- 
tension without any assistance from the main line. The capital for the 
Metropolitan Extension was supplied by his friends, whom he looked upon 
as benefactors to the main line by the creation of that stock. He remem- 
bered a complaint being made before that time as to the mode in which 
the capital for the extension had been dealt with, and Mr. Shaw had 
threatened an inquiry. It was stated that out of £1,050,000 of the exten- 
sion capital, £834,000 had been received by the company, and Mr. Holroyd 
remarked at a meeting that the C shares had all been taken up, and the 
balance received since the accounts were made up. He had never at any 
meeting informed the shareholders that the full amount of capital had 
not been received, and he did not think they would so take it from the 
accounts. 

Mr. Linklater asked the witness if he could give the name of any share- 
holder to whom he made the contrary statement. 

Sir Morton Peto said he could furnish the names of several if time were 
given. The accounts of the company showed what amount of capital had 
been paid up. The public could not suppose that the whole of the capital 
had been paid up. He knew that an inquiry had been made as to when 
the A and B shares should be issued, and it was known that the firm had 
them. He took the A shares at a reduction of £37. 10s., and the B, C, and 
the common fund shares each at a reduction of 25 per cent. Upon the 
whole he was entitled to an allowance of £1,459,000. He had already 
stated the fact of his willingness when the A stock had been placed to 
leave it to any merchant or banker of high standing in the city to deter- 
mine what balance should be arrived at between the company and the firm. 
Under the lump sum contract he was to receive £5,979,000, which in- 
cluded £825,000 of the A shares, the same amount of B shares, £550,000 
debentures, £1,050,000 C shares, and £500,000 debentures ; also £1,434,000 
of the capital of 1864, and £344,000 of the debentures. For this sum the 
firm was to execute the works of the Metropolitan Extension, to provide 
land to the extent of £1,170,794, and tools, £45,000; to pay law expenses, 
£245,000 ; interest on debentures, £101,688 ; expenses of Act, drc., £56,025 ; 
direction, engineering, and office expenses, £88,503, with other items which, 
including £26,000 for the Borough Road Station, brought up the amount 
to £5,979,160. In May, 1864, he believed the company was about to apply 
to Parliament for an increase of capital. On the 25th of July of that year, 
the Act received the Royal Assent, and empowered the company to raise 
£1,600,000 in new shares of the Metropolitan Extension, and to consoli- 
date with them the £825,000 of A shares, and to raise £535,000 by deben- 
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tures as soon as the £1,600,000 had been paid up, At a meeting held on 
the 26th of August resolutions were passed for the creation of 160,000 new 
shares of £10 each, and for the conversion of the shares into Metropolitan 
Extension A stock. He was not aware that such a course was illegal until 
the Metropolitan Extension A stock had been fully paid. The conversion 
of the shares was at the request of the witness. In the accounts presented 
to the meeting in August, 1864, the capital of the Metropolitan Extension 
was treated as “all received,” with the exception of a very small portion 
of the common fund stock. His firm or their nominees were the holders 
of the Ashares. Under the “lump sum contract” he was to take £1,034,370 
of the new capital of £1,600,000 at £40 per £100. 

The subscription contract of August, 1864, was then put in by Mr. 
Linklater. It contained a covenant by the parties “to pay up on the 
said shares, as and when calls shall be duly made thereon, the said amount 
so subscribed by them for the purposes of the said Metropolitan Exten- 
sion’s undertaking.” 

Sir Morton Peto stated, in answer to further questions, that each 
member of his firm signed the contract for £344,790, the object being 
to enable the company to fulfil its obligations, and obtain the certificate 
of the magistrate ; but the firm was not to pay more than the contracts 
with the company expressed, and no request was ever made for payment 
of anything in respect of the subscription contract. Sir Cusack Roney 
subscribed £250,000 at the request of the witness; Sir Cusack was a 
director and a nominee of the witness. John Harvey, who signed the 
contract for £70,000, was a clerk to the firm; he was the drawer of bills 
to the amount of hundreds of thousands upon which the firm was liable. 
Mr. Trevethick, a subscriber of £100,000, was in the employ of the firm, 
and Mr. Christian, a subscriber of £130,000, was the manager. Mr. 
Christian signed at the request of the witness. Mr. Miller, a subscriber 
of £65,630, was a broker’s clerk, The shares for which the firm did not 
sign they had agreed to take, and the gentlemen whose names were 
given signed for them. He was not sure that the price the firm had to 
pay was agreed upon at that time. The shares were afterwards handed 
over to the firm in order that funds might be provided for the company. 
In September, 1864, Mr. Christian pressed for the delivery of the provi- 
sional bonds amounting to £532,000, and on the 10th of that month the 
firm wrote to the directors :—“ You will see by the daily papers how the 
finance companies are offering debentures based on landed securities from 
5 up to7 per cent. I fear we shall find this a serious impediment in the 
matter of placing debentures, especially with the Bank rate of its present 
figure.”? Subsequently the firm received the £532,000. On the 8rd of 
November the witness wrote :—“ We feel no delicacy in asking you to 
allow me to have the remainder of the Metropolitan Extension’s stock, 
the more so as my object in having it is to place it with my bankers to 
meet loans,” When he obtained the debentures he had paid nothing in re- 
spect of the £1,600,000. No-call was ever made upon him by the company, 
and he never communicated with any one on the subject. He obtained 
the remainder of the £1,600,000 shares in consequence of his application. 
Some of them were given away, the rest were held until the issue in May, 
1865. He attended the general meeting of the company in February, 
1865. The accounts then submitted represented that all had been paid 
upon A, B, and C shares, and £804,000 on the issue of 1864. This was 
not the fact, but work might have been done to a larger amount. He 
could not say whether the company made out their accounts on that 
principle. Though he had been called the financial adviser of the company 
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his advice was not taken, but that of Mr. Surgey. According to the 
revenue account, there was no earnings out of which interest could be 
paid up to February, 1865, but he was not aware of the fact. He knew 
that reports were circulated among the shareholders, but to what extent 
he could not say. He represented that the shares had been paid for the 
work. The Credit Foncier Company succeeded in selling nearly the 
whole to the public at £52. 10s. per cent., with interest at 6 per cent. 
guaranteed for 2} years. The public paid for them at that rate. After- 
wards the firm found it necessary to re-purchase a largeamount in order 
to keep up the price of the stock, but he could not say whether at a pre- 
mium or not. 

Mr. Christian informed the Court that the re-purchases were made at a 
premium of 3 per cent. ' 

In answer to Mr, Linklater, Sir Morton Peto said the firm repurchased 
three-fourths of the stock in order to make a “ market” for it, to induce 
the public to buy. That was done on behalf of the witness, and by his 
direction. 

Mr. Linklater was proceeding to enquire into a variety of other matters, 
when the further hearing was adjourned. 


> 
vv 





‘ENGLISH JOINT STOCK BANK. 


THE annexed circulars have been issued to the shareholders and creditors 
of this bank :— 


“ Creditors’ circular, English Joint Stock Bank, Limited, in Liquidation. 
** London; 33, Walbrook, March 30. 
“Dear Sir,—The assets of this bank having proved to be much less 
than was anticipated when it first passed into liquidation, and many of the 
shareholders being unable to pay the calls made upon them, the payment 
of the balance of the creditors’ claims has become to us a matter of extreme 
anxiety. As the loss and deficiency must ultimately be made up by those 
shareholders who are able to pay, we have urged upon them the desirability 
of their finding enough money to pay the balance of the creditors’ claims, 
at an early date, without waiting for the realisation of the remaining assets. 
After much negotiation, we see our way to pay all the outstanding claims 
in two equal instalments, on July 10 and Jan. 10 next, provided those 
creditors whose debts carry interest will agree to forego the interest to 
which they may be entitled. Looking at the heavy loss which will fall on 
the shareholders, and to the fact that four-fifths of your claim have been 
paid within a comparatively short period, we trust and believe you will 
make the small concession asked of you; and upon hearing from you on 
the form annexed that you will do so, we will forward you two promissory 
— payable at the dates before mentioned, for the balance of your 
claim. 
“ We are, dear Sir, yours faithfully, 
“CO, F. Kemp, Henry Crarterts, Liquidators.” 
* Shareholders’ circular, English Joint Stock Bank, Limited. 
33, Walbrook, £.0., March 31. 
“Dear Sir,—When we forwarded our last circular, on the 2nd March, 


we had in contemplation an arrangement for settling the creditors’ claims 
at an early date, and thus limit to a very moderate amount the future 
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expenses of the liquidation. On these proposals of ours being completed, 
we invited the committee to meet a number of the principal shareholders 
for the purpose of conferring on the subject, and, after a full explanation, 
were requested at once to communicate with the creditors, and make a 
proposition to pay the remaining 4s. in the pound, in two equal instalments, 
to fall due on July 10 and January 10, next, provided the > tection would 
consent to waive their claim for interest. If the creditors make this 
concession, which we have reason to believe they will, it will confer a 
large boon upon the shareholders, and enable us, if the call now made is 
punctually met, to reduce the future expenses of the liquidation into a 
very narrow compass. We have considered the propriety of sending outa 
statement of accounts to the shareholders, showing the position of the 
liquidation at the present time; but, looking to the fact that there are 
considerable assets of the bank, the value of which is still very uncertain, 
refrain from doing so until July next, when we shall be prepared to lay 
before you a full statement of the entire liquidation, and the causes which 
have led to the present large deficiency. In the meantime we shall be 
happy, as we always hitherto have been, to furnish you with any informa- 
tion with regard to the position of the liquidation if you will apply to us 
here for that purpose. —We are, dear Sir, yours most faithfully, 
“©, F. Kemp, Henry Cuarreris, Liquidators.” 





Reports of Jornt-Stoch Banks. 


COMMERCIAL BANKING COMPANY OF SYDNEY. 


THe general meeting of the shareholders in this bank was held at the 
banking-house, George-street, Sydney, on the 28th January, Mr. Edward 
Knox in the chair. 

The following report was presented :— 

“Tho directors have much pleasure in submitting to the proprietors 
the annexed statement of the position of the bank on the 31st December 
last, by which it is shown that the net profits for the half-year, after 
deducting rebate upon current bills, note circulation tax, all expenses of 
management, and provision for bad and doubtful debts, &e., &c., including 
undivided balance from previous half-year, amount to ... £39,478 411 
which the directors have decided to appropriate as follows :— 

Dividend for half-year, at the rate of 15 per cent. per 

annum, £30,000; bonus of 5s. per share, £4,000; un- 

divided balance, £5,478 4s. 11d.: total ... . £39,478 4 11 

“The Lords of the Treasury having taken exception ‘to the Amended 
Act of Incorporation, passed by the Parliament of this colony in December, 
1866, it has been found necessary to make some alterations to meet the 
suggestions made by the Imperial Government, and a new Act effecting 
this has been obtained. During the half- -year branches have been 
opened at Bega and Wilcannia, in New South Wales, and at the Nash- 
ville Diggings, Mary River, Queensland. The branches at Mudgee and 
Gunnedah have been withdrawn. The dividend and bonus are pow 
payable.” 
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LIABILITIES AND ASSETS, 


ee «- £400,000 0 0 
. ° eco we ee ae eee 110,000 0 0 
Notes in circulation ... ... 11. see see wee nee nee ~S 208,180 0 O 
Bills in circulation ... ...  .. i ie we eee) ae 8,686 18 11 
Deposits and other Liabilities .. i. — «» 1,797,406 12 8 
Profit andlossaccount .. .. — ~ . oe cee 48,477.12 5 





£2,572,701 4 0 
Pan deere 


Cr. 
Coin and bullion inhand ... se ase £535,120 11 2 
Notes and bills of other banks ... 1. see eee teen 13,942 6 11 
Bills discounted, Government debentures, and all debts due to 
the bank... eee eee eee eee eee eee eee eee eee 1,975,697 9 5 
Bank premises, furniture, &c. .so see avenue tee tee 47,940 16 6 
£2,572,701 4 0 
— 
Dr. PROFIT AND LO8S ACCOUNT. 
Rebate on current bills 5 ase sen nue wee tte 8,999 6 
Dividend account for payment of a dividend for past half-year, 
at the rateof 15 percent. per annum = ..g sue vee ee 39,000 0 
Bonus ef Se. per share 1. ose cen cece tet 4,000 0 
Balance undivided profit carried to next half-year... ss. s+ 5,478 411 
£48,477 12 5 


— 
a 


Or. 
Amount undivided from last half-year... se see vee ae 9,253 18 0 
Profit for half-year ending 31st December, 1867... ... . $9,223 14 5 


£48,477 12 5 


RESERVE FUND. 
1867—Dec. 31—By balance oe eee eee eee eee eee £110,000 0 0 


The following resolutions were proposed and passed unanimously :— 

“That the report and statements of account be approved of, adopted, 
printed, and circulated among the shareholders.” 

“That the thanks of the shareholders be given to the directors and 
manager for their good management of the affairs of the bank during the 
past half-year.” 

The meeting then terminated. 





CARLISLE AND CUMBERLAND BANKING COMPANY. 


Tue thirty-first annual general meeting was held the 5th February, at 
the bank in Fisher-street; Mr. George Smith in the chair. 

The following report was read :—- 

“The directors have to report that, after payment of all expenses, 
making provision for bad and doubtful debts, and paying the income-tax, 
the net profits for the year 1867 will amount to £12,389. 10s. 7d. The 
usual interim dividend of 6 per cent. for the half-year ending 30th June 
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last has been paid, leaving now disposable the sum of £9,274. 0s. 7d., The 
directors now declare a dividend to the shareholders of 6 per cent., and by 
way of further dividend out of the profits, a bonus of 8 per cent. on the 
paid-up capital. After making these payments there will remain a balance 
of £2,004. 10s. 7d. to be placed to the credit of contingent fund, which 
will then amount to £3,472. 2s. 1d. The reserve surplus fund is now 
£30,000. The directors order that a2 bonus of 10 per cent. on the salaries 
be presented to all the officers of the establishment. The director who 
retires by rotation is George Smith, Esquire. He is eligible for re-election, 
and offers himself accordingly.” 


Balance-shcet for the year ending 31st December. 
LIABILITIES, 


Capital stock paid up... ... see eee wee ooo cee - SPE O 0 
Circulation, deposits, and other liabilities ...  . ° its 368,516 0 8 
Wemerve cupples famd 00. nce cco ce tee tee ttewne 30,000 0 0 
Contingent fund i in ah i ae’ tay 1,467 ll 6 
Net profits for the year ... see nen, eee tee weet 12,389 10 7 


‘ 


£464,298 2 9 
palates te 

ASSETS, 
Cash and bills in the bank and other available securities «. £455,566 1 9 
Real property at Carlisle, Appleby, Penrith, and Keswick... 5,616 11 0 
Half-year’s dividend paid 14. 1.1 ave os ébe 8,115 10 0 


£464,298 2 9 


By balance fof profits... ...  ... a eh £9,274 0 

It was then unanimously resolved— 

“ That the report and statement of accounts be received and adopted. 

“That George Smith, Esq., be re-elected a director. 

“ That Messrs. John Morton and John Bushby be re-elected auditors 
for the ensuing year. 

“ That the thanks of the proprietors be given to the directors for their 
valuable services during the past year. 

“That the thanks of the proprietors be given to the auditors. 

“ That the thanks of the proprietors be given to the manager, the agents, 
and to the other officers, for their attention to the interests of the bank. 

“That the thanks of the meeting be given to the chairman for his 
services in the chair.” 





BANK OF ADELAIDE. 


Tue annual general meeting of the shareholders in this bank was held 
at White’s Room on February 5th. There wasa good attendance of share- 
holders, and the Hon. Henry Ayers, chairman of the board of directors, 
presided. : 

The Chairman stated that the minutes of the last annual meeting has 
been duly signed by himself, as chairman, and the two shareholder 
appointed for the purpose. 

ubjoined is a copy of the report:— _ _ 

“The directors have much pleasure in submitting to the shareholders 

the second annual statement of the affairs of the bank, the business of 
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which has increased so considerably in all its departments that, after de- 
ducting interest due on fixed deposits, rebate on bills not yet due, the 
expenses of management, and making allowance for bad and doubtful 
debts, the net profits tor the year amount to £16,677. 16s. 8d., out of 
which the directors propose to declare a dividend of 6s. per share, to be 
payable to the shareholders on and after the 6th proximo, and to add the 
balance of £1,677.16s. 8d. to the reserve fund, making a total to the 
—_ of that fund of £8,208.19s.9d. The branch at Goolwa has been 
closed. 


* Balance-sheet for the year ending January 6th, 1868. 
r. 

Capital paidup ... .. 
Notes in circulation 3 
Bills in circulation ... ws 
Deposits ... 
Balances due to other banks ; 
Interest due on fixed deposits and rebate on bills 
Profit and loss, net balance ... ‘ 
Reserve fund... wee 


£175,917 
24,106 
142 
124,058 


eee 


~amwor6wcce 


eee eee oe 


£352,918 14 8 


— 


Cr. 
Specie on hand .., 
Notes and bills of other banks. a 
Bills receivable and all other advances 
Balances due from other banks 
Bank premises, furniture, &c. 


£48,150 17 2 
389 0 0 
287,491 6 8 
9411 1 5 
4,847 17 10 


Remittances in transiiu inn 2,628 11 7 


£352,918 14 8 


PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses—including salaries, rent, repairs, stationery, 
&e. £7,785 14 
3,211 1 
16,677 16 


Rebate on bills discounted and ‘interest due on fixed deposits 
Net profit ... 


£27,674 12 


r. 
Gross — for the year, after providing for bad and doubtful 


debts ., £27,674 12 4 


eee eee eee eee eee eee ere 


£27,674 12 4 


RESERVE FUND. 
Dr. 
Balance 


Cr. 
Transfer from profit and loss . 


£6,531 3 1 
£6,531 3 1 


The Chairman then proposed—“ That the report, balance-sheet, and 
auditors’ certificate, be received and adopted, and entered on the minutes 
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of the meeting.”’ In doing so he was sure he need not take up the time of 
the meeting with any lengthened statement. It would be remembered 
that a year ago, when he met them, he had reason to refer to depression 
they were labouring under at that time. That particular depression had 
been removed, but he regretted to say they were now suffering from want 
of prosperity in connection with all the staple articles of produce of the 
colony—in some cases through deficient yield ; in other cases through de- 
pressed markets. Such circumstances would be generally felt, but especially 
so by an institution like a bank. The general condition of a community 
was sure to affect it for better or worse, and he thought the shareholders 
might fairly congratulate themselves that in spite of the depression there 
was such a statement laid before them. What the result might have been 
if South Australia had had one of her average years he would leave each 
one to estimate for himself. In every branch of the business, however, 
there had been progress. Appeals to the shareholders for help, in the way 
of additional capital, had always been promptly and readily responded to, 
Regarding circulation, they showed, by comparison with last year’s state- 
ment, an increase of something like 20 per cent.; and nothing marked the 
advancement of a bank more than that. He believed he was within the 
mark when he said that no other banking institution had made an increase ; 
but while in other cases the circulation had been contracted, in their own 
it had increased one-fifth, which showed the confidence the public had in 
the institution and the real solid progress the bank had made. The same 
could be said of deposits, which had increased above those of the previous 
year to the extent of one-fourth. And (as the manager reminded him) 
the large deposits were chiefly working accounts rather than fixed deposits 
bearing interest, which, as a matter of course, enabled them to extend their 
accommodation, as would be seen by the increase in bills receivable and . 
other advances. Then, another ground of considerable congratulation was, 
that while the expenses of management had only advanced £200 on the 
previous year, the profits had advanced nearly £11,000, having been for 
the former periods £16,729. 13s. 4d., and for the latter £27,647. 12s. 4d. 
He did think they had cause for gratulation on so satisfactory a report, 
and he trusted, if spared to meet together next year, they would have a still 
more satisfactory report placed before them. 

a Joseph Fisher seconded the adoption of the report and balance- 
sheet. 

The Very Rev. Dean Farrell enquired the number of directors, the number 
of times they met for business, and the remuneration they received. He also 
wished to know what the “bank premises, furniture, dc.,’’ valued in the 
balance-sheet at £4,847.17s. 10d.,consistedof. He did not know whether 
it was the little place in King William Street. 

The Chairman said the £4,000 odd did not represent the little place in 
King William Street, because that was merely leasehold ; but it represented 
a handsome bank on freehold property in Kapunda, and the furniture at the 
head office and various branches. The number of directors was five—the 
number originally appointed. They had power to award their own remune- 
ration. At the first general meeting the shareholders themselves exer- 
cised their right, and awarded them £500. The directors, in awarding 
their own remuneration for the year 1867, had followed the precedent, and 
voted themselves the same sum, namely, £100 each. There was a meeting 
of some of the directors held five days in every week, and once a week 
the entire board met for general business. 

The resolution was put and carried. 

The Chairman then, as representing the board, declared a dividend of 
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6s. per share, payable on and after the 6th February, at the banking estab- 
lishment, King William Street. He stated that it would be necessary 
for the certificates of shares to be presented, and that blank forms for 
authorising dividends to be paid to deputies could be obtained at the office, 
but, in reply to Mr. J. C. Verco, those were not necessary, as any order 
in proper form would be sufficient. 

Mr. R. B. Robinson asked why dividends could not be paid without the 
production of the scrip. He believed they were in companies at home. 

The Chairman said he was aware that was done. But other companies 
besides the Bank of Adelaide, in South Australia, insisted upon the pro- 
duction of the certificates, and he should not recommend his brother 
directors to depart from the practice. (Hear, hear.) He said it was an 
excellent check upon the officers, and was highly approved by Mr. Bruce ; 
and if the railway company of which Redpath was secretary had adopted 
the same plan, Mr. Redpath might have been a respectable member of 
society instead of being in Western Australia, and the company might 
have been saved thousands of pounds. 

The remuneration of auditors being the next business, Mr. A. Hay, 
M.P., proposed that the sum of forty guineas be voted to the auditors for 
the past year’s services. He believed it was thirty guineas before, but 
for competent men, well up to their work, forty guineas was none too much. 

Mr. W. M. Letchford seconded. 

The Chairman stated that the directors considered the larger sum as 
little as could be fairly offered. In reply to the Dean, he said they 
were called in once a year, and in addition to checking every bill and 
account, had to count or weigh all the specie. 

The Very Rev. the Dean did not ask the question because he con- 
sidered the amount too large~—rather the contrary. 

Dr. Spicer begged to move an amendment. He thought, seeing the 
multiplicity of business affairs in which the gentlemen named were en- 
gaged, that the time they could afford to devote to the bank would be well 
paid by giving each £15, because it was a fact that the work was done by 
the officers of the bank. ‘The audit was a mere farce. The chairman 
might shake his head, as he had done before, but it was a fact that they 
did the work. He would not mind voting £40 to be divided among them. 
He moved, as an amendment, that the remuneration be thirty guineas, 
the same as last year. 

Mr.S. Pearce seconded. 

The Chairman,as Dr. Spicer had said the audit was a mere farce, must 
disabuse—or endeavour to disabuse—his mind. He (the chairman) should 
be sorry to be connected with any bank where the audit was a mere farce. 
So far from the work being done by the clerks, they had nothing to do with 
it—not being present even while the operation was going on. Auditors 
were skilled accountants, and they could not measure their time exactly as 
they would that ofa mechanic. (Hear, hear.) He would not advocate ex- 
travagance, but trusted the shareholders would show the auditors that in- 
creased responsibilities and increased duties would be met by increased re- 
muneration. 

The motion was carried. 

The Chairman announced three vacancies in the board of directors, 
caused by the resignations of Messrs. Waterhouse and Faulding, and the 
retirement of Mr. R. B. Smith in rotation. 

Mr.‘Smith offered himself for re-election, and the only two new candidates 
were Mr. Hay, M.P., and Mr. Joseph Fisher; but it was nevertheless 
necessary, according to the deed of settlement, that they should be elected 
by a majority of votes. 
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A ballot was therefore taken, Messrs. Henry Rymil and W. Kay acting 
as scrutineers. The result was as follows :—For Mr. Hay, 2,505 voies ; 
for Mr. Smith, 2,494 votes ; for Mr. Fisher, 2,138 votes. 

The Chairman declared the three gentlemen elected, the number of votes 
determining the order in which they will retire. 

Messrs. W. Kay aud John Brown were re-appointed auditors for the 
ensuing year. 

Mr. Kay returned thanks for his re-election, and, in reply to the remarks 
of Dr. Spicer, said if the audit was a farce it was a very serious one, as he 
would know if he had to make it. The difficulty had been to draw the line 
between what they should take heed of in auditing the accounts without 
improperly prying into the affairs of the bank, and it pained him to hear it 
said that the audit was a perfect farce, though he did not suggest for a 
moment that the work of the bank officers had not been done well. If the 
remark had fallen from aman of business, it would have been more serious, 
but it was naturally to be supposed that a professional gentleman would 
not know so much about business. He did not much care whether they 
voted £30 or £40, but he valued the vote which had been given, showing 
that the shareholders considered the auditors had done their duty, far more. 

Mr. Charles Fisher and Mr. Thomas Neill were appointed to sign the 
minutes of the meeting with the chairman. 

Mr. W. Townsend, M,P., proposed a vote of thanks to the directors, 
manager, and officers of the bank. He believed he spoke the feelings of 
every shareholder when he said that their conduct had given every satis. 
faction. (Applause.) 

Mr. A. Hay, M.P., seconded. He thought the efficient way in which the 
business had been conducted reflected credit on the officers ; and considering 
the very short time the bank had been established, the shareholders and all - 
connected with it might be congratulated on the dividend that day declared. 
He hoped in the future to see it still more prosperous. (Hear, hear.) 

The Very Rev. Dean Farrell observed, that he thought Mr. Kay had 
mistaken Dr. Spicer’s meaning. He (the Dean) agreed with him that toa 
great extent auditing accounts had been very much a farce, as was instanced 
by the fact that the accounts were audited to a single penny in the com- 
pany with which Redpath was connected. He believed, however, two such 
men as they had appointed would do their duty, and he cordially approved 
of the proposition before the meeting. 

The resolution was carried. 

The Chairman, on behalf of himself and colleagues, assured them he 
esteemed the votes as something worth receiving. He knew of no greater 
reward to persons holding a representative position than to have the ap- 
proval of those they acted for. It had been their honour and good fortune 
to inaugurate the Bank of Adelaide and to have brought it to its present 
position, and he believed every one connected with it took some pride in 
seeing it in the position it was that day—a position, however, insignificant 
to what it one day would be. (Hear,hear.) It must be borne in mind that 
it was the only provincial bank in which the colonists were interested 
per se, and he was sure that the marks of confidence during the past year 
might embolden them to believe that it was likely to be second to none in 
South Australia with careful management. Of that he could speak, and it 
was something for a bank manager to be a favourite. Their manager, he 
thought was, and it was very difficult for a gentleman placed in such a 
situation to retain the confidence of the general public, which he felt sure 
Mr. Souttar did. (Hear.) 

Mr. Souttar, on behalf of the oflicers of the bank and himself, thanked the 
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shareholders. He was sure all the officers joined with him in being pleased 
to have the confidence of the shareholders, and he hoped they would long 
keep it. (Applause.) 

There being no other business, the meeting closed. 





COMMERCIAL BANK OF AUSTRALIA. 


Tux ordinary half-yearly meeting of the shareholders of this bank was 
held on the 6th February. Mr. Leslie James Sherrard presided. There 
was a good attendance of shareholders. 

The minutes of the previous meeting were read and confirmed, and the 
following report and balance-sheet, which had been printed and circulated, 
were considered as read :— 

“In laying before the shareholders the second half-yearly statement of 
accounts, the directors regret that they are not in a position to show 
larger profits; but, on the other hand, they would draw attention to the 
fact that the bank has passed through a difficult period, that continuous 
P has been made from the commencement of business to the present 
time, and that no losses from bad debts have to be reported for the past 
half-year. Regarding the altered aspect of business and the increased 
competition in banking, more time is evidently required than was neces- 
sary in former years to develop ‘a banking business in the colony, and 
therefure shareholders need not be surprised that a dividend is not yet 
forthcoming. During the past half-year the operations of the bank have 
much extended, and a large number of current accounts have been opened. 
There is every reason to believe that the business will continue to increase, 
and gradually prove more remunerative. The directors beg to remind 
shareholders that their co-operation and support would be of material 
consequence in forwarding the interests of the bank, and thereby ad- 
vancing their own individual interests, After payment of interest on 
deposits and all current charges (many considerable items of which were 
necessary at first, but will not occur again) the total profit realised since 
the opening of the bank has been £2,791. 18s. 11d:, against which losses 
have been sustained to the extent of £880. 15s. 10d., leaving a net profit 
of £1,911. 3s. id. Although this profit is not large, it must be remembered 
that the bank has only been in existence little more than twelve months. 
Its means were small at the commencement, and a staff of officers had to 
be maintained before business was made. Besides this, the starting of 
branches and agencies (seven in number) has been a heavy charge upon 
the profits ; but these branches and agencies are expected soon to become 
contributories, in place of drawing on the resouxeces of the head office. 
The working expenses of head office and branches are proportionately 
much smaller now than they were at first, and the board have used 
their best endeavours to keep these down in every department. Gene- 
rally, the business has thus far been conducted on safe principles (if not 
yielding immediate returns); but the directors feel that the time 
has come when an extension of capital, by means of the second issue 
of shares is a great desideratum, as tending to increased confidence 
in the bank, and admitting of business being done to much greater 
advantage. The directors are now enabled to state that, with the excep- 
tion of two absent gentlemen, the whole of the provisional directors have 
agreed to relinquish the rights conferred upon them in the articles of 
association, to take up 500 shares each, within three years, at par; and 
there is little doubt but that the two gentlemen referred to will follow the 
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example of the others. This will leave the board free to dispose of the 
8,500 shares otherwise liable to be held in reserve, and by so much add to 
their power to enlarge the capital. Messrs. Thomas Mitchell, John 
Mackenzie and Leslie James Sherrard retire from office as directors, in 
conformity with the articles of association, bué offer themselves, and are 
eligible for re-election. Mr. Gideon Scott Lang has found it necessary to 
retire from the position of chairman and director of the bank on account 
of the delicate state of his health, causing a vacancy which will have to be 
supplied. In addition to supplying this vacancy, the directors would 
suggest the propriety of appointing an additional director, making the 
number five instead of four. The auditors, Messrs. Andrew Lyell and 
R. R. Landale, retire from office, only one of them being eligible for re. 
election, according to the articles of association.” 


Balance Sheet, ending 31st December. 


LIABILITIES. 
Dr. 

Capital paid up eco os . . vo eee ee «= £108,825 
Notes in circulation ee 2a 4 ws we ‘a 26,664 
Bills in circulation ... ... 0 « = 2 sa 674 
Balance due to other banks ie.” ae eae 11,063 
Deposits 0 20 cee ave 

Profit and loss—balance ... 


£301,596 13 10 
AS RAT AD 


ASSETS. 


Cr. 

Coin and bullion on hand and in transitu 
Balances due from other banks eco 
Notes of other banks... ase ave 
Bills receivable and other advances ... 
Bank premises eco one 

Bank furniture and fittings 

Stationery 1. see ave 

Preliminary expenses... 


— et et et 
OMe AWOR 
— — 
Oem asoue 


£301,596 13 10 


PROFIT AND LOSS. 


Dr. 
Salaries paid head offica and branches _—.. vee wees 4,281 18 8 
Rent and other charges ... 00 14. 0 ee wees wee ba 1,500 14 11 
Interest and exchange paid and accrued... os 3,366 9 4 
Amount to cover bad and doubtful debts ... ° 


ce ace ete see ooo eee ose 


Cr. 
Balance from 30th June ... 10. eee tee 5 egy £910 8 7 
Interest and exchange receive 1 — ae #8 coo one 10,230 12 10 


£11,141 1 5 
ne a a 
By balance carried forward ...  ... 0. ek alae £1,911 3 1 


_— 


ay ET 
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The Chairman moved the adoption of the report and balance sheet, and 
requested the meeting to accord him their indulgence and forbearance 
whilst he made a few observations respecting the present position 
and future propects of the bank. He regretted to state, in the first 
place that Mr. Lang had found it necessary to resign his seat as a 
member of the board because he was not able to devote the time and atten- 
tion which his position demanded. The meeting was, no doubt, aware 
that Mr. Lang was one of the promulgators of the bank, to the interest of 
which he devoted his best efforts. His business-like habits, coupled with 
his genial, courteous, and gentlemanly bearing, gained for him the esteem 
and goodwill of his colleagues, and they could not allow this opportunity 
to pass without expressing their regret that he was not now a member of 
the board. (Applause.) The directors felt much pleasure in meeting the 
shareholders on that occasion, and the accounts were, under the circum- 
stances, regarded by them as satisfactory. At the meeting in August last 
moderate hopes only were indulged in; and although the directors could 
not at the present time recommend the payment of a dividend, they 
desired to impress upon the shareholders the fact that the business of 
the bank had increased. The bank was started with a small capital, and 
unfortunately considerable expense was incurred in connection with the 
management, but which, however, would not occur again. It was apparent 
to everybody that the business of the bank could not be commenced without 
engaging a proper and efficient staff of officers, (Hear, hear.) A bank 
was, in many respects, similar to any other institution or establishment 
carrying on an extensive business; it must be succesfully launched and a 
connection secured before profitable results could be expected or obtained ; 
and this institution had had to make its way in opposition to the vested 
rights of older kindred societies, Therefore the shareholders must not 
be surprised that the profits were not larger than they were represented 
in the report to be. Indeed, if the board had not been very diligent and 
careful, and the manager, Mr. Vallentine, anxious and watchful, there 
would most probably have been a deficiency instead of a profit on the bank’s 
transactions, as had been the case recently with many other institutions in 
various parts of the world. No doubt, had the shareholders commenced 
with a larger capital the profits would have been larger, He was glad 
to be able to state that the management of the bank was held in general 
regard ; indeed, a gentleman, competent to judge, had intimated his belief 
a day or two ago, that connected with the Commercial Bank was the sub- 
stratum of a first-class business. He cordially endorsed that statement— 
(hear, hear) ; and if the shareholders would only give the board time, their 
countenance and their support, they would endeavour to make the under-" 
taking a permanent success, The bonk had been and would in future be 
conducted on strictly commercial principles. Since its inauguration the 
business has steadily increased; and the correctness of that statement 
could be gathered from the fact that during the period in which the bank had 
been in existence there were opened at the head offices and branches over 
1,300 current accounts, and the deposits amounted to £200,000, thus showing 
that the public had confidence in the undertaking. The meeting must not 
forget that the bank was projected during the existence of one of the 
greatest financial crises that had ever occurred—more especially amongst 
financial and monetary institutions. Consequently he did not think there 
was much room for complaint, when, as he before stated, great losses had 
been sustained by like institutions elsewhere. The bank was now estab- 
lished on a thoroughly sound and efficient basis in every respect, and 
during the past six months the board were not called upon to write off a 
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single shilling of bad or doubtful debts. The directors had considered 
the necessity of increasing the capitalof the bank. Fifteen or sixteen of 
the provisional committee had agreed to relinquish their right to 500 
shares which they were entitled to take up at any time within three years 
of the inauguration of the bank, and whichewith the number still unal- 
Jotted, would enable the board to place over 28,000 shares in the market 
at a time when it would be deemed advantageous to do so. It might be 
advisable for the meeting to consider, when that time arrived, whether they 
should take up a large number of the shares. The disposal of them 
would strengthen the hands of the management—giving an additional 
subscribed capital of £300,000. That amount of capital would not, of 
course, be immediately required, still the Company would have that sum 
to fall back upon, The board were not now in a position to state how 
or when the iucrease alluded to should take place, but that such an increase 
would be of great advantage to the shareholders was unquestionable ; and 
the directors were satisfied that if the business of the bank was attended 
with such success in the future as it had been in the pas:, it must ultimately 
become one of the most successful and useful institutions in the colony. 
In the report the directors had suggested to the shareholders the pro- 
priety of electing another director, making the number of directors five 
instead of four. The suggestion, the board trusted, would meet with the 
approbation of the meeting; at the same time they did not desire to 
interfere at allin the matter. They left it entirely in the hands of the 
shareholders, confident that they would take whatever steps they considered 
most advantageous to the bank. 

The Hon. b. Williams seconded the motion, and endorsed the senti- 
menis expressed by the mover. 

The motion was put and carried. 

Capt. Volum moved that the meeting approve of the appointment of an 
additional director, as recommended in the report. 

Mr. Philpott seconded, and it was carried. 

Mr. Louis Ah Mouy moved that the sum of £100 be paid to each direc- 
tor for his services during the current year. 

Mr. Brierly seconded, and it was adopted. 

The retiring directors, Messrs. John Mackenzie, Thomas Mitchell, and 
Leslie James Sherrard, were re-elected. 

The candidates for the two vacant seats at the hoard were Messrs. W. 
Williams, Benjamin Williams, Thomas M‘Combie and J. Mason, and it 
was agreed that the meeting should ballot for two members. 

Mr. Mason thought that the nomination of candidates should have been 
proceeded with, and that if any dissatisfaction afterwards prevailed, the 
at aia or the friends of the candidates, could then have demanded a 

ot. 

The scrutineers appointed were Messrs. Laurence and Hodgson. 

The Chairman stated that the meeting would have io elect two auditors 
in the room of Messrs. Andrew Lyell and R. K. Landale, who had retired. 
The candidates were Messrs. W. H. Tuckett, E. Langton, J. D. Little, 
Sprigg, and Lyell. 

The Hon. Mr. Murphy proposed that the auditors should in future re- 
ceive £21 as remuneration for each audit. 

Mr. Ford thought the auditors ought to be better paid. He moved 
that the amount of remuneration be increased from £21 to £50, and ex- 
pressed an opinion that there should be monthly audits. 

The Chairman said that if the suggestion of Mr. Ford to have monthly 
audits were carried out, the meeting would alter the constitution of the 
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bank. The deed did not provide for monthly audits. Banks carrying ona 
much larger business than this were only paying their auditors £26 each. 

Another motion was submitted, that the remuneration of the auditors 
be fixed at £25, but it was finally decided that the remuneration should be 
£21 for each audit, in accordance with the terms of the original motion. 

Mr. Ketch moved that the directors be hereby recommended to consider 
the propriety of taking steps for the purpose of placing shares in the 
London market in such quantities, manner, and form as they might deem 
advisable. 

The resolution was seconded and carried. 

Mr. Hull moved a vote of thanks to Mr. Lang and the retiring direc- 
tors, for their attention to the business of the bank during the past year; 
seconded by Mr. H. Stevenson, and carried. 

The Ohairman acknowledged the compliment. 

A vote of thanks was also accorded to the Chairman, who, in respond- 
ing, eulogised the efforts of the manager, Mr. Vallentine, to whom he 
considered the success of the bank was in a great degree due. 

The Hon. Thomas M‘Combie and Mr. James Mason were elected direc- 
tors, and Messrs. Andrew Lyell and W. H. Tuckett, auditors. 





ABERDEEN TOWN AND COUNTY BANKING COMPAN Y, 


Tue forty-third annual general meeting of this company was held at the 
Banking House, Aberdeen, on the 5th of March. Mr. Charles Chalmers 
in the chair, 

The following report was read and adopted :— 

“ The annexed statement of the liabilities and assets of the bank shews 
that the net profits for the year ended 31st January last (including the 
sum of £1,774. 13s. 9d. brought forward from the previous year’s profit 
and loss account), after deducting all charges of management, income tax, 
&c., and making provision for bad and doubtful debts, amount to 
£29,688. 3s. The usual half-yearly dividend of five per cent. was paid 
to the partners in September last, and the directors have declared a further 
dividend at the same rate, payable on the 16th proximo, making a return 
of ten per cent., clear of income tax, on the paid-up capital of the bank 
for the past year. These dividends absorb £18,200 of the year’s profits ; 
and of the remainder, £10,000 have been added to the guarantee fund— , 
making that fund, now, £50,000; the usual appropriation of £1,250 has 
been made towards reduction of the cost of bank buildings at the 
head-office and branches of the bank; and the balance of £238. 3s. has 
been carried forward to the profit and loss account of the current year. 
The unusually low rates for money which have prevailed during the whole 
of the past year, have (as anticipated by the directors in their last year’s 
report), to some extent, affected the profits of this bank in common with 
those of similar institutions. The bank buildings’ account has been 
increased in amount during the past year by the cost of erection of the 
bank’s new offices in Wick, referred to in the directors’ report three years 
ago, and by the purchase price of a small house in Strichen, at which 
latter place a branch of the bank was opened in August last, under the 
charge of Mr. James Smith. New buildings are at present in course of 
erection for the bank at Montrose, Insch, and Thurso.” 
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LIABILITIES AND ASSETS. 


Cr. 
Amount due to the public— deposit and curent accounts, including 
Ms we 6 ee ee le ee SS .-- £1,484,067 11 8 
(No pe. ) a 
Notes in circulation... on Pe 161,883 0 0 
Proprietors’ accounts—Capital paid up, £182, 000 ; guarantee 
fund, £40,000 ; net profits for the year, £29,688. - . Se 688 3 0 


él 897,638 14 “8 


Cr. 
Specie, and notes of other banks, on hand; and balances due by 
other banks... eee ove ee £213,314 11 5 
Investments in government stocks, and “other ‘securities coe §=— ene «=: 3281,748 13 10 
Loans, cash credits, bills discounted, and other advances ... ... 1.435.158 13 0 
Bank buildings, at head offices and branches... ... see ses 27,416 16 5 


£1,897,638 14 8 


a PROFIT AND LOSS ACCOUNT. 
rr, 
Dividends on paid up capital—5 per cent. paid in September last, 
£9,100; 5 per cent. payable 16th March next £9,100; guarantee 
fund (which will thus be increased to £50,000) £10, 000; bank 
buildings in reduction of cost, £1,250.. one ese -- £29,450 0 0 
Balance carried to credit of profit and loss new account a 238 3 0 


£29,688 3 


Cr. 
Net profits for the year as above ... .. ote + £29,688 3 0 


£29,688 3 0 





CREDIT FONCIER OF MAURITIUS, LIMITED. 


Tue fourth ordinary meeting of the shareholders in this company was 
held at the London Tavern, on the 26th March, to receive the directors 
report, to elect auditors, and to declare a dividend. Major-General 
Balfour, C.B., chairman of the board, occupied the chair. 

The Manager and Secretary (Mr. ’W.G. Dick) read the advertisement 
convening the meeting, and the following report of the directors and 

* statement of accounts were taken as read :— 

“Tn submitting their fourth annual report and balance-sheet, the directors 
congratulate the shareholders on the continued and steady progress of the 
company during the past year. The amount of mortgage investments at 
the end of 1867, was £258,870. 3s. 9d., which sum is secured by landed 
property of the ‘aggregate value of upwards of £603,993. 1s, Dd. The 
half-yearly payments, by the mortgagors, continue to be made with great 
punctuality. The accounts of the year show a net profit of £9,664 Os. 10d., 
which, with the balance of the previous year, gives an available surplus of 
£9,734 10s. 2d. The directors recommend that a dividend of 7} per cent., 
free of income tax, be declared for the past year, of which 33 per cent., or 
7s. 6d. per share, has been already paid in the form of an interim dividend 
for the first six months of the year. A balance of £2,263. 5s. 2d. will be 
carried to next account. Looking at the general want of confidence which 
has prevailed in the money market during the past year, the directors 
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consider that the issue of debentures has progressed satisfactorily ; and it 
may be expected that they will be more extensively applied for as the 
character of the security offered becomes better known. The continued 
zeal and attention shown by the local board at Mauritius, in the manage- 
ment of the company’s affairs, well deserve to be prominently brought to 
notice. ‘I'he solidity of the transactions of the company is shown by the 
‘fact that notwithstanding a drought over a large part of the island and a 
severe fever in some localities, the business of the company has continued 
to improve. The directors have the satisfaction to state, that the island 
has been favoured with most propitious weather, and the prospects of a 
large crop of sugar this year are very promising. The amount of remu- 
neration of the Company’s auditors for the year 1866 was fixed at the last 
meeting at 50 guineas; the directors recommend that the same amount 
be allowed for the present audit, and that Messrs, , Coleman, Turquand, 
Youngs, and Co., be re-elected for the current year.” 


Balance-sheet, 31st December, 1867. 


CAPITAL AND LIABILITIES. 
Dr. 

Share capital— 

Amount authorised, 10,000 shares of £50 
ee see wee ove «£500,000 0 O 


Shares issued... ss. 10,000 
Shares forfeited eos +o 45 
9,955 £10 called up £99,550 0 0 
Liabilities — 
Debenture Capital ... eee = eee «£101,270 0 O 
Advance on deposit of debentures ae 80,000 0 0 
Sundry accounts sso see wee nee 1,069 9 1 
me = Mauritius ...0 6. 650 0 0 
182,989 9 1 
Profit and lossaccount ss see - see oe ve a“ . 9,734 10 2 
£292,273 19 3 
Sa 
PROPERTY AND ASSETS, 
Cr. 
Investments— 
Mortgages at Mauritius, upon which interest is accruing ... £258,870 
Cash at bankers and in hand—London ose £394 2 0 
Ditto ditto Mauritius... 15,721 8 8 
16,115 
Sundry debtors at Mauritius... 6s. nue nee weet 4,486 
Balance of mortgages ove ee tee ae 2,239 
Office furniture, London and Mauritius «. 385819 7 
Less 10 per cent. written off .. ... «. 3518 0 
—_——_—. 323 
Exchange account ... se see ane +. 905 0 8 
Less amount written off ...  .. ss see es 226 5 8 
— 678 15 
Debenture discount and charges, sinking funds 6,644 9 9 
Less amount written Off ... se se vee = ne 817 14 8 
5,826 15 
Interim dividend paid in September .., ose 3,738 2 


£292,273 19 
ree reer 
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Profit and Loss Account, from 1st January to 31st December, 1867. 
Dr. 
Expenditure, as under— 
Current expenses—London gue ate £2,816 0 0 





Ditto ditto Mauritius ... 0.6 see 2,106 7 11 
sets £4,922 711 
Interest on debentures and loans ‘ii ue oe oo 11,440 11 0 
Office furniture account, amount written off eee - 3518 0 
Exchange account, amount written off ae ae oo 226 5 8 

Debenture discount and charges, sinking funds, amount 
Ee ss at ll lll 817 14 8 
Balance carried down ak —: ih wa hf we ae 9,664 010 





£27,106 18 1 





— 
Interim dividend of 7s. 6d. per share in September, 1867... £3,733 2 6 
Proposed dividend of 7s. 6d. per share, making for the year 


74 per cent ry ys Ty a ys TS ee) Sr TT 3,733 2 6 

Balance carried to new account — -— aim = 2,268 5 2 
£9,734 10 2 
————s 

Cr. 

Income as under— 

Mauritius— 

Interest account ... .. seo ce ee £23,79910 9 

Management fees ... so see nee one 3,296 2 4 


a © £27,095 13 1 
London and Mauritius— 


Transfer fees on om 


eee see ove eee eee ll 5 0 

£27,106 18 1 

| tera aco 

Balance from 1866... - a a“ ah om one ‘ini £70 9 4 
Net profits, 1867... oe ove eee eee eee eee ove 9,664 0 10 





£9,734 10 2 


— 





The Chairman, said—Gentlemen, the report and accounts have been 
circulated among you; the report is very brief, but I hope it will be satis- 
factory. I may however ask you if you will take them as read, or whether 
you would prefer to have them read? (‘* Take them as read.”’) Well, gentle- 

"men, your directors are able to meet you at this our fourth anuual assembly, 
with the satisfactory report that your affairs in the island of Mauritius 
continue to be carried on by the local board, with the same intelligent and 
careful supervision for which your acknowledgments have on former 
occasions been offered; and I have again the pleasure to express a wish 
that you will recognise their services by a reiterated vote of thanks. I 
now proceed as briefly as possible, to pass in review the several items in 
the account. You will observe that the amount of the share capital is the 
same as in last year’s account. The debenture capital, however, shows a 
net increase of £17,280, viz., from £83,990 to £101,270. The debentures 
paid off amount to £4,040; the additional debentures subscribed have 
therefore amounted to £21,320. Considering the distrust that has pre- 
vailed in the money market, and still continues, I hope you will look on 
this: progress in issuing debentures as satisfactory. hope you will also 
receive these figures as indicating increased confidence, inasmuch as we 
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have made no great efforts by advertising, to obtain funds. These deben- 
tures have simply been taken by persons who are attracted by the nature 
of our business, and who only lend us money after due inquiry into the 
soundness and the stability of the company. (Hear, hear.) Gentlemen, you 
may remember that we announced at the last meeting that we had de- 
clined to accept loans for a period of less than three yearsto run. We havecon- 
tinued the same prudent course, and we now propose to make the further 
change of only accepting loans for a three years’ period at par. This will lead 
toa diminution of the rates of discount at which loans, &c., for longer periods 
are accepted ; and you mayrely on your directors availing themselves of every 
opening for securing to you all the advantages which the nature of this busi- 
ness justifies you in expecting. Gentlemen, you will observe that the advance 
on deposit of debentures is this year reduced to £80,000. We have great plea- 
sure in announcing that we have the further sumof £10,000 actually available 
to apply in diminution of this advance. We shall continue gradually to 
reduce the amount of this loan. At the same time it is most gratifying to 
your directors to announce, that the great corporation which voluntarily 
advanced the money, and who obtain through their own agents the most 
minute information connected with our business, continues to feel full 
confidence in our operations. The liability on sundry accounts, in London 
and Mauritius, is shown by the account to amount to £1,719. 9s.1d. This 
sum is composed of the ordinary outstanding claims against the company, 
which are not easily adjusted within the year. I could lay before you a 
memorandum of the items composing the claims; but it may suffice to 
mention that nearly the whole amount has been paid since the Ist 
January, and that the unpaid portion consists of outstanding dividend 
warrants. I have now to request your attention to the opposite side of 
the account. You will observe that this year’s mortgages amount to 
£258,870 ; about £8420 in excess of last year’s. The amount would, 
however, have been considerably greater, had we been able to complete 
during the past year an accepted mortgage, which would have absorbed 
the sum of £16,115 at our bankers in Mauritius, and would have brought 
asum of £1,100 into last year’s transactions instead of into this year’s 
account. I may remind you that at the last annual mer a similar 
delay was stated to have occurred in completing a mortgage. That trans- 
action was fully effected early last year, and there is every prospect of the 
present transaction being satisfactorily completed within a short period. 
Gentlemen, several questions have been asked by shareholders, and it is a 
great pleasure to us to answer such questions, for we are assured that the 
more our business is known the more the public will appreciate the solid 
and well-founded calculations upon which it is based. The rules of the 
company require that the loan given on a property shall not exceed half 
the appraised value. This maximum is nearly adhered to; but owing to 
the half-yearly payment of portions of the loan the total liability of your 
debtors, instead of being half the appraised value, or £300,000, is actually 
only £258,000. Not only, therefore, is your security better than when 
first the several loans were made, but every instalment of repaid capital 
adds to that security. (Hear, hear.) This leads me to the disposal of the 
Tone capital. I hold in my hand a revente account of the past year, 
which is also open for your inspection at the office. You will see from 
this account, that the capital repaid on loans made during the past year, 
is brought into the aceounts as received by us, and that it appears om 

opposite side of the account both as a portion of the capital, and as a 
portion of the available funds for re-investing in other loans. This portion 
of the receipts is strictly applied to the purposes of the business, and is 
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in no way whatever treated as a portion of ordinary receipts. This state- 
ment shows the amount of capital presented on the 31st December, 1866, 
the additional capital invested, the instalments received during the year 
1867, and the total amount invested on the 3lst December, 1867. I have 
only to add, that the account now before you only deals with the yearly 
interest, commission, and fees, which are alone made available as the dis- 
posable receipts of the year. The next item in the account is £4,486, 
made up of annuities due on the 31st December, 1867 ; of these a very 
large proportion have been paid, and we expect, by next March, to hear 
that nearly the whole amount has been cleared off. There is no doubt 
felt by the local board on this point. The regularity with which the 
whole of the annuities are paid is one of the most satisfactory features in 
your business. I may here add that no delay is permitted in the payment 
of each annuity, without a charge being made for interest, even for one 
day, on the sum outstanding. Accumulations of arrears are on no 
account permitted, and the estates are at once sold to realise the 
debts. The next item is £2,239, under the head “ Balance of mortgages.” 
It comprises three transactions, which have been delayed in adjustment, 
owing mainly to the complications arising out of the extensive trans- 
actions of adeceased proprietor: Our attention, and that of the local board, 
have been constantly given to the affair. A portion of the debt is settled 
to be taken up by a responsible party, as soon as the property of the 
deceased proprietor is arranged. We have no doubt as to the eventual 
realisation of the debt. The other items in the account require but little 
explanation. The amount due for office furniture has not been increased, 
but is gradually being paid off. The exchange account, which was £1,131 
in 1866, is this year reduced to £678; and the year’s exchange has been 
entirely paid off. The debenture discount is this year increased, owing 
to the issue of fresh debentures to a considerable amount. This item is a 
useful index to the progress made in their issue. The sum appropriated 
in reduction of this account is £817 this year against £574 in the previous 
year. The details of this account are open for inspection at the office, and 
will, I trust, satisfy you, that the calculations for clearing off this account 
are made on sound and approved data. It will be in your recollection 
that your directors promised to take into consideration the practicability 
of reducing the amount of liability on each share. We have, at almost 
every meeting of the board, adverted to this question; we have also 
carefully watched the proceedings of other companies in effecting their 
diminution ; but, so far from finding any encouraging precedent for pro- 
ceeding with the measure, we strongly advise forbearance on your part in 
pressing the measure, lest it should lead us into lawsuits and other ex- 
pensive and dangerous courses. We are strengthened in offering this advice 
because the shares are gradually accumulating in the hands of old share- 
holders, thereby proving their confidence in the existing arrangements. I 
have only now to congratulate you on the satisfactory balance of the profit 
of the company, which enables your directors to declare a dividend on the 
past year of 73 per cent., and to carry forward to this year’s account a sum 
sufficient to pay nearly 24 per cent. more, or in all 10 percent. Your 
directors would, however, urge on you the great advantage of moderation 
in appropriating the accrued profits. The money not divided, far from 
remaining idle, is even now earning profits which will in time become 
available for distribution. This moderation is, moreover, useful, in esta- 
blishing in the minds of those who take upour debentures that confidence 
which is one of the greatest aids to success. There is a subject in which 
we are deeply interested—the sickness and mortality which has of late 
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prevailed in the island of Mauritius. It is foreign to my position to 
explain fully all the causes of this outbreak of disease; the absence of 
suitable sanitary measures in the capital town of Port Louis, calculated 
to provide for the immense increase of population, may safely be assigned 
as one prominent cause. Since 1852, the town population has trebled, not 
in the classes of well-to-do people, but in the poorest and most destitute 
class of Indians ; who, being too idle to work in the fields, flock into the 
town, and live in holes and corners unfit for human beings. On the estates 
distant from the town, where the Indian labourers are well cared for, the 
deaths have been few, and it is only recently that frequent communication 
with the capital has caused the fever to extend over these estates. After 
a few further remarks, the Chairman concluded by moving the adoption of 
the report and accounts. 

Mr. Lancaster seconded, and the resolution was put to the meeting and 
carried unanimously. 

The Chairman next moved the declaration of a dividend of 7s. 6d. per 
share, making for the year 7} per cent., payable at the Alliance Bank, free 
of income-tax, on and after the 31st March next. 

A Shareholder said he saw by the accounts that no less a sum than 
£11,440, or 64 per cent., had been paid in the shape of interest on deben- 
tures and loans. That appeared to him to be a very large amount. 

The Chairman said thatsum included the advance of £80,000 on the 
deposit of debentures, and he did not think, under all circumstances, that 
- the amount could be considered excessive. 

The resolution approving the declaration of a dividend was then put 
and carried. 

The Chairman said the next question was the re-election of auditors, 
and that was a question which purely belonged to the shareholders. Some 
question had been raised about their auditors, and it was for them to 
decide whether they would re-elect those gentlemen. His own opinion 
was, that Messrs. Coleman, Turquand and Co., had hitherto discharged 
the duties exceedingly well, and he would therefore propose that the sum 
of fifty guineas be awarded them for their services during the past year, 
and that they should be re-elected. 

The resolution was seconded, and carried unanimously. 

The Chairman said he had proposed to them in his opening statement 
that they should pass a vote of thanks to their directors in Mauritius, and 
he therefore begged to propose that a cordial vote of thanks be given to 
the local board of directors for their continued zeal and attention to the 
management of the company’s affairs. 

This was seconded, and carried unanimously. 

A Shareholder said, the chairman had mentioned in his opening speech, 
that when any difficulty arose in obtaining repayment of their moneys in 
the Mauritius, the estates were immediately realised, and they thus repaid 
themselves. He asked whether this had been done on many occasions ? 

The Chairman replied, that three or four estates had thus been dealt 
with, and it was satisfactory to be able to state, that the results of these 
sales had invariably shown how safely and judiciously the money had been 
invested. (Hear, hear.) 

The Shareholder said, all he desired to know was whether the company 
had benefited by the realisation of these estates. 

The Chairman replied, that it had, in every instance, been shown how 
wisely and judiciously the directors had invested the money at their 
disposal. (Hear, hear.) 
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A cordial vote of thanks was then passed to the chairman and directors, 
and the proceedings terminated. 


Agra Bank. 





AGRA BANK, LIMITED. 


Tue annual ordinary general meeting of the shareholders in this bank was 
held at the London Tavern, on the 7th April, Mr. James Thomson, chair- 
man of the board of directors, presiding. There was a very numerous 
attendance of the proprietors, 

The Secretary (Mr. Arbuthnot), read the advertisement convening the 
meeting, and the following report and statement of accounts :— 
“Tue directors have now to place before the shareholders statements 
showing the financial position of the bank on the 31st December last, both 
in respect to the 40,000 ‘A’ shares, or newly subscribed capital of 
£400,000, and the 60,000 ‘ B’ shares, representing the residue of capital 
of the late Agra and Masterman’s Bank, Limited. It may be desirable 
on the present occasion, with the view of preventing any misapprehension, 
to explain the nature of both of these classes of shares ; for though this 
has been done with great minuteness in connection with the resuscitation 
proceedings, the directors have reason to believe, from the many applica- 
tions which have been made to them for information on the subject, that 
their distinctive features and relative bearing are not by all clearly under- 
stood. The ‘A’ capital consists of 40,000 shares of £10 each, paid up in 
full, and upon which no further liability exists. These shares, for a period 
of two years from the Ist January, 1867, have a preferential claim to any 
net profits that may be realised to the extent of 10 per cent., any excess 
profits over this sum (should there be any) belong to the ‘ B’ shareholders 
to the amount of a like payment, and thereafter any additional profits go 
to credit of reserve. The ‘B’ shares, as above stated, represent the 
remaining capital of the late bank, which, pending the final realisation of 
the assets, have been estimated at £10 each, viz., on 60,000 shares 
£600,000, and any shortfall or surplus will be adjusted with the several 
holders, as may be necessary, when the accounts are finally made up. It 
is expected that by the end of the present year these assets will be so far 
realised, or otherwise in a position to be estimated, as to admit of a state- 
ment being rendered to the ‘B’ shareholders, showing the finaucial 
position of their property. For the present, therefore, it is evident that 
the two descriptions of shares must be treated separately ; but from the 
1st January, 1869, they will be consolidated, and will participate equally 
in future dividends. With this explanation the accounts now furnished, 
consisting of a balance-sheet and profit and loss account of the ‘A’ 
capital, and a statement of the assets and liabilities (as they stand in the 
books) of the capital represented by the ‘ B’ shares, will be readily intel- 
ligible. With regard to the former it will be seen that the gross profits 
earned during the period the resuscitated bank has been carrying on 
business, ending 31st December last, have amounted to £68,443. 16s. 3d., 
leaving, after deduction of interest paid to constituents, and all charges of 
management, including income-tax, a net profit of £24,881. 14s. 8d. The 
appropriation of this amount was a matter which ought properly to have 
| ag eer received the sanction of the general meeting about to be held. 

, however, to have waited so long before making a distribution of profits 
would have been a serious inconvenience to the shareholders, which was 
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brought home to the board by numerous letters which they recei¥ed on 
the subject, they have been induced in this instance to adopt the practice 
of the old bank, and to take upon themselves to declare and pay such 
dividend as the net profits allowed, in anticipation of the shareholders’ 
approval. In doing this, they have considered that it would be satisfactory 
to the shareholders to relieve the capital from the sum at debit of pre- 
liminary expenses chargeable to the ‘A’ shares, namely, £5,462. 8s. 2d., 
and which they have accordingly written off in full, The surplus admits 
of a dividend at the rate of 7 per cent. per aunum on the ‘A’ capital, 
calculated from the dates at which it has been paid up, and which has been 
declared and distributed to the respective holders of these shares, amountin 
to £18,393. 14s. 8d., leaving a balance of £1,061. 14s. 10d. carried forwa: 
to credit of the present year. This balance has been reserved as a proper 
measure of precaution, to provide for any possible contingency that may 
arise in respect to transactions not closed at the end of the year. The 
directors are gratified to state, however, that they are not aware of any 
claim likely to arise, or of any loss having been incurred in respect to 
operations in which the bank has been interested. The statement relati 
to the ‘B’ capital, exhibits the position of the assets and liabilities to the 
public as outstanding at all the establishments of the late bank, on the 
31st December last. Many of the assets are of a character difficult to 
realise, being due by parties or companies whose means are not available, 
or which are in liquidation, and represented by securities in the shape of 
factories, estates, shares of various kinds and other descriptions of pro- 
perty, for which there has been hitherto no adequate market value. The 
progress made, however, notwithstanding these difficulties, has been satis- 
factory. It has enabled provision to be made in ample time for the 
liabilities of the shareholders, in respect to the claims of creditors, a 
matter which has, from its paramount importance, engaged the anxious 
and careful attention of the directors. At the date of their last report, 
which was issued on the 1st August, 1867, it will be remembered that the 
directors announced that they were prepared to pay, under discount at 
the same rate of interest which they carried, the promissory notes falling 
due on. the 15th October; and on the Ist of the following November 
they announced that they were able from that date to anticipate on like 
terms the promissory notes maturing on the 15th March, 1868. Similar 
announcements were made almost simultaneously in India. Both of these 
instalments have since run off, and there remains only the final payment 
of 2s. 6d. in the pound, falling due on the 15th July next, to complete the 
discharge of all the outstanding liabilities of the late Agra and Master- 
man’s Bank, Limited, with interest at a minimum rate of five per cent. 
The directors are gratified to add that they will be in funds to anticipate 
this concluding payment in like manner as they have been able to do with 
preceding instalments; and a prospect at an early date of a consumma- 
tion so desirable will, they doubt not, be regarded with relief and satis— 
faction by the ‘B’ shareholders, on whom has rested the responsibility 
of meeting all these claims, amounting in the aggregate to seven millions 
sterling. After payment of claims, the next important question of interest 
to the ‘ B’ shareholders is the probable surplus that may be available out 
of the assets. The directors would gladly afford the most full informa- 
tion on this subject, but more time is still necessary, and further pro- 
gtess must yet be made in their realisation, before a perfectly reliable 
statement can be furnished of the expected out-turn. Looking to the pe- 
ctiliat chatacter of many of these assets, and of the securities by which 
they are represented, two years from the date of the bank’s resuscitation 
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was al gays regarded as the shortest period at the expiry of which accurate 
information on this point could be afforded ; and the delay and difficulty 
which is still experienced in dealing with some of the larger assets, upon 
which the question of surplus or otherwise, in respect to the reserved 
capital, depends, precludes the directors from the hope of being able to 
anticipate that information at an earlier date. This will be the more 
readily appreciated by the shareholders when they call to mind the very 
lengthened depression which has prevailed during the whole of the past 
year in almost every class of investments in this country, and which has 
likewise affected, more or less, the value of all descriptions of property in 
which the bank is interested in the East. The Board, in conclusion, are 
gratified to be able to congratulate the shareholders upon the very 
satisfactory progress which the bank has made to the close of last 
year. It has had many difficulties to contend with, both at home 
and abroad, but these have now to a great extent been overcome. It has 
met with the kindest and most generous support from its old friends and 
constituents at every branch, and its business connections have, without a 
check, been gradually expanding day by day. The profits realised, con- 
sidering that the Indian establishments have only been at work for ten 
months (having re-opened for business on the 1st March, 1867), and the 
fact that money during that period has been at an almost unprecedented 
low rate of interest, must be regarded as encouraging; and at the 
same time as affording the best assurance that, by careful and pru- 
dent management, the future of the bank will fulfiltnhe hopes and expecta- 
tions of the shareholders. The directors have only further to report that 
Mr. James Spicer has retired from the Board, and that, in conformity with 
clause 87 of the Articles of Association, they have appointed Mr. Richard 
H. Glynin his place. This appointment will be subject to the approval and 
confirmation of the shareholders. It will be necessary also to elect two 
auditors for the current year. The present auditors, Messrs. D. Chadwick, 
and E. H. Galsworthy, being eligible, offer themselves for reappointment.’ 


“4” Share Capital Balance-sheet to the 31st December, 1867. 
“LIABILITIES, 


Capital “‘ A” shares, 40,000 £10 each, £400,000 ; less still to be 
received, final instalment due 15th January, 1868, £87,040 £312,960 0 
Deposits, current accounts, £517,008. 7s. 3d.; fixed deposits, 
£662,890. 4s. 6d. oye (te ~~ ww we «- « S27 
Exchange with branches, bills payable ae a 220,604 18 
Prolit and toes, surplms conse ce tte tw 24,881 14 
£1,738,345 4 7 
ASSETS. 
Cash in hand at head office and branches... ue eee ewe, £404,417 6 9 
Investments, deposit with bankers and advances, on securities, 
at short notice, bearing interest, £239,572. 10s. 1d. ; govern- 
ment securities, £218,005. 13s.; discounts, loans, credits, 
£374,843. 19s. 5d. a ae Se oe ee 832,422 2 6 
Exchange with branches, bills receivable, £365,440. 18s. 5d. ; 
amount current in exchange operations, £136,064, 16s. 11d. 501,505 15 4 
£1,738,345 4 7 
— 








Agra Bank. 5387 


“A” Share Capital, Profit and Loss Account 31st December, 1867. 
Preliminary expenses—Total amount, £13,562. 12s. 11d., pro- 
portion of two-fifths to be borne by the “‘ A shares,” as decided 
by resolution of shareholders — aa oad “ £5,426 5 2 
Dividend—Amount at the rate of 7 percent. per annum on 
Capital paid up seo one ‘ea one sae ses 18,393 14 8 
Balance carried forward “i 1,061 14 10 


eee eee ooo eee eee 





£24,881 14 8 





Gross profits realised ose 
Less interest allowed on de- 
posit and current accounts £23,366 3 4 
Expenditure at head office 
and branches for manage- 
ment, including taxes, 
stamps, salaries, rent, Mis- 
cellaneous charges, &c. ... 20,195 18 3 
|) «43,562 1 7 


£68,443 16 3 





Net profits eee eee eee eee aoe eee 





eee w. £24,881 14 8 





“ B” Share Capital, Statement of Assets and Liabilities on 31st December, 1867. 
LIABILITIES, 
Claims due to the public outstanding on the 31st December, 1867 £1,650,5384 3 7 





£1,650,584 3 7 





ASSETS. 
Government securities, including amounts invested at short no- 
tice, bearing interest pas es ae 3 ae .. £846,915 1 11 
House property and furniture at head office and branches -. 276,623 12 3 
Loans and other advances outstanding, partly represented by 
securities of various kinds in progress of realisation, including 
bad and doubtful debts ... oan eee ti a - 2,650,840 12 9 





£3,774,379 6 11 





Annexed is the report of ‘the committee of shareholders of the Agra 
and Masterman’s Bank, Limited :-— 

“Your committee originally appointed in October, 1866, to promote the 
resuscitation of the bank, and who were requested at the general meeting 
of shareholders, held in April, 1867, to continue their services in connec- 
therewith, have, in the present record of their proceedings, little to add 
to what has been so fully communicated in the report of the directors of 
the Agra Bank, Limited, now submitted to the proprietary. The man- 
agement of the business has devolved upon the directors, who, in the 
separate report just referred to, supply full information as to the financial 
working and position of the bank. The committee, however, feel it right 
to add that in their judgment,—the manner in which all claims have been 
met in anticipation of their due date,—the confidence of the public, as 
evidenced by the support which the bank has received,—and the result of the 
business which has been transacted, as shown by the profit and loss state- 
ment, are most gratifying proofs of provident and successful supervision. 
The progress of the bank, indeed, under its existing management, during 
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the period that has elapsed since its recommencement of business, has 
been in every respect most satisfactory ; and the character for conducting 
its business on sound and safe principles which it has secured, furnishes 
the best guarantee of its future well-doing. The prospect which is now 
afforded of an early settlement of all liabilities of the late bank, by which 
the interests in what may be called its liquidation will be confined to the 
shareholders only, suggests the expediency of all pending questions being, 
so far as possible, determined at the ensuing meeting, and of such arrange- 
ments being then made as will facilitate the carrying out of the measures 
necessary at the close of the present year for ascertaining the value of the 
assets realised and outstanding, with a view to the proposed amalgamation of 
the “A” and “B” capital at that date. The main question still waiting 
solution, is the remuneration to be awarded to Mr. H. H. Cannan, for his 
services in superintending the liquidation from the 7th June, 1866, to the 
7th January, 1867, when the bank was reopened. It will be remembered 
that in consequence of the claim put forward by Mr. Cannan appearing to 
your committee to be very greatly in excess of what was justified under 
the circumstances of the case, they proposed that the matter should be re- 
ferred to the decision of the Vice-Chancellor, as the authorised and most 
impartial tribunal for its determination; but although a year has now 
elapsed, the question has never beeen brought to an issue, and under these 
circumstances it seems to the committee that the time has come when the 
shareholders should express their opinion on the subject. In connection 
with this matter, there are other questions of considerable importance 
upon which it is necessary some understanding should be arrived at. Mr. 
Cannan, when he gave over charge of the bank to the present board of 
directors, retained in his hands some very large sums of money. These 
consisted of £116,000 consols, and about £3,300 in cash, and his object, 
as the committee understand, in keeping this large amount, was to pro- 
vide for his own compensation, his solicitor’s charges, and any other 
claims for which he might be personally liable. On the application of the 
directors to the Court of Chancery, £82,700 of the consols was ordered to 
be returned to the bank; and likewise, on their application, the further 
sum of £68,000 was placed under distringas, leaving £15,3000 consols, 
together with the cash, £3,300, as above-mentioned, in Mr. Cannan’s 
hands, subject to his rendering an account of its appropriation on a final 
settlement being made. The effect of the distringas is that the principal 
sum so attached cannot be touched by Mr. Cannan, or by the bank, with- 
out mutual consent or the order of the Court; but as the amount stands 
in Mr. Cannan’s name in the Register book at the Bank of England, the 
interest, as it accrues, is payable, and has been paid to him. Besides the 
matter of his own remuneration and the payment of any legal and other 
incidental charges which may be due, the only remaining question in- 
volved in this locking up of so large a sum of money from the service of 
the shareholders, is, in respect of the claims of those few creditors who 
have not as yet applied for the first dividend of 5s. in the £, declared in 
the month of September, 1866. The committee do not understand that 
any personal liability attaches to Mr. Cannan in respect to the unclaimed 
dividends; but should there be any question on the point, they do not 
doubt that the court will, on a proper application, in which the directors 
will concur, relieve him from all risk and responsibility in connection 
therewith. With reference to the facts now stated, the committee recom- 
mend that the shareholders, when they meet, should consider what would 
be a fair and reasonable remuneration to offer to Mr. Cannan in full pay- 
ment of his sevices as liquidator. They further recommend, as his accounts 
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have yet to be passed, that the shareholders should authorise this com- 
mittee, or appoint a special committee to undertake that duty, and to bring 
all accounts and outstanding matters in connection with the liquidation, 
to a prompt and final settlement. The Committee should, at the same 
time, be authorised to to co-operate with the board of directors in examin- 
ing and confirming, as may appear to them correct, the statements showing 
the realisations of the property of the old bank, and also the estimation of 
what may remain after payment of all liabilities, and in adopting such 
measures as may be expedient to carry out the consolidation of the two 
classes of shares now existing, and to complete the paid-up capital to the 
amount of one million sterlin g as provided by the bank’s constitution from 
the close of the present year.’ 

The Chairman, in moving the adoption of the report and accounts, said 
if the shareholders were pleased to meet their directors on that occasion, 
he could assure them that the feeling was one of entire reciprocity. He 
was aware that there were sometimes not the most cordial sympathy 
between shareholders and directors, shareholders not unfrequently re- 
garded directors as a sly and unscrupulous body of men, who found it 
difficult to give a plain answer to a simple question, and who were not at all 
times disposed to make a clean breast of things ; while on the other hand, 
directors, with no less frequency, perhaps, were disposed to regard share- 
holders as an unpleasant necessity, whom they must endure, but whom 
they do not like. (Laughter.) He hoped that this feeling would never be 
generated between the shareholders and directors of that bank, he hoped 
the directors of that bank would never be wanting in openness and candour, 
which necessarily produced a want of confidence on the part of share- 
holders. (Hear, hear.) He thought himself that on all occasions, share- 
holders had a perfect right to know everything bearing upon their interests, 
and he could assure them that the question with them would be, not how 
little they could tell them, but how much they should tell them that would 
be interesting for them to hear, in order to satisfy them as to the condition 
and prospects of their affairs. (Hear, hear.) When they met there that 
time last year, though much had been done, and many difficulties had been 
surmounted, there was yet an onerous task before them. It was true that 
the bank had been resuscitated, but the greater portion of the debts had 
yet to be paid, and these were more varied and scattered than they were 
prolific. They required careful nursing, in order to yield what they 
had done, and to enable them to fulfil, and he was happy to say 
that they had more than fulfilled, the engagements which they were at 
that time under. This had been no light task, and he could personally 
testify to the very anxious thought and attention that was necessary to 
gather in, from such assets as these, sufficient to meet claims amounting 
in the aggregate to something little short of four millions of money, in 
order to meet the engagements and claims for which they had made 
themselves responsible. These claims, however, had all been fully met— 
nay, more than met—and he was happy to tell them that they had re- 
ceived advices from their branch board that they were now in a position 
to anticipate the last and final dividend, that which was due on the 15th 
of July, and the shareholders would be no less gratified to hear that they 
were further enabled to adopt the same course in this country. (Hear, hear.) 
The old shareholders might then congratulate themselves that, so to speak, 
the second act of the drama had been played, and played, too, successfully, 
and that so far as the creditors were concerned, the risk of a call in order 
to pay debts which at one time hung with so much imminence over them, 
pt ss finally set at rest, (Hear, hear.) In placing before them, as he 














540 Agra Bank. 


should endeavour to do, in as clear a manner as possible, the condition 
and prospects of their affairs, he would first call attention to-the balance- 
sheet of the ‘‘ A” capital, which, he thought, would be found to exhibit a 
truthful view of the present financial position of the existing bank, as 
could be shown in an abstract statement of this kind. In doing so, he 
would refer to the various items on either side, and he would repeat what 
he had told them on previous occasions, that his object was not to speak 
merely to men of business, whose avocations and habits naturally ren- 
dered them more familiar with questions of accounts, but to speak to 
every one of the shareholders so that they might clearly understand what 
each item represented, and what each consisted of. (Cheers.) Let them 
first of all take the liability side of the balanee-sheet, and they would 
observe that the first item was that of capital. The “A” capital consisted 
of 40,000 shares of £10 each. They would remember that according to 
the manner in which that capital was issued, it was agreed to be paid for 
at certain dates, £1 on application, £2 on allotment, £3 on the 15th of 
July, 1867, and the balance of £4 on the 15th of January in the present 
year. According to that, £240,000 was payable in 1867, and £160,000 in 
the first month of this year. They would observe that instead of 
£240,000 being paid in 1867, £312,960 was paid, the difference being 
what was paid in anticipation of the final instalment due in January 
last, The whole amount had since been paid up, with the exception 
of a sum of £3,316, that was the balance of the capital still remaining to 
be paid. This was going on at ten per cent., but the shares were in good 
hands, and he was happy to inform them that they had no reason to 
anticipate that there would be a single defaulter in the holders of the “ A” 
capital. (Hear, hear.) The next item was that of deposit and fixed 
accounts. This represented the support and confidence reposed in the 
bank by old and new friends, whose assistance the directors gratefully 
appreciated, and whose security and accommodation it would always be 
their sincere desire to cultivate and promote. The next item was bills 
payable, £220,000 odd. This represented their transactions with their 
branches, and this item they would observe was more than covered by the 
bills receivable on the other side of the account. They had hitherto not 
pushed their business further than was necessary. He would now pass to 
the assets, leaving the last item of profit and loss to be remarked upon 
hereafter. The first item was that of cash in hand at head-office and 
branches, £404 417, which required no comment. The second item was 
investments, £832,422, and these as they would observe, were given in 
three divisions. He might mention in regard to those that they were all 
on undoubted security, all redeemed at short dates, and so far as a careful 
examination enabled him to form an opinion, there was not one of a dubious 
or hazardous character among them. (Hear, hear.) The next item was 
“exchange with branches, bills receivable, £365,440.” The greater part 
of these were represented by shipping documents of more than adequate 
value, and those which were not so represented were transactions with 
commercial houses of unexceptional credit, and of the very first standing 
in the City of London. The “amount current on Exchange operations, 
£136,064,” represented the amount floating between the branches and the 
head office on the 3lst December last, employed upon Exchange business, 
and upon which they expected to derive a considerable profit. (Hear, hear.) 
He would now revert to the question of profit, which, no doubt, would be 
regarded as the most interesting item. These accounts showed a net profit 
of £24,881. 14s. 8d. This, he could assure them, was an honest and real 
profit, or it would not be so represented, The expenditure of the bank had 
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been divided in accordance with the resolution of the shareholders passed at 
the last meeting—three-fifths to the “ B” shareholders, and two-fifths to 
the “A” shareholders. Among these charges he might mention one for rent 
of offices—both the head office and branches—which belonged to the “B” 
shareholders. The appropriation and distribution of the net profits was a 
matter which the board had taken upon themselves, in this instance, he 
must confess, with some irregularity, because, according to the articles of 
association, they ought to have awaited the sanction of this meeting, and 
which they would always do on future occasions. (Hear, hear.) They had 
departed from it on this occasion because there were many shareholders 
who were very impatient to have some substantial evidence that they were 
not asleep upon the important matter of realising profits. They had letters 
from shareholders in all parts, not only asking questions, but commenting, 
and sometimes not always in the most complimentary language, upon the 
apparent delay and dilatoriness of the directors. Many shareholders were 
also under the impression that the present board had the same power that 
the old board had, of declaring and distributing a dividend, and seeing that 
the accounts were not received from India till the middle of February, and 
then had to be put into shape and then to be audited, and the audit this 
year did not terminate till the 20th of March, it was not easy to have a 
general meeting till the present time, and that would have made a dif- 
ference of six weeks in the payment of thedividend. (Hear.) Under these 
circumstances, he had to crave forgiveness for the liberty they had taken 
this time. There was also another irregularity for which he had to crave 
forgiveness, and that was in reference to the qualification of one of their 
directors. The irregularity was that Mr. Palmer, one of the directors of 
the old bank, who had not, while sitting at this board, held the n 

qualification, according to the articles of association. The facts were these. 
Mr. Palmer held 90 shares in the old bank, and the qualification of a 
director in the old bank was only 40 shares. When the bank was re-con- 
structed, Mr. Palmer took 50 shares more, thus increasing his holding to 
140 shares, while the qualification for a seat at the new board was, under 
the articles of association, 200 shares. Seeing that he was appointed before 
the articles of association were drawn up, Mr. Palmer was under the impres- 
sion that they did not apply to him, and the matter for a time escaped the 
notice of the board, but when once it was brought to their notice the 
irregularity was at once rectified. With regard to the distribution of the 
net profits, they would observe that they had written off the preliminary 
expenses which belonged to the A shares—amounting to £5,400. As this was 
a claim against capital, they thought, as their capital would admit of it 
being done, that it was desirable to get rid of this claim at once. This 
would not affect the claims of the “A” shares in any respect, because, 
although they had only got 7 per cent. this year, the balance brought 
down, and which was somewhat over £1,000, would be available, seeing 
that not a single bad debt of the amount of a shilling had been made since 
the bank had been re-constructed. (Hear, hear.) They would be entitled to 
10 per cent. out of the profits of the next year, and they would be entitled 
to the deficiency of 3 per cent., less the £1,000. That was counsel’s 
opinion ; that was the course they had heen advised to adopt, and they had 
adopted it. (Hear, hear.) He might express a hope that the manage- 
ment of their affairs would never be judged simply by the amount of net 
profit that might be divisible. He must honestly tell them that he did 
not think there could be a more delusive and a more dangerous criterion 
of good management than that. (Cheers.) There was a certain amount 
of legitimate profit, which might be made by a bank, according to the 
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means at its command, and by judicious business; but if they attempted 
to force profits beyond that limit, they necessarily invited speculation, 
and a class of transactions which no prudent or well-conducted banker 
would ever encourage or enter upon. He thought it right to tell them, 
since there should be no misunderstanding or mystery between them, that 
the directors did not intend to enter upon unsound or any other business 
besides that which was prudent and legitimate, with the view of making a 
short cut to their approbation, and by making exceptional profits by means 
of exceptional operations. (Hear, hear.) Whatever profits they might 
divide, would be honest and legitimate profits. Working as they now did, 
without any reserve, without any provision for bad debts except out of 
the profits of the year, the greatest caution and prudence was necessarily 
imperative in all they did. (Hear, hear.) These principles he im- 
pressed upon the shareholders so far back as 1858, when this was the 
Agra and United Service Bank. He, at that time, endeavoured, while 
speaking of the satisfactory results of that year, to impress upon the 
y emo he not to be dissatisfied if they were not able to maintain the 
same scale of profit in the future. These were his sentiments in 1858, and 
he must tell them that the lapse of time since had not induced him to 
modify the language he then used ; but, on the contrary, everything that 
had since transpired had confirmed those opinions. What he was then only 
personally able to recommend to the board, the board were now determined 
steadily to pursue. (Cheers.) A few days since, he happened to be look- 
ing over some old balance-sheets for the years 1855 and 1857, and on com- 
paring them with the present balance-sheet, he was greatly surprised to 
find that their balance-sheet now represented business very much in excess 
of that which was represented in the balance-sheet of 1865, when, after 
being twenty-years in existence, it first started its head office in London; © 
and that the amount of their business was equal to what it was in 1857, 
when the bank had been a year in working in this country. (Hear.) He 
thought that so good a result for the short time that they had been in 
operation, since the re-construction of the bank, gave promises of a bright 
and promising future. (Hear, hear.) He ee now make a few obser- 
vations with regard to the “ B ” shareholders, and the progress which had 
been made in the valuation of the assets of the old ak. In the manage- 
ment of these assets there were two important points to be kept in view; 
the first was, to provide for the due payment of the debts as they fell due. 
This had been done, and no asset had been realised but at its fair market 
price. It was true that in many cases a loss had been sustained in the 
realisation, but that loss had been entirely owing to the nature of the 
security, and not to the circumstances of the sale. (Hear, hear.) The 
second important point was, to bring out the assets, so as to show the 
greatest possible surplus. In the scheme for the resuscitation of the bank 
it was estimated that the expenses of the liquidation would be partly 
covered by the interest accruing upon the assets; and considering that the 
assets represented a much larger sum than the liabilities of the bank, and 
that they also carried a higher rate of interest, this, at the time, was con- 
sidered to be a very reasonable calculation. The interest payable to 
creditors had, however, proved to be a very gigantic item, amounting to 
no less a sum than £300,000 altogether. The expense of the liquidation 
had been very heavy, and, from the time when they took charge of the 
bank, had amounted to something like £69,000 in round figures; and since 
the end of the last year, since the 3lst of December, there had been added 
to this £31,000, making the total expense of the liquidation, irrespective, 
he must remind them, of the remuneration they would be called upon to 
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give to the liqtiidator personally, £100,000 in round numbers. They felt 
a difficulty in arriving at a correct estimate of what would be the interest 
accruing from the assets to meet these heavy charges, and for this simple 
reason—that until the principal of a debt was paid they could tell 
no account of interest. They could not yet tell what the out-turn 
would be, but he apprehended 4 considerable deficiency. A careful ex- 
amination which they had lately instituted into the home assets led him to 
believe that though it might vary in a few instances, the amount would 
come out in the aggregate within a few thousands of the original estimate, 
and when they considefed that these assets amounted to over £5,000,000, 
he thought they would consider this a satisfactory result, and as offering 
some evidence, at all events, that it was an honest estimate drawn up at 
that time. He wished he could say the same of all their branches. He 
believed there would be little deficiency except at Calcutta and China; 
but they had made a provision of £200,000 to meet all possible con- 
tingencies over and above the £10 per shate which was taken as the 
basis of the new capital. With respect to Calcutta and China, last year 
the estimates appeared satisfactory ; but, owing to the decline in the tea 
and indigo trades, they were not now so satisfactory, and they had lost 
on two tug boats which they held as security—not a very proper security 
for & bank to hold, he must admit—ahd which had been wrecked, and 
which, owing to the high rates of insurance on the Hoogley, which were 
almoést prohibitory, were not insured. He also explained that in China 
they had made a loss in respect to an advance of £30,000 made to the 
firm of Dent and Co., which the present board at first supposed to be 
an advance for three months, but which they subsequently discovered was 
for two years, the borrowets only having the option of paying it at the 
expiration of any three months. When this loan became payable the firm 
had failed, and he etted to say that their chances of recovery were 
very remote. (Hear, hear.) In addition, they had a large amount ad- 
vanced upon property in the island of Manilla, which was reputed to 
be more than adequately secured, but he regretted to say that this had 
not ptoved to be the case, They had had a long correspondence with 
regard to this property—they had sent a gentleman to Manilla to make a 
personal investigation with regard to this property, and only the previous 
day they received a letter from him, and from which, he was happy to 
say, their prospects of recovery were far more satisfactory than they at 
one time entertained. (Hear, hear.) He should also mention that 
they had sold a part of their freehold premises in Nicholas Lane for 
£60,000, and they had also sold the large and costly premises in Dalhousie 
Square, Calcutta, for £45,000, to the Government. (Hear, hear.) The 
shareholders would remember that at the last meeting he had a long state- 
ment to tell them in connection with their liquidator, Mr.Cannan. That 
matter still remained in statu quo. Mr. Cannan still held in his grasp a 
large sum of money, but why he did so he was at a loss to tell. If they 
carried out their engagements, Mr. Cannan might be quite sure that he 
would receive his award, whatever that award might be, and if they did 
not, he had a security of £25 ogee | upon every share representing the 
whole capital of the bank. He should be very sorry to do Mr. Cannan 


any injustice, or to say that in taking the action he had done, he had been 
influenced by any desire to increase the difficulties they had had to meet ; 
but he must confess that he would have been saved from the suspicion of 
that charge if he had acted in a different way. (Hear, hear.) With 
respect to the remuneration to be paid to Mr. Cannan, they would recollect 
that that gentleman took great umbrage at the shareholders’ committee, 
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because they did not at once meet his view, and accede to what they con- 
sidered his exorbitant claim of £38,000, subsequently reduced to £25,000, 
for liquidation during seven months. The liquidation, so far as the 
creditors were concerned, was now set at rest by their being in a position 
to pay in full, and, therefore, the question resolved itself into very narrow 
limits. It was a question simply between the shareholders and the 
liquidator for work done. The amount of remuneration liquidators 
charged would astonish unsophisticated ears; and yet the work they per- 
formed was simply in the way of their professional avocations, and not more 
laborious or responsible than the directors of that bank had to perform 
every day of their lives. He (the chairman) remembered once, while 
travelling in a foreign country, visiting a cemetery, in company with a 
grave friend of his, who occupied himself in pointing out the various 
interments in which he had been engaged. Pointing to a tomb, he said 
“ That was my job,” and to another, “ And that was my job,” at the same 
time telling him how much he got foreach. At last they came to an open 
grave—“ Ah,” he said, “that was one of my slips.” (Laughter.) “ What 
do you mean?” “Why,” he said, “it was intended for so and so,” 
mentioning the name of a high officer of rank; ‘‘ he ought to have died; 
but he didn’t, and so he lost his chance of a good burial, and what is worse, 
I lost my money. His wife ought to pay me for the disappointment.”’ (Laugh- 
ter.) The undertaker—he begged his pardon—the liquidator of that bank 
(laughter) would, he imagined, be disposed to regard this as one of his 
“ slips.”? (Laughter.) He had no wish to say anything disrespectful of that 
gentleman, but he could assure him that so long as he (the chairman) could 
prevent it, that gentleman should never be called upon to pay the last 
obsequies to that institution. (Hear, hear, and laughter.) When he left 
that bank a year ago, no doubt with a heavy heart, he made a point of 
taking two ponderous volumes with him, containing the registry of the 
shareholders, probably anticipating the time when he would have to make 
calls upon them. But the resuscitation of the bank had saved them from 
that. (Hear, hear.) He was glad that the necessity had not arisen, and 
he (the chairman) was inclined to ask them to show more consideration to 
Mr. Cannan than he had shown to them. He hoped they would give him 
something liberal for his disappointment. In conclusion, let him say he 
thought that the creditors of the old bank had cause to thank them for 
what they had done, for they had not only paid them their debts in full, 
but a rate of interest, which, as compared with the discountable value of 
their promissory notes, would leave them a handsome profit. (Hear, hear.) 
He did not begrudge them that, but he should never forget that out of 
11,270 creditors, only fifteen refused to act towards them, in the hour of 
their greatest peril, the kind Samaritan, to lend them a hand to get them 
out of the position in which they had fallen. (Cheers.) And that kind- 
ness on the part of their creditors was only equalled by the sympathy 
shown them by the shareholders in their moment of difficulty, and by the 
a which they had given to the re-construction scheme. (Cheers.) 
He hoped he had not detained them too long, and he would now conclude by 
expressing their heartfelt gratitude for the aid and encouragement which 
had been extended to them, and to add their assurance that in completing 
the work which was now so far advanced, nothing should be wanting on 
their part that could be secured by honest intention and conscientious 
exertion. (Cheers.) He begged to move the adoption of the report. 

This having been seconded, 

General Ramsey then addressed the meeting at considerable length. He 
censured the directors for having dispensed with the services of Mr, 
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Balfour, the manager, whom he considered as having been unjustly treated, 
and having appointed Mr. Thomson as managing director. He also called 
attention to Mr. Palmer having acted as a director without the requisite 
qualification. Next, he complai.ed that the auditors, instead of certifying 
to the correctness of the balance-sheet, simply said that the statements in 
the balance-sheet were in accordance with the returns from the branches. 
He concluded by asking for information on a variety of details connected 
with the management. 

Col. McQueen—May I ask, Mr. Chairman, if the hon. shareholder who 
has just sat down, was a director of the old bank ? 

The Chairman—Yes; he was a member of the late board. 

Col. McQueen— Well, I think—I shall say no more. (Hear, hear, and 
laughter). 

The Rev. Mr, Ford said he had to complain that some members of the 
late board, at the time of the failure, sold out their shares. 

Mr. Hedgecock thought, when they contrasted their present position with 
the awful position in which they at once stood, they ought to feel deeply 
— to the present board for their exertions on their behalf. (Hear, 

ear.) Their directors had worked very hard for them—they had, by very 
great exertions, extricated them from a position of utter ruin to one of 
comparative security and prosperity ; and he thought it was their duty to 
give them all the support in their power. Let them contrast their present 
position with their position a short time ago. Let them look at the 
present price of their shares, and, above all, let them look to the fact that 
the B shareholders were now relieved from the anxiety of further calls. 
The directors had extricated them from a position which must have brought 
ruin to many, and he, for one, begged to tender them his thanks for the 
exertions they had made in their behalf. (Hear, hear.) 

The Chairman thanked the hon. shareholder for his expression of kindly 
feeling to the board. It was necessary, at the same time, that he should 
make a few remarks in reply to the statement that had been read to them 
by the honourable ex-director, but he was obliged to say that that state- 
ment was remarkably like a communication which the board had them- 
selves received from the late manager of the bank, Mr. Balfour. The very 
same points that the hon. ex-director had touched upon were the same as 
teferred to in the communication that had been received from Mr. Balfour. 
First, with regard to the appointment of a manager to the bank. It was 
true that Mr. Balfour had been appointed by the late board, and with the 
sanction of the committee of shareholders. They then believed that that 
gentleman was a very fit and proper person for that appointment. Mr. 
Balfour went out to India, and the honourable ex-director was perfectly 
accurate in stating that while there he performed his duties with great credit 
to himself, and with great advantage to the bank. He returned to England, 
and in the meanwhile, the board had the opportunity of looking carefully 
into all the matters of the old bank, and although he (the chairman) 
should be sorry to say anything that would militate against Mr. Balfour’s 
character, some explanation was forced from him in reply to the remarks 
of Major Ramsay. Circumstances came to light that rendered it im- 
possible for the board to keep Mr. Balfour longer in the position of manager. 
That was not merely his own opinion, but the opinion of the whole 
of the board, as well as of the committee of shareholders. After these 
circumstances were brought to light, and after the confidence the share- 
holders had reposed in the scheme of re-construction, of which he was a 
party, he felt it was incumbent upon him, and that it was a duty he owea 
to the shareholders, that Mr. Balfour should no longer continue to hold 
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the post of manager to that bank. If the honourable ex-director, on the 
other hand, had an idea that he (the chairman) had taken the post of 
managing director to the bank from any personal feeling, beyond the 
personal feeling of being anxious to promote the interests of the share- 
holders in the bank, he could assure him that he was greatly mistaken in 
entertaining any such idea. With respect to the questions affecting the 
accounts, they were repetitions of what were contained in Mr. Balfour’s 
communication. When Mr. Balfour came home these matters were put 
before him, and it led to a very lengthened correspondence, which occu- 
pied many months, and it was only after carefully weighing the whole of 
this correspondence that they came to the conclusion they had done. 
(Hear, hear.) They then offered Mr. Balfour to return to India, and take 
a very important position in connection with the management of the 
company, where they thought his services would be beneficial to the com- 
pany. Mr. Balfour was willing to return to India, provided he was 
allowed to retain the managership, and the board, not agreeing to this, he 
resigned his appointment. Subsequent to that Mr. Balfour sent to the 
board a letter calling attention to the points which had been again re- 
ferred to by the honourable ex-director, but as the auditors were in the 
rooin he had no doubt they would satisfy the shareholders as to the 
accuracy and perfect honesty of the accounts. (Hear, hear.) 

Major Ramsey said, what he contended was that the certificate of the 
auditors appended to the report was not prepared in accordance with the 
deed of settlement. 

Mr. Galsworthy (auditor) thanked the hon. ex-director for giving them 
his opinion of what an auditor’s certificate should be. He had listened 
carefully to all that had fallen from that gentleman, and he must 
tell them that his opinions were in no way changed by what he had 
heard. He had been pleased to say that the certificate they had given’ 
was “ vague, unsatisfactory, and unusual.” In the first place, it could 
not be vague, for it showed exactly what they had done. Secondly, 
with regard to the remark that it was “unsatisfactory,” if the hon. ex- 
director chose, he would use any other word that would express his 
perfect satisfaction with the satisfactory nature and correctness of the 
accounts. (Hear, hear.) And with regard to the third remark that it was 
* unusual,” supplemented by the statement that no other company adopted 
the same course, with all due deference to the hon. gentlemen, he would 
meet that remark with a flat denial, and if it would be any satisfaction to 
that gentleman, he would show him a report of a very large banking 
institution, older than the Agra Bank, where the very same words were 
applied. (Hear, hear.) With regard to the other part of the hon. ex- 
director’s observations, and which the chairman had partly replied to, he 
might give them his own opinion that Major Ramsey had been very well 
instructed by his friend, Mr. Balfour—(laughter)—for not only were the 
questions asked by that gentleman the same as those referred to in a 
communication which Mr. Balfour had addressed to the auditors, but, 
strange to say, they were put in the identical order that they were given 
in that communication. He would sum up his answer to these remarks 
by saying that they had carefully investigated ever item of the accounts, 
and he could speak to their being perfectly satisfactory. Moreover, he 
would venture to undertake to satisfy the hon. shareholder himself, if he 
would call at the office of the company. In conclusion, he assured the 
shareholders that he and his colleague, Mr. Chadwick, had given unusual 
time and attention to the investigation of the accounts, and they were 
perfectly satisfied with them. (Hear, hear.) 
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Mr. Bishop wished to say one word upon a matter that was personal to 
their chairman, Mr. Thomson. He had frequently to go to the office of 
the bank, and he had noticed the good attention that Mr. Thomson paid 
to the interests of the bank. He was always to be found at the bank, 
and he (Mr. Bishop) was proud to bear this testimony to him. He was 
not previously aequainted with Mr. Thomson, but he was sure that the 
confidence the shareholders had reposed in him was fully justified by the 
unwearying attention which he gave to their interests. (Cheers.) 

Mr. Lynch desired to confirm what the last speaker had said, and to add 
his testimony to the very able manner which the chairman watched over 
the interests of this company. 

Mr. Ambrose Moore expressed himself perfectly satisfied with the state- 
ment that had been made by the chairman, and added that he was an “ A” 
shareholder only, and being such, he was anxious to know how the “ A” 
shareholders stood with regard to the preferential dividend? He also 
wished to be informed whether the policy of the board had met the ap- 
proval of the shareholders’ committee ? 

Dr. Richardson said as the question had been asked by the previous 
speaker, as a member of the shareholders’ committee, he could assure the 
meeting that one and all of that committee were more than satisfied with 
the way in which the business of the bank had been conducted. (Hear, 
hear.) They quite approved of the course taken by the directors with 
respect to Mr. Balfour, and he had no hesitation in saying, that having 
carefully gone into all matters, they cordially agreed in everything that 
the directors had done. (Hear, hear.) 

Mr, Dyson said he was a large shareholder, holding 700 or 800 shares, 
and having a knowledge of what Mr. Balfour had done, he would tell them 
honestly, that he would not hold a single share in the company if Mr. 
Balfour was in any way connected with the bank, or its management. 
(Hear, hear.) 

A Director said he was certain that Mr. Balfour, if he could be con- 
sulted, would not wish that all the circumstances connected with his 
resignment should be brought forward at that meeting. He would, how- 
ever, wish it to be perfectly understood that no charge of fraud was 
charged to Mr. Balfour, but transactions had taken place which he could 
not do other than “ fetter,’ and which, on coming to the knowledge of 
the board completely changed their opinions respecting that gentleman, 
and which persuaded them that it was utterly impossible to retain Mr. 
Balfour in the position of manager, with any degree of confidence. With 
respect to Mr. Thomson, he had been placed in the position he now occu- 
pied by his colleagues at the board, and he must say that that gentleman 
had taken upon his shoulders an extra amount of duty, and, so far as he 
knew, he never asked for a sixpence of extra remuneration for it. What 
could they say or desire more? Surely, after this, they would believe 
that Mr. Thomson was perfectly sincere and honest in working for them ? 

Cheers, 
‘ The am said the articles of association were carefully drawn up, 
so as to embody the terms of the prospectus. It was true that that pros- 
pectus promised them 10 per cent. for two years, and he thought he might 
clearly say that the deficiency of 10 per cent. would be made up out of 
the profits of the current year, but there it stopped. 

The resolution for the adoption of the report was then put, and carried 
nem. con. 

Mr. Newmarch next moved the re-election of Mr. Richard Glyn as a 
director of the bank. After paying a compliment to the ability of that 
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gentleman, and his competency for the office of director, Mr. Newmarch 
expressed his satisfaction that the bank had made so much headway against 
the difficulties by which it had been surrounded. The bank had been suc- 
cessfully reconstructed, and he believed if the directors persevered in fol- 
lowing out the safe policy they had hitherto pursued, very fair results 
would accrue to the bank. (Hear, hear.) He deprecated such bickerings 
as they had heard that day, and concluded by calling upon the share- 
holders to support the directors in every way in their power. (Hear, 
hear.) 

Mr. Moore seconded the resolution, which was put to the meeting, and 
carried. 

The Chairman then moved the election of Mr. Palmer to a seat at the 


Mr. Slater seconded, and bore testimony to the value and usefulness of 
Mr. Palmer’s services. 

The resolution was put and carried. 

The auditors (Messrs. Galsworthy and Chadwick) were next re-elected. 

The Rev. Mr. Ford then rose, and proceeded to comment upon the con- 
duct of Mr. Tyler, a member of the old board, of whom he had purchased 
a share in the old bank just prior to its failure, and of which failure, he 
contended, he must have been cognisant was close at hand, at the time he 
effected the sale. He strongly denounced the conduct of directors in 
selling shares at such a time, and said he had reason to believe that Mr. 
Tyler was not the only member of the late board who had tried to sell 
their shares when they saw that the failure of the old bank was in- 
evitable. He said he had written to Mr. Tyler on the subject, and that 
that gentleman had replied to him, excusing himself by saying that the 
share he sold was held by him in trust, and that he was forced to sell it. . 
He could not accept that as an excuse, and he therefore called upon the 
meeting to pass a vote of censure upon Mr. Tyler, and upon any other 
member of the old board who had sold shares just prior to the failure 
of the old bank. 

The Chairman reminded the hon. shareholder that that was a matter 
affecting the Agra and Masterman’s Bank, and not the Agra Bank. 

Mr. Tyler volunteered a personal explanation. He said that the share 
in question belonged to a widow lady who died. He was called upon, in his 
capacity as executor, to sell some thirty shares held by that lady, and he 
was forced to sell them. (Hear, hear.) He held in his own right 776 
shares, and he still held that number. (Cheers.) 

Mr. Stuart (director), in the course of a few remarks, deprecated the 
course taken by Major Ramsey, and strongly condemned the attack that 
had been made upon their chairman, Mr. Thomson, It was evident from 
the tone of Major Ramsey’s remarks that he had a personal hostility 
against Mr. Thomson, and that feeling existing it was not fair that the 
chairman should be called upon to defend himself against such an attack. 
In conclusion, he expressed the greatest confidence in Mr, Thomson. 

Mr. Newmarch said he entirely concurred in everything that had fallen 
from Mr. Stuart. He regretted that there seemed to be a desire to “run 
down ” Mr. Thomson, and he was surprised that the attempt should come 
from the quarter that it had done, (Hear, hear.) He was sure the 
shareholders must feel greatly indebted to Mr. Thomson for the great 
efforts he had put forth in behalf of the bank, and he was sure that 
gentleman would receive the warmest support at their hands. (Cheers.) 

The Chairman then declared the business of the Agra Bank meeting to 
be at an end, and the notice convening a meeting of the shareholders 
of the Agra and Masterman’s Bank was then read by the secretary. 
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Mr. French then moved that the second report of the committee of share- 
holders be received and adopted, and that it be referred back to the 
committee to continue their valuable services, to give effect to the recom- 
mendations contained in the report, and to undertake the duty of 
examining and passing Mr. Cannan’s accounts, 

Mr. Stuart seconded, and the resolution was agreed to. 

The Chairman said the next business was to fix the remuneration to be 
paid to Mr. Cannan for his services as liquidator. He said the directors 
had every desire to deal liberally with that gentleman, and after mature 
consideration they had resolved upon recommending the shareholders to 
fix that remuneration at £7,000. In conclusion, he moved a resolution to 
the effect that Mr. Cannan be paid £7,000 for his services, in addition to 
cash out of pocket for salaries of clerks and his solicitors’ charges, on his 
handing over all outstanding matters to the committee. 

Dr. Richardson seconded. 

Mr. Dale moved, as an amendment, and Mr. E. H. Morland seconded, 
that the allowance be £5,000 instead of £7,000. 

This gave rise to some discussion, and upon the question being submitted 
to a show of hands, the amendment was carried by a large majority, 

A cordial vote of thanks, accompanied by several hearty cheers, were then 
given to the chairman, and the proceedings terminated. 





EUROPEAN BANK, LIMITED. 


A MEETING of the shareholders of this bank, now in course of liquidation, 
was held at the London Tavern, on the 9th April, to receive a report from 
the liquidators upon the affairs of the company. Mr. Fred. Whinney, one 
of the liquidators, presided. 

The Chairman, in addressing the meeting, said,—Gentlemen, in com- 
pliance with the terms of the circular sent to you in November last, we 
have summoned a meeting to-day to hear a statement of the particulars 
of our receipts and payments since we were appointed liquidators, and 
also to receive a report which we have prepared, and which shows how 
the losses of the bank have arisen. You would have been summoned 
earlier but for the reason that I was compelled in the month of February 
last to go to Paris, to terminate the Paris liquidation there. Two “ oppo- 
sitions,” to use the French term, had been just laid on the assets, being 
handed over to the English liquidators. We have, therefore, had a 
separate liquidation in France, carried out by two liquidators appointed 
by the French court ; and one of the objects of my visit to Paris was to 
terminate the liquidation there. In that I was successful, and the Paris 
liquidation is now finished. I believe every gentleman has had a copy of 
the balance-sheet that has been prepared, and whichI propose to read to 
the meeting ; and afterwards you will find it is commented upon in the 
report which will follow it. 

Mr. Conybeare here rose, and suggested that before the business of the 
meeting was proceeded with the shareholders should appoint some impartial 
person, some one in no way connected with the liquidation, to take the 
chair. He thought this would be most satisfactory to the shareholders. 

The Chairman said the hon. shareholder was mistaken when he said 
that no provision was made for a chairman at that meeting. He had had 
the honour to preside at severai meetings called by direction of the Court, 
and the Court of Chancery always nominated the liquidator as chairman. 
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Mr. Conybeare pressed his suggestion, and eventually the Chairman 
put it to the meeting whether it was their wish that he should take the 
chair, An almost unanimous answer in the affirmative was given; and 
the chairman proceeded to read the statement of accounts and report of 
the liquidators. The report was a very lengthy document, and went fully 
into all the affairs of the company, minutely detailing the many transac- 
tions in which it had been engaged, explaining how those transactions 
had arisen, and, generally, the prospects of realising the assets of the com- 
pany. The balance-sheet to the 31st December was as follows :- > 


Dr. As in books, 
Sundry Creditors—Balances remaining un- 
paid on bills which are ultimately expected 
to be taken up by the parties for whose 
account they were accepted eco .000 
Other Creditors, bills payable £79,988. 14s. 
lld.; deposit accounts, £54,848. 2s.; 
current accounts, £49,149, 12s. 5d.; loans, 
£75,137. 88. 11d. eco wee ee See Ss 299,128 18 8 


£68,514 16 0 





327,638 14 3 £327,688 14 3 











Capital <a we 2 a ws oo Boe os 
Reserve fund iia” - hn a> see 45,000 0 0 
Profit and loss ‘a ah ae” ate We 28,425 6 7 
£1,045,554 010 £327,688 14 3 
Call made by the liquidators... ... ... 104,642 10 0 
Surplus of assets over liabilities, exclusive of 
interest and cost of liquidation ... os — 183,773 10 7 
£1,150,196 10 10 £511,412 4 10 
— a a 
As in Books. Estimated Loss. Estimated to 
Cr. ins realise. 
Jash in hand ... ee £17,910 110 £17,910 110 


Debtors’ head  office— 
Oriental Commercial 
Bank, Limited; British 
and South Amcrican 
Company, Limited ; for 
bills accepted for their 
account. Amount paid 
by the European Bank, 
Limited, in respect there- 
of, £54,173. 2s, ld. 
Amount still to be paid 
as per contra, £68,514, 
16s. cco = cee SS weeS sd 28, 687 18 1 122,687 18 1 

It is expected that the Eu- 
ropean Bank will not 
ultimately sustain any 
loss by these companies. 

Debtors—good ...  w. i2,674 2 7 pom 12,674 2 7 

Dombtfal = ace tee ans 131,123 10 9 £93,863 10 9 37,260 0 0 

” eae eee 79,058 8 10 79,058 8 10 

The loss by taking over the 

mdon, Birmingham, 


and South Staffordshire 
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Banking Company, 
Limited, is included 
herein. St Nazaire Com- 
pany, Limited, and So- 
ciété de Commerce, 
Limited ... —. 165,409 5 4 64,409 5 4 101,000 0 O 
Branches: Paris—Capital 
£53,041. 12s. 3d.; do., 
Comptoir des Halles et 
Marchés, Halles aux 
Cuirs, £112,529. 9s. 8d. ; 
> : do. La Villette Com- 
pany £121,859. 4s. 7d, 287,430 6 6 173,030 6 6 114,400 0 0 
Marseilles—Capital we «=. 1 25,189 15 OO 70,1389 15 0O 55,000 G 0 
Rotterdam and Amsterdam 
— Capital —- oat 58,670 110 48,670 110 10,000 0 0 
Preliminary expenses, 
£22,313, lls. 4d. pur- 
chase of business, 
27,000; Bank premises 
and furniture in Eng- 
land, £20,360. 1s. 3d.... 69,673 12 7 68,673 12 7 1,000 0 0 








£1,069,777 3 4 £597,845 010 £471,932 2 6 
Salaries to officers of head 


office, rents taxes, &c. 7,013 10 10 7,018 10 10 
Travelling expenses soe 858 8 8 858 8 8 
Law charges, paid peti- 
tioners’ costs, fees, &c.. 92415 8 92415 8 
3 ‘ Liquidators’ clerks’ ser- 


Se ae 2,500 0 0 2,500 0 0 
Call of £2. 10s. per share 
made by the liquidators 
remaining unpaid ‘an 69,122 12 4 29,642 10 0 39,480 2 4 





£1,150,196 10 10 £688,784 6 © £511,412 4 10 


SS a 











The Chairman, having read these documents, and replied to one or two 
qestions put to him, continued—Gentlemen, before I answer such questions 
as may be as to me, allow me to call your attention to this. I think in 
the report I have avoided as much as possible giving the names of our 
debtors. It does not improve the credit of oy omer that his affairs 
should be talked about at a public meeting. e are negotiating now 
with some of our debtors, and if we were to mention their names it might 
destroy their credit, and so damage the debt to be realised; at the same 
time I shall be happy to give any shareholder any information upon the 
company’s affairs. 

Tn reply to questions, 

The Chairman said, the title of the company to the land in Paris was 
not with the European Bank. The land was transferred by the bank 
whom he had mentioned in the report, to the La Villette Company—an 
the European Bank received debentures from the La Villette Company. 
The land at St. Nazaire was registered in the names of the Societé 
Commerce, having been transferred to them in September or October, 
1865, by the St. Nazaire Company. With respect to the debt of the 
Oriental Commercial Bank, and British and South American, on bills 
accepted for their account by the European Bank, he expressed his 
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opinion that eventually the whole amount of £122,000 would be paid to 
the bank. There were £63,000 of the bills yet unpaid, and for which the 
bank would have to pay. 

A Shareholder said they had heard nothing from the chairman with 
respect tothe creditors’ meeting, held on the previous day. They had not 
been told how these bills were to be met. 

The Chairman—From the assets. This question was put at the creditors’ 
meeting yesterday—“ Of course it is understood that these bills are to be 
met?’ If they are not met from the assets calls must be made on the 
shareholders for that purpose. You cannot get out of that. It will never 
do to let those promissory notes be dishonoured—they must be paid out of 
assets, or if these are not sufficient, small calls must be made upon the 
shareholders, or we borrow the money upon the security of our assets. 
And I have no doubt that if £20,000 or £30,000 were required to make 
up the amount, we could get that without troubling the shareholders, 

In reply to further questions, 

The Chairman said that the premises of the bank had twice been put up 
to public auction, once with a reserve, and once without. No bid was 
made on either occasion. They had tried to sell them privately, but had 
failed. They now proposed to sell them. There were twelve years’ lease 
yet unexpired. He might say that the premises were now let ; the agree- 
ment had been made, though it was not actually signed. They had let 
at an increased rental of £50 a year. 

Mr. Kintree said there could be but one feeling throughout the room, 
and that was of thankfulness to the liquidators that they had submitted 
to them a report of their affairs, containing matter for so much thought 
and reflection; and he might add, further investigation. He was sure 
that all who had listened to the report that had been read by the chair- 
man must feel certain that that document contained matters of importance, 
which required further consideration and investigation by the shareholders. 
The chairman commenced by remarking that this meeting had been called 
in redemption of a promise. That promise, he thought, was to be re- 
deemed by the end of the last year, and the chairman must have been 
badly advised when he said that the liquidators were not bound to call any 
meeting of the shareholders at all, since the Companies Act of 1862 
clearly stated that the liquidators must call a meeting of the proprietors 
once in every year, at least so soon after the end of the year as was practi- 
cable and convenient. They ought to have been called together in May 
last, the previous meeting having been held in May, 1866. He hoped the 
liquidators would not be so remiss in future, because there could be no 
possible harm in taking counsel freely and frequently with shareholders. 
(Hear, hear.) As to the creditors, there never was a doubt that their 
claims would be met. There never was a shadow of suspicion that they 
would not be paid 20s. in the pound; but he must say that the share- 
holders had cause to be very thankful to the creditors for the forbearance 
they had exercised, and especially for the extremely liberal resolution they 
came to the previous day, There was one little drawback to the thank- 
fulness he felt, and that was, that if in twelve or eighteen months it was 
found necessary to make a call, the weight of that call would fall upon a 
smaller number of shareholders, inasmuch as bankruptcies day by day 
got worse, and the number of shareholders was reduced by death, self- 
exile, or other causes. He wished that the liquidators had issued their 
report a few days prior to the holding of the meeting, as then the share- 
holders would have had an opportunity of informing themselves thoroughly 
of the condition of the company’s affairs. There was more in this report, 
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he feared, than had been thoroughly understood, and he should conclude 
his remarks by moving a resolution adjourning the meeting for three weeks, 
so that the shareholders might have an opportunity of thoroughly examining 
the report of the liquidators now submitted. Mr. Kintree went on to refer 
to the bank’s transactions with the St. Nazaire Company, and suggested 
whether, in the event of the liquidators not getting from that company what 
was honestly and justly due to them, they had not some remedy against the 
directors of the bauk, for having entered into such transactions, which, 
he contended, were entirely without the province of a banking institution. 
(Hear, hear). He should like to know by what authority the directors of 
the bank had taken shares in any company whatever? There was not one 
word in the articles or the memorandum of association—there was nothing 
in the constitution of the company—which authorised the directors to sub- 
scribe shares in this wretched company, in this horrible swindle, in this 
wretched abortion. (Cheers.) Mr. Kintree concluded by saying that he 
wanted the report circulated among the proprietors, and he would move 
“That the offer of the creditors be accepted, and the meeting stand 
adjourned to twelve o’clock on Thursday, April 30th, and that the report 
of the liquidators be printed and circulated among the proprietors in the 
interval.” (Hear, hear.) 

Mr. 8, Dudley seconded. 

Alderman Sir R. Carden, in the course of a few remarks, explained that 
at the time he joined the European board, the transactions with respect to 
the St. Nazaire Company and the board were already settled, and he 
therefore could not be held responsible for that transaction. 

Some discussion of a personal and very singular character followed, 
and much warmth of feeling was exhibited. 

The Chairman, in reply to the remarks that had been made, said it was 
the feeling of the liquidators that it would not be desirable to print the 
report, because there were some statements in it which might be taken 
advantage of by their opponents. However, if it was the wish of the 
meeting that the report, as received, should be printed, he could have no 
objection. 

reply to Mr. Conybeare and other shareholders, 

The Chairman said that only one compromise had been entered into. 
He would not mention the names of any debtors, for he was sure there was 
no shareholder present who wanted to damage his assets. He hoped the 
shareholders would have confidence that the liquidators were doing what 
was best for their interests, In conclusion, he assured the shareholders 
that if any of them would call at the office he should be most happy to 
give them any information that they might require upon the affairs of the 
bank; but he did not think it prudent that many of the questions which 
had been asked at that meeting should be publicly answered. 

After a few further remarks, Mr. Kintree’s resolution was put and 
carried nem. con. 

A cordial vote of thanks was then passed to the chairman, and the pro- 
ceedings terminated. 





ORIENTAL BANK CORPORATION. 


Tue annual general meeting of the shareholders in this banking corpora- 
tion was held at the offices of the bank,in Threadneedle Street, on the 
16th April; Mr. Harry George Gordon, chairman of the board of 
directors, presiding. 
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The Chairman, in opening the meeting, said—Gentlemen, I will now 
call upon the chief manager to read the advertisement convening the 
meeting, after which he will read the report and balance-sheet. 

The Chief Manager then read the advertisement and the following 
report of the directors and statement of accounts :— 

‘In submitting the general statement of the corporation’s affairs and 
balance-sheet for 1867, the directors have again the pleasure of announc- 
ing to their co-proprietors a favourable result of their operations. The 
net profit for the year, after providing for all bad and doubtful debts, is 
£175,539. 7s. 10d., which, with the addition of £13,687. 8s. 4d. from last 
account, gives an aggregate of £189,226. 16s. 3d. for distribution. An 
interim dividend of £50,000 was paid in November last, and it is now 
proposed to distribute a like amount, both free of income-tax. This will 
be a dividend of 12 per cent. for the year, and after providing for the 
present payment of £1. 10s. per share, there will be carried to the credit 
of the next account a balance of £9,226. 16s. 2d. A period of stagnation 
has succeeded the financial crisis of 1866, and the past year has been 
characterised by unexampled depression in trade and an abundance 
of unemployed money, which have affected all banking and monetary 
institutions. The corporation have not escaped the effect of this state of 
things; but the directors are thankful that the lessened competition in 
Indian banking, to which allusion was made in their last report, has 
enabled them to pay a dividend equal to that of 1866, notwithstanding the 
falling off in the amount of business done. Mr. Duncan J. Kay, Mr. H. 
G. Gordon, and Mr. James Walker, are the directors who retire by rotation, 
These gentlemen offer themselves for re-election, and the court, with plea- 
sure, recommend them to the proprietors. The meeting will also have to 
appoint two gentlemen as auditors for the present year.” 
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General Statement and Balance sheet for the year ending 31st December, 1867. 


LIABILITIES. 
Dr. 


Promissoty notes in circulation not bearing interest ...  ... £500,675 0 0 
Bills of exchange in circulation not bearing interest... ... 3,378,958 14 0 
Balances due to other banks ... 9.4. sce nee nee ta 73,233 9 0 
Cash deposited not bearing interest Seo ssa 3,656,828 14 11 
Cash deposited bearing interest =... iss tae tea 7,192,456 7 0 








Total due to the public ... ... £14,802,152 4 11 


Capital paid up, £1,500,000 ; reserved surplus fund, £444,000 ; 
insurance fund, £50,000; dividends remaining unpaid, 
£8,057. 5s.; balance of profit and loss, after defraying all 
current charges, £99,226. 165,2d. ... see sen tae ee 2,101,284 1 2 





£16,903,436 6 1 


Mine ok 
Cr. ASSETS, 


Coin and bullion... ae ae ae ee ee ae | 
Balances due ftom other banks 4s. ss aes tue ase eee )1,775,452 18 3 
Promissory notes or billsof other banks... is. sss sue ans 16,501 9 11 


Carried forward ... ... £6,079,660 7 4 
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Brought forward ce tee te wwe OO YS 
Government securities...  ... 6s. sae nee wee eee tee |= :21,190,426 9 8 
Landed or other property of the corporation ... 2 ss. «. 240,304 1 2 
Debts secured by landed or other property... we oe 177,017 6 10 


Notes and bills discounted, or other debts due to the corporation, 
not included under the foregoing head, and exclusive of all 
debts abandoned as bad ssc see sue vue weet wee |= 9216,028 1 1 


£16,903,436 6 1 
——— — 
PROFIT AND LOSS ACCOUNT. 
Amount paid as interim dividend for the half-year ending 29th 


Be, WEEE te iC Citi tt £90,000 0 0 
ee a lk hs CU a ae 99,226 16 2 


see eee tee 


£189,226 16 2 


—————— 
Balance undivided at Sist December, 1866 ww. ss ae oe. «= £13,687 8 4 
Amount of net profit for the year ending 31st December, 1867, 

after defraying current charges, and providing for all bad 

anddoubtful debts ... sso ose one ee tee nee tee 175,539 7 10 





ee 


£189,226 16 2 
ee 


The Chairman, in moving the adoption of the report and accounts, 
said—Gentlemen, I am now authorised by the board of directors to declare 
a dividend of 30s. per share, or 12 per cent., payable, free of income-tax, 
on and after the Ist of May next. During the many years that I have 
had the honour of presiding at these annual meetings, I don’t recollect 
having to present a more satisfactory report and balance-sheet than those 
that have now been read. (Hear, hear.) It is true that larger dividends 
have been declared, but when you bear in mind the terrible year we have 
passed through, the unprecedented state of stagnation and dulness in the 
commercial world, you will agree with me that, being in a position, as we 
are to-day, of declaring a dividend equal to 12 per cent., clearly justifies 
me in saying that this is a most satisfactory report and statement. I think, 
also, gentlemen, you will concur with me, although we do not pay you so 
great a dividend as we may have done on some previous occasions, that a 
bank which shows such reserves as we do, such undeniable strength and 
ability to enter upon any new undertaking that the improved state of trade 
justifies us in anticipating, merits the great confidence which the public 
are disposed to confer upon our corporation. (Hear, hear.) In prosperous 
concerns like ours it is difficult, from half-year to half-year, to find fresh 
matter for observation—everything goes on so smoothly and quietly that 
I must confess that at the present moment I am somewhat puzzled for a 
topic to address you upon; but I think it will interest you if I call your 
attention to the business of the bank in 1866, as compared with 1867, in 
order that you may see the amount of business we have done, and the pro- 
gress we have made in that business. If you will turn to the balance-sheet 
of 1867, there are various matters which contrast favourably with the year 
1866, which I shall have the pleasure of explaining. First, the item of 
“ Promissory notes in circulation not bearing interest ” shows a very slight 
increase in 1867 over 1866, but one of the most important changes has 
taken place in the item of “ Bills of exchange in circulation not bearing 
interest.”” This item, in 1866, amounted to £6,343,792. 5s. 9d., as against 
£3,378,958, 14s, in the present balance-sheet. This diminution in the 
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amount of bills not bearing interest does not arise from any decline in the 
business of the corporation, but simply and solely from the great stagnation 
of trade, to whic 1 hase already adverted ; and those who are acquainted 
with the commerce of this country must bear in mind that there was 
scarcely an import to Great Britain within the last year on which a loss was 
not incurred. Bills of exchange have naturally ceased, and we have not 
had the amount of bills of exchange in 1867 which we had in the previous 
year. (Hear, hear.) But I have every confidence that you will find 
that this diminution will be more than made up in the coming year. 
Hear, hear.) It is, however, a remarkable circumstances, to which 

beg your attention, that though our liability upon these bills has been 
reduced one-half, yet we have realised an equal amount of profit. But 
the surest and best test, as you will all admit, of this institution, and of 
the confidence of the public, is the question of deposits. This year, the 
amount of deposits was £10,860,000, against £9,293,000 in the last year, 
being an increase of £1,567,000. On the other side, you will observe that 
in the amount of coin and bullion there has been an increase of nearly 
one million, which shows that trade is improving. I think you will agree 
with me that already there are signs of a gradual and steady improve- 
ment, and that we may look forward to a more active employment of our 
money in the future. (Hear, hear.) The totals, of course, are also dimi- 
nished in proportion to the diminution upon the several items. The 
totals are thus £1,813,543 less this year than in the year preceding. I 
don’t like to be too sanguine, but I think many gentlemen will concur 
with me that there is already a marked improvement in trade—confidence 
is being gradually restored, and we find from our correspondence with 
our agents abroad, that trade is there assuming a very active state, and 
of course we shall find the advantage of that hereafter. (Cheers.) The 
accounts from all our agencies are very satisfactory, and upon the whole 
I cannot conceive any institution being in a more prosperous and more 
sound condition, or one in which the condition is more a matter for 
sincere congratulation, than the present condition of the corporation. 
(Hear, hear.) I have nothing more to say; but before I propose the 
adoption of the report, I shall be pleased to give any information, or to 
answer = question which any shareholder may desire to put. (Hear, 
hear.) ith these remarks, I beg to move that the report and accounts 
be received and adopted. 

Dr. Adam Thom then addressed the meeting. He confirmed all that 
the chairman had said respecting the stability of the bank, and said, if 
there was one more satisfactory feature than another ia proof of this 
stability, it was in the fact that they had in hand and in securities imme- 
diately convertible, a trifle under 10s. in the pound to every farthing 
that the bank was indebted to the public. At the last meeting he con- 
gratulated them that they had 8s. in the pound to meet the whole of 
their debts to the public, and he was very pleased to find that now 
they had as much as 10s. in the pound. Dr. Thom then went into a 
variety of details connected with the management of the bank, and urged 
several alterations in the charter, under which the bank was formed, so as 
to bring the bank more under the management of the Joint Stock Com- 
panies Act, 1857. He contended that the relations between the directors 
and shareholders in the two companies would be more satisfactory to the 
shareholders and the | paar at large, if the bank was enrolled under the 
Joint Stock Limited Liability Act, and suggested that when the charter 


expired, four years hence, the constitution of the company should be so 
altered as to make it correspond more with the Joint Stock Companies 
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Act. He paid a high compliment to the ability and zeal which the chair- 
man had displayed in the management of the affairs of the bank ; and while 
expressing his full confidence in the perfect stability of the bank, thought 
the provisions contained in the original charter had now grown obsolete, 
and should be remedied as early as possible. He also suggested that the 
charter of incorporation should be printed, and a copy supplied to each 
shareholder upon payment. 

— other shareholders were in favour of -the charter being printed, 
an 

The Chairman said, if that was the wish of the meeting, the directors 
could have no objection ; and he promised that the matter should receive 
the best attention of the directors. 

The resolution for the adoption of the report was then put and carried. 

The Chairman next moved a cordial vote of thanks to the auditors for 
the excellent way in which they had disharged their duties. He assured 
the meeting that a more searching enquiry could not be made than that 
which had been made by their auditors, and he had great pleasure in mov- 
—— vote of thanks. 

his was seconded and carried. 

The next business was the re-election of the retiring directors—Mr. 
Duncan J. Kay, Mr. H. G. Gordon, and Mr. James Walker. 

On the name of Mr. Gordon being submitted to the meting, Dr. Thom 
rose and moved, as an amendment, that that gentleman be not re-elected, 
basing the ground of his objection to that gentleman’s re-election upon his 
connection with Overend, Gurney and Co. 

Mr. Fitzgerald, and several other shareholders, spoke in the warmest 
terms of the zeal and ability which Mr. Gordon had brought to bear upon 
the management of the bank, and urged the meeting to unanimously re- 
elect him. 

After some further discussion, the names of the three directors were put 
to the meeting and carried. 

The auditors, Messrs. W. H. Hughes and T. W. L. Mackean, were then 
re-elected. 

Mr. Fitzgerald then moved a cordial vote of thanks to the chairman and 
directors, for their attention to the interests of the corporation. 

This was seconded, and carried nem. con. 

The Chairman returned thanks on behalf of himself and colleagues, and 
assured the board that in the future, as in the past, he would continue to 
do his utmost to promote the prosperity of the bank. (Hear, hear.) 

The meeting then separated. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Tux fourteenth ordinary general meeting of the proprietors of this bank 
was held at the London Sone, on the 22nd April; Mr. T. A. Mitchell, 
M.P., chairman of the board of directors, presiding. — ; 

The Secretary (Mr. J. C. Stewart) read the advertisement convening 
the meeting, and the following report of the directors, and statement of 
accounts, were taken as read; 

“Tt is now the duty of the directors to lay before the shareholders 
the general balance-sheet of the bank, made up to the 3lst December 
last, showing a net profit, for the year, of £97,288. 11s. 3d., or at the 
rate of upwards of 12 per cent. on the capital. The directors regret 
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that they have to deduct from this sum £57,360. 12s. 7d., which, on a 
fresh revision, is found to be the further probable loss on the bad debts 
of the past three years of Eastern crisis; but they must remind the 
shareholders that they were warned of the greater part of this at the 
last half-yearly meeting in October, and the directors can congratulate 
them on the total loss now falling so infinitely short of that of other 
similar institutions. The extent of the business and the credit of the 
bank remain unaltered, as is proved by the balance-sheet, notwithstand- 
ing the serious fall in the rupee exchange, which occurred during the last 
half of 1867 ; and the profits must, with reduced competition, gradually 
increase, without any further set-off of magnitude from old bad debts. 
The capital of the bank being quite intact, the directors have no hesita- 
tion in recommending a dividend for the half-year at the rate of 5 per 
cent. per annum, free of income-tax, which latter is deducted from the 
charges, leaving the sum of £1,062. 17s. 5d. to be carried forward, besides 
the £10,000 reserve fund, which may, they hope, n«w in better times and 
free from a crisis which is not likely soon to recur, be gradually built up 
again. Mr. T. Lancaster and Mr. W. Macnaughtan are the two directors 
who now retire by rotation, and being immediately re-eligible, they offer 
themselves again to the choice of the shareholders. The auditors, Mr. 
Alderman Dakin and Mr. Jonathan Thorp, now complete their annual 
term of office, and present themselves for re-election.” 


é Liabilities and Assets, 31st December, 1867. 

r. 

Capital paid up in full a ee ae ee ee ee ee ae 

Reserved surplus fund ... ... s+ cco ove. coe bee. 00 00s 10,000 0 0 

Amount due by the bank, including bills payable, notes in cir- 
culation, deposits, and current aCCOUNtS... w+ se vee 

Profit and loss, balance of this account, after payment of an 
interim dividend, providing for bad and dou debts, and 
paying all current charges, income-tax, &c. eae wer 21,062 17 5 


2,332,803 5 4 





£3,163,566 2 9 
= 


—_——_ 


Cr. 
Cash and bullion at the head office and agencies ... ... ... £1,052,781 15 5 
Government securities ee (a ee eee 50,818 2 0 
Other securities, including bills reccivable and loans... ... 1,954,826 4 4 
Bank premises and furniture at the head office and agencies ... 105,690 1 0 








£3,163,566 2 9 


Profit and Loss Account, for the year ended 31st December, 1867. 





October 16th, 1867, 17th dividend declared this day, being an 

interim dividend for the half-year to 30th June last, at the 

rate of 5 percent. per anmum 3... ase wee ase ee «©=— £20,000 0 0 
December 31st, 1867, amount written off to meet bad and doubt- 

emer” a ee 57,360 12 7 
Balance at cate, proposed to be dealt with as follows :—Dividend 

(18th) for the last half-year, at the rate of 5 per cent. ner 

annum, £20,000; to be carried to profit and Joss new account 

£1,062 17s, 5d, om 100 a. a wh eco ote oe 21,062 17 5 








£98,423 10 0 
aS TTT 
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Cr. 
December 31st, 1866, balance brought from last account ... ... £1,134 18 9 
December 31st, 1867, net profits on the operations for the year 
emting this Gay .co 100 cee, «ccs tikes eee ED 


£98,423 10 0 


—_—— 








The Chairman, in addressing the meeting, said,—Gentlemen, I have gene- 
rally taken it for granted that, as the report is sent to every shareholder, it 
might be taken as read. If you wish it read, of course there can be no objec- 
tion. (“Take it as read.”) My first duty then is, assuming that you 
have read the report and balance-sheet, to move that the report now pre- 
sented, together with the balance-sheet, and profit and loss account, be 
approved and adopted. I think, gentlemen, that that report and balance- 
sheet contain such full and accurate information with regard to the posi- 
tion of the bank that it is hardly necessary to go into more particulars. 
You will observe that our profits continue very large. Unhappily we have 
been suffering by the winding up of the three years’ crisisin the East. Six 
months ago, I informed you that we did not feel justified in declaring a divi- 
dend at a higher rate than 5 per cent., inasmuch as two or three large 
houses in the East which, at the previous meeting, we had considered per- 
fectly safe, had since failed. One of these was a firm, I might say, of almost 
European celebrity and extent ; and at the last meeting I had to announce 
that this firm had been compelled to wind up, and that there were further 
losses resulting from these causes. These losses, however, have been purely 
the result of the three years’ crisis in the East. We have not made any 
fresh losses beyond those which arose out of the severe crisis that has for so 
long a time hung heavily over the Eastern horizon. Our profits, as has been 
stated to you, have been at the rate of 12 per cent. per annum, and we fully 
hope that having now gone through this severe crisis, with our credit and 
position perfectly maintained in the East—I may say that in India we are 
second to no one, no other bank—we fully expect that the profits will 
remain as large as they have been, and that in future they will not be subject 
to these serious deductions for bad debts. (Hear, hear.) This is the wind- 
ing up of the calamitous three years that have occurred in the East, and 
when you think that many banks have not only failed, but have had to call 
upon their shareholders to pay up further calls, and have lost every 
farthing they had, I think we may take some little credit to ourselves of 
having been able to maintain our capital perfectly unimpared. I repeat 
perfectly unimpaired. (Hear, hear.) And besides this we have been in a 
position to pay you a dividend of 5 per cent. (Hear, hear.) I don’t wish 
to appear too sanguine, but 1 think I am quite justified in saying that we 
shall be in a position to pay you more next time. Our credit, too, remains 
perfectly unimpaired. I am quite ready to answer any question that any 
shareholder may desire to ask, but as far as I can judge, the report and. 
balance-sheet appear to me to have told you everything, and therefore, I 
can only move that the report now presented, together with the balance- 
sheet and profit and loss account, be approved and adopted. (Hear, hear.) 
I may add that we only recommend a dividend of 5 per cent. We do not 
feel justified in recommending the payment of a dividend at a higher rate ; 
but we are firmly persuaded that in paying this dividend we only pay what 
is justly due to the shareholders, and we retain our capital perfectly 
intact. (Hear, hear.) 1am quite ready to answer any questions. 

Mr. John Jones (director)—I beg to second the resolution. 
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Mr. Coles alluded to the observation contained in the directors’ report 
as to the magnitude of old bad debts. He thought it would be more satis- 
factory to the shareholders if the chairman would tell them the total 
amount of the bad debts here alluded to. 

Mr. Chapman said he was not present at the last meeting, and he could 
not, therefore, say whether the chairman then warned them that further 
losses might be anticipated. They had been paying’ off a large sum for 
bad debts since 1866, but he had no idea at that time of the extent or 
blackness of the cloud that hung over them. He did not accuse the 
directors of any want of judgment in not foreseeing this state of things— 
he quite understood that during the recent crisis in the East, many great 
difficulties had arisen, which the directors could not foresee, or even avert ; 
and although he did not accuse them of any want of judgment, still he 
thought there had been a little want of frankness, a little want of that 
frankness which should always prevail between English directors and their 
shareholders. (Hear, hear.) He thought it would have been much better 
if the directors had come forward and said ‘“‘ Gentlemen, I am sorry that 
we were wrong in ourcalculations. We have been mistaken; things have 
turned out worse than we had expected.” If the directors had done this, 
he for one should have had more confidence in them, but as it was he felt 
a little hesitation, lest these deductions on account of bad debts should 
continue in future half-years. If the directors had come boldly forward, 
and acknowledged that they had committed an error, he was sure that in 
an assembly of Englishmen they would have met with the utmost con- 
sideration, and he for one regretted, therefore, that they had not been a 
little more candid. (Hear, hear.) He thought it was very satisfactory to 
hear the statement of the chairman, as far as it went. He believed that 
the crisis had passed. Two reports ago he was of the same opinion, He 
would repeat that he did not accuse the directors of any want of judg- 
ment, but he thought it would have been more satisfactory to the share- 
holders had they come forward and said—“ Gentlemen, we have had to 
meet difficulties we did not anticipate, and our calculations have, therefore, 
been exceeded.”’ He begged to second the remarks of the hon. shareholder 
who had preceded him. He thought it would be more satisfactory if they 
were told something definite as to the amount of their bad debts. At the 
same time he should leave it quite to the directors’ own judgment, as to 
what extent they think it necessary to give this information. 

The Chairman, in reply, said he was quite willing to give the shareholders 
any reasonable information, but he did not think it desirable that they 
should state the exact amount of bad debts that they had made. He did 
not know whether the hon. shareholder quite appreciated the extent or 
severity of the crisis that had occurred in the East ; if he had, he thought 
he would have known that it was utterly impossible to form any accurate 
estimate of what their losses might be. 

Mr. Chapman said he had given the directors credit for not being ina 
position to foresee the difficulties that had arisen. 

The Chairman said they could only form an accurate estimate for the 
time being. As he had explained to them on previous occasions, every 
half-year they received an estimate of all their local bad debts from every 
agent and every manager, and they had adopted his valuation of their 
local bad debits. With regard to the bad debts in England they could 
only use their best judgment ; but this much he would say, that when he 
addressed them in October last year, he then warned them that, although 
their profits had been large, still they did not feel themselves justified 
in paying a higher dividend than 5 per cent., because, since their previous 
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meeting in April, three firms, all of which they then believed competent 
to pay twenty shillings in the pound, had failed. One of these, a firm of 
European celebrity and standing, when applying for a renewal of some of 
their engagements with the bank, represented themselves as being under 
acceptance for some seven millions. The hon. shareholder had suggested 
that their losses might yet prove greater. All he could say was, that 
every six months it was their custom to reckon what their losses were, to 
the best of their knowledge, and he could tell the hon. shareholder that 
they now reckoned their losses as rather less than they reckoned them in 
October last. The directors did not feel themselves justified in recommend- 
ing the payment of a higher dividend than at the rate of 5 per cent., because 
by their charter they were bound not to apply any part of the capital to the 
payment of dividend. He believed he was quite justified in saying that 
credit and confidence were being restored in the East, more especially with 
the impetus given by the cotton trade, which, of course, was likely to be 
maintained. His own opinion was, that India would become a permanent 
and large supplier of cotton to this country. Now, the slave trade in 
America was abandoned, they could never expect to have cotton very 
cheap again. That was a legitimate sphere of banking business, and he 
knew that in India, even their gigantic neighbour the Oriental, was not 
in a better position than they themselves. He did not think it was 
necessary to state the extent of the bad debts, except that they would not 
require them to trench upon capital. (Hear, bear.) 

The resolution was then put to the meeting and carried. 

The Chairman next moved that a dividend for the half year ending 
31st December be declared, at the rate of 5 per cent. per annum, payable, 
free of income-tax, on and after the 29th instant. 

Mr. William Macnaughtan seconded, and the resolution was carried. 

The Chairman then moved the re-election of Mr. Thomas Lancaster, 
as a director, and added that this gentleman, from a long residence in, 
and perfect acquaintance with India, had been of the greatest possible 
— to the bank. He was quite certain that they could not get a better 

irector. 

Mr. John Jones had great pleasure in seconding the resolution, and said 
it was within his own personal knowledge that anything Mr. Lancaster 
could do to promote the interests of the bank, he was at all times willing 
to do. (Hear, hear.) 

Mr. Lancaster—I thank you, gentlemen, for this renewed expression of 
your confidence, and I will do my best to maintain it. (Hear, hear.) 

The Chairman next moved the re-election of Mr. Macnaughtan as a 
director, and said the best thing he could say for that gentleman was that 
he was never absent from the bank. He was always in attendance, and 
they could not by any possibility have a better director. (Hear, hear.) 

Mr. James Fraser seconded, and the resolution was carried. 

Mr. Macnaughtan thanked the shareholders for this strong mark of their 
confidence. They had passed through a very anxious time—a period with- 
out precedent in the history of this country. He believed that they had 
now a better prospect before them. (Hear, hear. 

The next business was the re-election of the auditors, Mr. Alderman 
Dakin and Mr. Jonathan Thorp. 

Mr. Mackay moved the re-election of Mr. Alderman Dakin, when 

Mr, Chapman rose and said, mention was made at the last meeting that 
Mr. Alderman Dakin was already very much occupied in the management 
of other companies, and he would put it to the meeting whether in their 
opinion it was desirable that they should elect for their auditor a gentle- 
CK “iN had access to a variety of books and a variety of institutions. 

0. 
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This gave rise to some discussion, and Mr. Thorp, the other auditor, bore 
his testimony to the excellent manner in which Mr. Alderman Dakin had 
attended to the duties of his office. He had been most industrious, and 
had gone thoroughly through the accounts. 

After some further discussion, the question was put to the meeting, 
when 19 voted for the re-election of Mr. Alderman Dakin, and 26 against 
it. ; 

The Chairman then declared Mr. Alderman Dakin not re-elected. 

The re-election of Mr. Thorp was carried unanimously. 

Some discussion then followed upon the point whether a successor should 
be appointed to Mr. Alderman Dakin, or whether the duties of the audit 
should devolve upon Mr. Thorp until the next meeting, when the share- 
holders could fill the vacancy. Eventually the name of Mr. Owen Lewis 
was ees and this, on being put to the meeting, was carried unani- 
mously. 

tom Lewis briefly acknowledged his election, and promised to give 
his best attention to the duties of his office. 

Mr. Chapman then moved a cordial vote of thanks to the chairman, 
which was seconded by Mr. Mackay, and carried. 

The Chairman thanked the meeting on behalf of himself and colleagues 
for its kind expression of confidence. They had passed through very 
anxious times indeed, but it was a matter to be proud of that, while so 
many kindred institutions had succumbed to the crisis, this bank had been 
enabled to maintain its credit and its capital unimpaired. (Cheers.) 

The proceedings then terminated. 


a 
_> 





AUSTRALIAN MORTGAGE, LAND, AND FINANCE COMPANY, 
LIMITED. 


Tue fourth annual general meeting of this company was held on the 22nd 
April at the City Terminus Hotel, Cannon-street, Sir Henry E. Fox 
Young, C.B., in the chair. 

The Secretary read the notice convening the meeting. 

ro and statement of accounts, which are appended, were taken 
as read. 

‘In submitting the fourth annual statement of the company’s affairs 
for approval, the directors congratulate the shareholders on its satis- 
factory nature. In compliance with a strong desire expressed at the last 
meeting, the balance of preliminary expenses, say £3,500, has been charged 
to profit and loss account. This, after payment of general expenses, 
interest on debentures, &c., and income-tax, leaves, as the accounts show, a 
sum of £31,260. 15s. 11d., deducting from which amount £3,500 for pre- 
liminary expenses, and £8,750 for interim dividend, a disposable balance 
remains of £19,010. 15s. lid. Out of this sum the directors propose 
that £8,750 should be appropriated to the payment of a half-yearly divi- 
dend, free of income-tax, at the rate of 10 per cent. per annum on the 
paid-up capital, that £10,000 should be added to the reserve fund, which 
will then amount to £27,500, and that the balance, say £260. 15s. 11d., be 
carried forward to the next account. The directors retiring by rotation 
are Robert Hook, Esq., and Sir Henry Drummond Wolff, who, being 
eligible, offer themselves for re-election. The auditors, John Ball, Esq., 
and Edward J. Armstrong, Esq., also retire in conformity with the articles 
of association, but are eligible, and offer themselves for re-election. At 
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the last general meeting, the chairman stated that it was not the inten- 
tion of the directors to avail themselves of that portion of the clause 
No. 67 in the articles of association, by which they are entitled, after 
the dividend has reached 8 per cent., to appropriate asum equal to 10 
per cent. on the net profits divisible within the year. They have, since 
the meeting, directed their attention to the clause itself, and have deter- 
mined, with the sanction of the shareholders, to rescind this part of 
clause No. 67, as well as the whole of the following clause No. 68, wherein 
the privilege is reserved to the direetors,in any future issue of shares, 
to subscribe at par for any number not exceeding one-tenth of the whole 
of such issue. An extraordinery general meeting will be held at the 
close of the ordinary general meeting for the purpose of passing resolu- 
tions to the above effect.” 


Australian Mortgage, Land and Finance Company. 


Dr. Balance Sheet, 31st December, 1867. 

Capital account— 

Amount called up, £8 per share on 35,000 shares... ... .. £175,000 0 0 
Debenture-holders and other investors... ... « ee 0Clote:Cl OLS CO CS 
Bills payable (£38,700 of which is drawn against wool) ... Font 50,024 3 3 
Sundry creditors (settlers’ balances, &c., in the wee) on 60,337 0 6 
SE sheet gee, tte th fatto co tee 1,079 13 6 
Reserve fund ... ... 17,500 0 0O 


Profit and loss per statement, £31, 260. 15s. ‘da; "Jess interim 
dividend paid 4th November, 1867, £8.750 ; preliminary ex- 
penses written off, £8,500 ... 0 see tee ape 19,010 15 11 





£663,338 13 10 





Cr. 
Cash in hand and bills receivable... ... .00 00 = see wwe «|S £84,765 17 
Investments and advances on securities... ... 06 see « 542,026 5 
Sundry debtors. eee ate eee eee see eee eee eee 10,422 14 
Office furniture and fittings.. -— ne a ee oe oy. ome 1,123 16 
ee ee ee ee 75,000 0 


Cwudtan 


£663,338 13 10 


Profit and Loss Account for the half-year ending 31st December, 1867. 


Expenses, including all churges at head-office and branches ... £11,994 14 
Debenture and other Interest, and stamps 4. es see oe 15,222 17 
Rebate eee see eee eee eee soe eee eee woe eee 1,079 13 
Balance, being profit for the year... .2. se see eve te 31,260 15 1 


£59,558 1 2 


aoc 











EDL 
Cr. 
Balance from last account, £18,026. 2s. 10d.; less dividend 
declared 26th . 1867, £8,750; reserve fund, £8,000 ; 
written off p expenses and office furniture, 
£945. 8s. Marvy 695. 8s. 6d. * see 330 14 4 
Balance of interest, commission, exchange, ke, after providing 
for bad debts... eee eee eee eco see eee 59,227 6 10 
£59,558 1 2 
A eae 


in moving the adoption of the report, said—I suppose 


an sear weather has somewhat thinned the attendance of 
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holders on this occasion; but there is really very little for them to hear 
in addition to what has been stated in the report which you have all 
received. I will not, therefore, trouble you with any observations. The 
report is so clear and concise, that there is really no necessity for my 
doing s0, aud I will only say that if there are questions which suggest 
themselves to any of the shareholders, we shall be happy to answer them. 
I will now move, “That the report of the directors and the statement of 
accounts now submitted be received and adopted,” and this resolution will 
be seconded by Mr. Gibbs, our managing director, who has some observa- 
tions to make, which I have no doubt you will be glad to hear. I will, 
therefore, not detain you with any further remarks. 

Mr. Gibbs said—Gentlemen, I beg to second the resolution. It is now 
more than three years since the date of the amalgamation, or rather I 
should say since this company took up the business of Messrs. Gibbs, 
Ronald, and Co. It is, [dare say, well known to most of those present, if 
not to all, that those three years have not been of a very favourable 
character for business operations of any kind. Not only has this country 
suffered from the effects of a war on the Continent, but there has been a 
panic in commercial circles such as was never equalled before in England, 
in addition to a visitation of cattle plague, an advance in the price of bread, 
and other calamities, any one of which would of itself have been sufficient 
to affect the demand for wool, and to exercise a depressing influence upon 
the general prosperity of those colonies in which that article is largely 
produced. Under these circumstances it is not to be wondered that we 
have not been as successful as we might have been under more favourable 
conditions ; but looking at the accounts which we have laid before you, I 
think we have every reason to be satisfied with the results that have been 
obtained, and to feel encouraged at the greatly increased confidence shown 
by the public in the stability of this company, as is evidenced by the in- 
creased demand for our debentures. I think, upon the whole, that we have 
every reason to be satisfied with the past, as well as assured that the future 
of the company will be marked by a steady and progressive increase of 
prosperity. (Hear,hear.) With regard to the management, it has always 
been the wish of the directors to keep down the expenses; and I am glad 
to be able to tell you that we have so far been very successful. In 1865 
the expenses for management were £17,985; and in 1867, they were 
£13,129 ; and in 1867, the year now under review, they have been reduced 
to £11,995. In other words, a saving has been effected to the extent of 
about £6,000 a year. A comparison of those figures with those of other 
companies would scarcely be fair, except as regard results, and in that 
respect I think it will be found that it would be most favourable to this 
company. I have further to tell you that the directors have turned their 
careful attention to the arrangements for the efficient management of the 
business of the company in the colonies. One of the conditions upon 
which the business of Messrs. Gibbs, Ronald and Co. was transferred to 
this company was that the partners in the old firm should undertake the 
management for a period of three years. That agreement expired on the 
31st December last, but as the directors believe that it worked very satis- 
factorily, and that a change would not be conducive to the prosperity of 
the company, they determined to renew it upon the same terms as before; 
and in order that the arrangement might not be brought to an end by 
death or other unforseen circumstances, a gentleman has been nominated 
to take the place of the present managing director whenever it becomes 
vacant. At the present moment that ee acy is engaged as secretary 
and accountant of the company in Melbourne, and besides being a man 
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of large experience as a country bank manager in Victoria, he is thoroughly 
acquainted with the business in which we are engaged, and is personally 
known to a large number of sheep farmers with whom this company has to 
deal. He will, therefore, be able to exercise a considerable influence in 
bringing us more business, by which of course our profits will be increased. 
The effect of this arrangement is, in fact, already seen in the increased 
quantity of wool that has been brought to the company for disposal since 
his appointment, and I have no doubt that it will be much more felt in the 
course of the ensuing year. (Hear, hear.) One word with regard to 
the liability on shares. At many of the mectings that have been lately 
held, resolutions have been brought forward for the purpose of effecting a 
reduction of this liabiltiy. Upon that pointallI need say is, that this is a 
borrowing company, and the security offered to lenders is principally the un- 
called capital. Therefore, before we can in any way interfere with the present - 
value of the shares, we must either ask those from whom we borrow to foregoa 
part of the security, or we must pay off existing debentures, which are spread 
over a period of from three to ten years. Either course would be absurd; and 
under these circumstances all I can say to you upon the point is, to assure 
you, on the part the board, that they will carefully avoid the necessity for 
any further calls. (Hear, hear.) It is their wish and intention to do a 
quiet and prudent business only, and they will embark in nothing of a 
speculative character likely to involve a further call upon the shareholders. 
(Hear, hear.) I may here mention that the directors and managers hold 
among themselves fully one-half the share capital of the company, and 
that fact alone ought to be a sufficient guarantee for you that they will do 
their best to protect your interests. (Hear, hear.) I may tell you 
further, that any holder who wishes, may pay up on his shares, in which 
case he will receive a debenture for the amount, bearing interest at the 
rate of 6 per cent. per annum. I do not think I need say any more 
upon that question, and it only remains for me now to congratulate you 
upon the success of your undertaking, which gives promise of still greater 
prosperity in the future. Since the beginning of the present year the 
quantity of wool passing through the hands of the company is 50 per cent. 
in excess of last year, and I believe the time is rapidly approaching when 
this company will take its place amongst the first of those institutions 
doing business with the colonies. (Hear, hear.) With respect to the ac- 
counts you will observe that since the last meeting the amount received on 
debentures has increased from £147,000 to £340,000, which, as I said 
before, shows that there is increased confidence in the stability of the un- 
dertaking. (Hear, hear.) The amount due on bills payable is reduced by 
£20,000, as compared with last year. Upon that matter, I want to tell 
you that we do not speculate in wool; it is consigned to us by the 
growers, and all we have to do is to dispose of it for their benefit. We, 
therefore, run no risk. The other items in the balance-sheet do not need 
much explanation. We have increased our reserve fund to £27,000, and we 
have resolved to pay off the whole of the preliminary expenses. As regards 
the item of £542,000, standing opposite investments and advances on 
securities, I need only say that the managers in Geelong who were in the 
business for many years, and have made all their money in it, assure us 
that no apprehension need be entertained as to the security, and we have 
the fullest confidence in their prudence and judgment. With these obser- 
vations, I beg to second the adoption of the report. 

The motion was then put, and to without discussion. 

The retiring directors, Mr. R. Hook and Sir Henry Drummond Wolff, 
were then re-elected, and Messrs. J. Ball and J. Armstrong were re-elected 
as auditors of the company. 
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Mr. Hook returned thanks for his re-election, and congratulated the 
shareholders upon the prosperity of the company. 

Sir Henry Drummond Wolff also briefly thanked the meeting for re- 
electing him as director, and promised to do his best to promote the 
interests of the shareholders. 

This concluded the ordinary business of the meeting, and an extra- 
ordinary meeting was then held for the purpose of sanctioning certain al- 
terations in the articles of association. Resolutions embodying the 
proposed alterations, which will be found explained in the directors’ report, 
were submitted from the chair, and unanimously agreed to. 

Upon the motion of Mr. Every, seconded by Mr. Tatham, a cordial vote 
of thanks was passed to the chairman and board of directors, for their able 
and successful management of the company. A similiar compliment was 
paid to the managers in the colonies, and, after a brief acknowledgment 
from the chairman, the meeting terminated. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


THE ninth ordinary general meeting of this company was held at the 
offices, Clement’s Lane, Lombard Street, on the 27th April. 

The following report of the directors was presented :— 

“The accounts now submitted to the proprietors for the half-year 
ending 3lst December, 1867, after payment of interest on current and 
deposit accounts, and charges, making allowance for rebate on bills not 
due, and providing for bad and doubtful debts, and including the balance 
of £1,405. 14s. brought from the previous half-year’s account, show a net 
profit of £13,004. 9s.3d. The directors, out of this available balance, recom- 
mend a dividend for the half-year of 10s. per share on the shares with £25 
paid, and of 4s. per share on the shares with £10 paid, which will require 
£9,291. 6s.; that £500 be applied to the extinction of preliminary 
expenses account, and that £2,000 be added to the reserve fund; leaving 
a balance of £1,213. 3s. 3d. to be carried forward to profit and loss new 
account. In addition to the ordinary profits for this half-year, it will be 
seen from the annexed balance-sheet that the directors have been able 
to apply £2,504. 17s. 3d., arising from surrendered and forfeited shares, 
to the further reduction of amalgamation account. The reports of the 
general manager on the condition and prospects of the bank are of a very 
encouraging character. In accordance with the articles of association, 
two of the directors, viz., George Charles Frames, Esq., and Daniel 
Mackenzie, Esq., as well as the two auditors of the company, James Glegg, 
(a ro in the firm of Messrs. Quilter, Ball & Co., public accountants), 
and William Whiteford, Esq., retire from office at this meeting, and, 
being eligible, they offer themselves for re-election.” 

Dr. Balance-sheet, 31st December. 

Capital, viz. :—16,639 shares, £25 paid, £415,975 ; 4,859 shares, 

£10 paid, £48,590; paid in anticipation of calls, £165 -. £464,730 0 0 
Surrendered to the company and forfeited :—200 shares, £25 

paid, £5,000; 10 shares, £10 paid, £100; £5,100;* total 

amount as per last balance sheet, £469,830. Circulation— 

notes, £78,627; post bills, £16,542.17s.8d.  ... ..  .. 95,169 17 8 
Carried forward eee «. £559,899 17 8 


* This sum of £5,100 has been — as follows: -In payment of debts for 
which the above forfeited shares were held as security, £2,595 2s. 9d.; in diminu- 
tion of amalgamation account £2,504, 17s, 3d.—Total, £5,100, 
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Brought forward ove £559,899 17 8 


Liabilities on deposit and current accounts... ... se «=e ~=— 451,056 10 11 
Bills payable and other liabilities .... 04. wee see eee) wes = 836,781 17 0 
Reserve fund . na sa 14,000 0 0 
Profit and loss, viz. "~belence 30th June, "1867, £1, 405. 14s.; ; 
net prefit for half-year ending 31st December, 1867, after 
providing for bad and doubtful debts, £11,598 15s. 3d.; re- 
bate on bills discounted and not yet due, £7,937 9s. 20,941 18 3 
£1,382,680 3 10 
Cr. 
Cash with bankers and at branches... eos «= wees £118,076 19 8 
Bills discounted, remittances from branches, advances on se- 
curities, &c. coo 8 ote et eee ae eee ee 1,199,920 19 10 
Freehold premises in London... ee wee 22,641 5 2 
Bank premises, furniture, iia &e. j in in South Africa a be 19,012 16 6 
Preliminary expenses ove coo tee eee 500 0 0 
Amalgamation account ... ws. see eee £29, 629.0 4 
Less forfeited shares... se = 2,504 17 8 
20,124 3 1 
Unpaid calls and premium oe ose ceo 2,404 0 0 


£1,382,680 3 10 


an and Loss Account for the haif-yeaen ding 31st December, 1867. 


ov, including rent, taxes, salaries, remuneration to directors 
and auditors, and all other at head office and branches ee £12,540 2 4 
Balance carried down a en oe “ pes 20,941 18 3 


£33,482 0 7 
—— 


Cr. 
Gross profits (including balance of £1405 14s. brought forward) 
for half-year ending 31st December, 1867, after deducting in- 
terest on deposit and current accounts, and on. calls paid in 
advance, and after providing for bad and doubtful debts ... £33,482 0 7 


£33,482 0 7 
APPROPRIATION. 

Rebate on bills discounted and not yet due + me oe £7,937 9 
Extinction of preliminary expenses... 9 6.0 aan wee ve 500 0 
Increase of reserve fund .., eo ee ia 2,000 0 
Dividend of 10s. per share on old shares, £25 paid, and of 4s. 

per share on new shares, £10 paid, being at the rate of £4 - 

cent. per annum .., en 9,291 6 
Balance carried forward to profit ‘and loss new account coo ee 1,213 3 


£20,941 18 3 


Cr. 
Balance brought down. ‘ co ee See Ss $20,941 18 8 


£20,941 18 3 
—— 





The report was adopted and the dividend declared. 
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CUMBERLAND UNION BANKING COMPANY. 


Tue thirty-ninth ordinary general meeting of ‘the shareholders was held 
at the bank at Carlisle on February 3rd, Mr. G. Head Head in the chair. 

The Chairman, after congratulating the shareholders on the first occa- 
sion of their meeting in the new building, which he said was so commo- 
dious and adapted to the wants of the establishment, requested Mr. 
Gordon to read the report. 

Mr. Gordon then read the following report, and statement of accounts :— 

“The directors have the pleasure to submit their report for the year 
ending 31st December, 1867. The books and accounts have been audited 
by Messrs. Quilter, Ball and Co., and a copy of the statement of accounts, 
certified by them, is annexed hereto. The auditors, as a rule, do not add 
any remarks to such certificates ; but it will be observed with satisfaction 
that on this occasion, in consequence of the false and malicious state- 
ments contained in an anonymous circular widely distributed amongst the 
shareholders and customers of the bank, they have consideréd it right 
to make some special remarks upon the accounts in certifying their correct- 
ness. These remarks must be as assuring to the shareholders as they are 
gratifying to the directors. The net balance at the credit of Profit and 
Loss Account for the year, after making provision for bad and doubtful 
debts, is £34,241. 9s. 0d., out of which a dividend of £1 per share was paid 
in August last. The directors have now the satisfaction of reeommending a 
further dividend of 15s. per share, making together £1. 15s. for the year 
1867, to be payable at the head office and branches, free of income-tax, 
on Tuesday, the 11th February. These two dividends, together with income- 
tax, absorb £31,727. 3s., leaving the balance of £2,514. 6s. to be carried 
forward to next account. The directors cannot but think it highly satis- 
factory that at the close of a year, throughout the entire of which the 
value of money has ruled so unprecedentedly low, affecting of course the 
profitable employment of the very large surplus funds of the bank, they 
are enabled to declare a dividend for the year equal in amount to the 
highest dividend paid under the former constitution of the bank. In ac- 
cordance with the deed of settlement, three directors retire by rotation, 
viz. :—W. N. Hodgson, Esq.,M.P., Wm. Ostle, Esq., and W. B. Page, Esq. 
They are eligible for re-election, and offer themselves accordingly.” 


General Balance, 31st December, 1867. 


Dr. 
Capital paid up ... .c. so cee = nee nee wee wee eee «£295,000 0 0 
Reserve or guarantee fund ... ° . a 65,000 0 0 


Deposits on receipt and current account balances eee eve 1,061,786 11 8 
Contingent liabilities on account of customers... . eco see 36,618 8 10 
Bank buildings redemption fund ... 14. see nee tee nee 1,400 0 0 
ee cts Sak “2 tee” Ste ne” 0 a 36,350 0 0 
Balance of profit and loss account ... 0.5 see see nee nee 16,014 6 0 


£1,442,169 6 6 





eo ae mee Oo eee fe 
Cr. 

Cash on hand at head office and branches... Sows nee wee |S £74,815 6 11 
Do. at call, and on security at short notice... 6. nee eee 189,879 10 0 
Bills discounted, customers’ balances, &c. ... see see eve 1,029,840 5 7 
Guarantees and securities for contingent liabilities ...  ... ... 44,374 0 0 
Investment of reserve fund in consols and other investments ... 65,240 5 0 
Bank property at Carlisle and branches ... ss. see eee eee 38,430 Ll 4 
Bills and other stamps on hand 1. see one nee tee eee 589 7 8 


—— 


£1,442,169 6 6 


—EE 
Y CRS ES 
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Profit and Loss Account, for the year ending 31st December, 1867. 


Dr. 
Expenses at head offices and branches, &c. ... se +e» oe £11,434 14 6 
Interest on deposits and credit balances, and rebate on bills... 21,262 7 9 
Balance, being Met profit «21. wee tte, tee tw. tew tre 34,241 9 O 


i) 


£66,938 11 


Interim dividend to 30th Jane “< ‘i cr ie. Ge £18,000 
MI! aid | oct dee ined eee” ‘een!’ | cae desi ints 227 
Balance available... ... 16,014 


ol, awe 
oiooco 





£34,241 


| 


Cr. 
Balance brought forward from 31st December, 1866 ... 2. «+ £2,406 1 1 
Gross income at head office and branches dnring the year, after 

po ee ae ee 64,532 10 2 





£66,938 11 3 


Net profit for the year brought down ... see nee ove one «= £34,241 9 O 








£34,241 9 O 








As some misapprehension prevails in regard to the entries in the 
balance-sheet now read, styled “ contingent liabilities,” and as their 
true meaning has been misconstrued, or at all events an attempt made to 
do so by the individual calling himself “A Shareholder,’ but who, we 
have reason to believe, is not a shareholder at all, we consider the share- 
holders now present ought to have the matter fully explained to them. I 
should first observe, then, that the mode in which the balance-sheet is 
drawn up is altogether in the hands of the auditors. Contingent liabili- 
ties are liabilities which all banks come under. Through our London 
agents we grant credits and accept bills on account of our customers in 
the ordinary course of business, and we have taken, as collateral security 
for loans, shares in the Maryport and Cleator Railways, which were liable 
to a certain amount of calls. A considerable portion, however, of our 
contingent liabilities is made up of certain shares in Overend, Gurney and 
Co., taken by the bank as security for advances. These contingent liabili- 
ties the auditors considered as a matter of course ought to appear in the 
balance-sheet. The amount would, under ordinary circumstances, appear 
ou both sides of the account the same; but at the time of Overend’s 
stoppage we had a sum in their hands at the credit of our “deposit”? or 
“call account,” which would otherwise have been included on the side 
of the assets as “money at call.” This amount, however, not being any 
longer “ at call,” the auditors very properly did not include it under that 
head, or regard it in any way even as an asset; they preferred to deduct 
it from the amount of contingent liabilities on the left hand side of the 
sheet, and the difference in their amount between the two sides of the 
sheet is thus explained. This difference which, eighteen months ago, was 
£25,800 odd, has now, as you will have observed from the present balance- 
sheet, been reduced to £7,755 by the dividends which have been received 
on account of our deposit amounting to 14s. in the pound, and arrange- 
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ment has now been made for the liquidation of the remaining 6s. I trust 
I have made this matter plain to you. If so, I shall now proceed te 
another point in connection with these liabilities which I am authorised 
by the directors fully to explain to you—I mean the security held by the 
bank for the amount. When the collapse of Overend and Co, occurred, 
the parties on whose account we held certain shares behaved in the most 
honourable and straightforward manner, and at once conveyed such an 
amount of security to the bank as was regarded reasonably sufficient to 
secure their debts and keep the bank free from loss. I am authorised to 
go still further into detail, and acquaint you with an additional security 
held by the bank as a margin to cover any possible loss which may arise 
or result from these loans, and have, therefore, to state that Mr. Head, 
as chairman of the bank, though having no more to do with these loans 
than any other of the directors, voluntarily informed his colleagues that 
connected as he was with the family of Mr. Gurney, and occupying the 
chair of the bank, he had resolved to give the bank security over and 
above what it already held from the individual borrowers, in order to 
place it beyond the reach of any contingency or possible loss. (Applause.) 
This noble and generous offer has been carried into effect, and the security 
is now, and has been for the past eighteen months in my custody. 
(Applause.) Such an act speaks for itself and requires no further expla- 
nation, but I cannot help remarking that it must carry home to your minds 
and to the minds of all the shareholders, when they come to know of it, 
the full conviction that, notwithstanding all that has been said out of 
doors of a sinister description, the bank is secured from any loss on the 
transactions with Overend, Gurney and Co. (Much approbation.) 

A Shareholder remarked that the report and statements now made were 
most satisfactory. 

Mr. Gordon stated he was glad to find such was the opinion of the 
meeting, and invited inquiries from any shareholder, as the directors had 
nothing to conceal or withhold. They felt that the more the position of 
the bank was inquired into the more satisfactory it would appear. 

Several shareholders having stated that the information given was most 
ample, and having expressed themselves as quite satisfied, the following 
resolutions, were severally passed and carried unanimously :— 

‘“ That the report now read be adopted and entered upon the minutes.” 

“ That a dividend of 15s. per share for the past half-year be payable to 
the shareholders on Tuesday, the 11th February current.” 

“ That W. N. Hodgson, Esq., M.P., William Ostle, Esq., and William 
B. Page, Esq., be, and are hereby, re-elected directors of the bank.” 

“ That the thanks of the meeting, together with the sum of five hundred 
guineas, be presented to the directors for their valuable services during 
the past year, and that they be requested in future to act in this matter of 
we under the directions of the 75th clause of the deed of settle- 
ment. 

“ That the special thanks of this meeting be, and are hereby, presented 
to George Head Head, Esq., for the very noble and disinterested manner 
in which he has acted, as explained to the meeting by Mr. Gordon.” 

Mr. Jameson, of Penrith, then rose, and in highly complimentary terms 
proposed the special thanks of the meeting to Mr. Head for his very noble 
and disinterested act as explained by Mr. Gordon. 

Mr. Head briefly acknowledged the compliment paid to him. What he 


had done had been a great satisfaction to himself, and would show the 
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shareholders the interest he took in the bank. So long as his health per- 
mitted, and the shareholders desired, his best energies would be devoted, 
as their chairman, to further the welfare of the bank. 

After the usual complimentary votes of thanks the meeting broke up. 


& 
> 





MONTHLY CHRONOLOGY. 


March 31.—A Spanish colonial eight per cent. loan for £2,335,000, 
nominal, or £2,171,500 effective, introduced by Messrs. Bischoffsheim and 
Goldschmidt. The loan to bear interest at the rate of 8 per cent. per 
annum, from Ist September next. The price of issue was 93 per 100. 

April 23.—The Chancellor of the Exchequer propounded his annual 
financial statement in the House of Commons. The only alteration pro- 
posed was an increase of 2d. in the pound on the income-tax, to meet the 
expenses of the Abyssinian expedition. 

25.—Intelligence received from Sydney that His Royal Highness the 
Duke of Edinburgh was shot, on the 12th March, by an assassin named 
O’Ferrall, and seriously wounded, whilst attending a soirée, on behalf 
of the Sailors’ Institute, at Port Jacksun. 

26.—News arrived of the successful termination of the Abyssinian 
expedition. A severe engagement between the British troops and the 
army of King Theodore, on the 10th April, when the latter were com- 
pletely routed with great loss. On the following day the English cap- 
tives were given up; and, as Theodore would not surrender, Magdala 
was successfully stormed on the 13th, when Theodore, being deserted by 
nearly his whole army, shot himself as the British troops approached him. 
The British casualties amounted to one officer and ten men wounded. 

28.—A new loan for Tasmania for £400,000, brought forward by the 
Bank of New South Wales and the Consolidated Bank. The loan bears 
interest at 6 per cent. from 1st July next. The principal is to be paid off 
between Ist July, 1893 and 1897. 


a 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and two months ended the 29th 
February were issued on the 29th March, but present very little variation 
compared with the previous returns. Nevertheless, the small balance, 
although in favour of last year, indicates some little improvement in busi- 
ness. The total declared value of exports for the month of the present 
year was £14,340,979 ; against £14,446,072 in 1867, and £15,116,063 in 
1866, which is a decrease compared with the former period of £105,093, 
and with the latter of £775,084. For the two months of the present year 


the total was £26,593,667 ; in 1867 it was £27,232,914; and in 1866,. 


£29,470,811, which is a falling off contrasted with 1867 of £639,247, and 
with 1866 of £2,877,144. With regard to exported articles, there has been 
an increase in alkali, fire-arms, beer and ale, cotton yarns, cotton manufac- 
tures, haberdashery, and millinery, hardware and cutlery, linen yarn, 
thrown silk, wool and wooilen and worsted yarn; but there has been a 
decrease in gunpowder, coals and culm, earthenware and porcelain, linen 
manufactures, machinery, iron and steel, seed oil, silk manufactures, and 
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woollen and worsted manufactures. In imported articles there has been 
an increase in clocks and watches, raw cotton, guano, hemp, leather manu- 
factures, flax seed and linseed, raw silk, thrown silk, tallow, woollen manu- 
factures, coffee, tea, tobacco, and wine. The falling off has been in animals, 
flax, wool, cocoa, spirits, and sugar. With respect to cereals there has 
been an increase in the importation of wheat and Indian corn, but a decrease 
in barley, oats, peas, beaiis, and wheat, meal, and flour. In the case of 

rovisions, there is shown an increase in eggs, lard, bacon and hams, salt 

eef and pork, but a decline in butter and cheese. The annexed tables 
exhibit the alterations in the several articles enumerated :— 























EXPORTS. 
1867. 1868, 
Coals and culm ... iii one «. tons. 622,069 582,227 
Cotton manufactures... eee eo yards. 220,557,305 265,553,152 
Cotton yarn a eco oon eon: Shes 10,781,573 18,289,501 
Haberdashery and millinery ... ++» value £ 409,882 391,689 
Linen manufactures... nom e+ yards. 21,845,449 17,800,215 
Linen yarn ane ‘ii eve o> a 3,728,139 3,280,444 
Iron, pig... eee ove eee --. tons. 41,623 28,191 
Ditto, railway ... oe a" one ne 28,382 35,814 
Copper, unwrought _... i oe §=6Cwts. 9,933 15,671 
Ditto, sheets, nails, &c..., =n oe. 43,515 39,811 
Oil seed ... ee ive oa .-. gallons, 637,601 511,536 
Silk manufactures asi ie .-- Value £ 109,341 96,348 
Ditto, thrown... eco ooo << a 15,578 73,737 
Spirits, British ... 0... see eee gallons. 56,769 124,886 
Woollen cloths, &c. —... bss .-. Value £ 1,959,247 1,529,750 
Woollen and worsted yarns... exe ©6Cwts, 2,440,793 4,562,388 
IMPORTS. 
1867. | 1868. 

Cocoa... ie wine ae we 669,622 714,034 
Coffee... ows ose eee eee - 5,349,277 6,077,537 
Wheat... ove eee ove cco |=6Cwhs. 1,423,169 2,283,426 
Wheat meal and flour ... one as a 266,934 253,311 
Cotton, raw ose ae nal ome - 784,347 921,147 
al EE Rg pearl BaF F805 Bs 74,299 65,486 
BD ditaD Sadie "alte le ea 14,915 55,353 
Ilides, tanned, &c. oes cee om. Je 519,260 783,363 
Leather manufactures ... on e+. pairs. 975,012 1,203,288 
Butter... eee a os eee CWS. 72,985 63,798 
Cheess ... li nie wie me - 56,689 53,511 
Flaxseed and linseed ... pees — 80,927 99,907 
Silk, raw... po iat a — oa 608,846 611,665 
Silk, thrown... aah i ae Bs 4,263 10,859 
Silk manufactures oes ial ‘is a 209,026 294,993 
Spirits ... eee eee eee ... gallons. 1,233,326 824,195 
Sugar, unrefined... dee ose w. =Cwts. 782,838 607,194 
Tallow ... ie ae a hes * 34,150 60,991 
Tea ove eee eco ove ne ee 11,115,635 12,395,259 
Tobacco ... Suda olin ida 2: Aa og Si 3,754,779 4,861,121 
Wee i ee lee. te |. eee 1,169,037 1,422,937 
Wool ove eee eee ose ee Ibs. 10,975,502 6,535,660 
Woollen manufactures ... ... ss» Value £ 126,805 138,434 
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Communications. 


To the Editor of the “ Bankers’? Magazine.” 
SPECIAL ENDORSEMENT. 


Srr—A B is payee in an acceptance; being member of a firm styled 

A B & Son, to whom the draft should properly have been made payable, 

he first endorses A B, then A B & Son; previous to handing said draft to 

his bankers he wishes, for security, to make the same specially payable to 

them. Please say if it should be so endorsed before the first, or second, 

‘ signature. 
(The special endorsement should be made by A B to A B & Son, and 

by them to the bankers. ] 











CHEQUE CANCELLED IN ERROR. 


Srr—A cheque is sent from one banker to another, the receiver cancels 
it, after which some discrepancy is discovered in the drawing, endorse- 
ment, or otherwise, or possibly the drawer may be overdrawn, and the 
cheque is returned to the sender with the reason appended to it, as well 
as the words “ Cancelled in error.” 

Cannot the remitter refuse to receive it again in consequence of its 
being cancelled ? 

[We do not think he can refuse to receive the cheque.] 





ERASED CHEQUES. 
Clydesdale Bank, High Street, 
Edinburgh, 6th April, 1868. 
Srr—Be kind enough to inform me in your next if the Act relating to 
the payment of crossed cheques only through a bank, has force in Scotland. 
Your obedient servant, 
Peter CUNNINGHAM. 


[The Act is a general one: Scotland is not excepted. ] 








BANKING GUARANTEE. 
18th April, 1868. 
Srr—I presume there is no doubt that a banker would be bound to 
refuse payment of a cheque (to order) if the endorser’s name were spelt 
‘ differently to that of the payee,on the face of the said cheque ? 
But would the case be different if such an irregular endorsement were 
guaranteed by another banker ? 
Your reply will much oblige, Yours obediently, 
A SuBSCRIBER. 


[We think the banker is fully justified in refusing to pay a cheque “ to 
order” where the spelling of the endorsement differs from that of the 
name of the payee. 

The banker’s guarantee is an indemnity against the consequence of ~ 
paying a cheque irregularly endorsed, but does not affect the right of the 
drawee to refuse to pay.] 
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BILLS DUE BUT NOT ACCEPTED. 


London, 20th April, 1868. 
Sir—A banker’s clerk presents for payment at the house of the drawee 
a bill, due, but unaccepted. 
The drawee makes it payable at, a West-end (non-clearing) bank, in- 
sisting that the clerk should present it there. 
Can the bill not be noted for non-payment without the second pre- 
sentation ? 
Yours faithfully, 
I. R..S. 
[We think the drawee_ is bound to pay the bill in cash, and cannot 
insist upon its being presented a second time.] 





BANKING QUERIES. 

Str—You would much oblige by answering the following questions. 
& 1st. Supposing an. auctioneer sells, farming stock and pays the, pro- 
ceeds in the form of cheques on various bankers, to the credit of his 
principal with the bankers of the latter, who enter them as “cash,” and 
that some of the cheques are returned dishonoured, can the bankers 
debit these to the principal, he having sufficient funds with them, or 
(leaying the drawers out of the question) must he rely for repayment 
upon the auctioneer ? 

2nd. A bank gives change to a.casual customer for a cheque on another 
bank, which, on presentation, is returned dishonoured. Will not the 
customer be legally liable to refund the amount, though he may not have 
endorsed the cheque ? 

3rd. Supposing country bankers advise their London agents to pay a 
sum to a person on application, and that some other person applies for 
the money-and gets it, are the London agents still liable to pay as ordered, 
or would the law as to forged endorsements of cheques payable to “ order ” 
shield them ? Phy 


23rd April, 1868. 


[1. The banker, it,is presumed, received the cheques for. the credit of 
his customer generally, and would be entitled to return to his debit any 
that might not be paid. 

2. The person for whom the cheque was exchanged would be liable 
to refund the amount. . , 

3. The London agents would be liable to pay to the proper person.] 


& 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on Calcutta and Madras took: place on the 
1st April, at the Bank of England. The amounts allotted were—to 
Calcutta, 24,05,500, and to Madras, 91,509. The minimwm price was fixed 
at 1s. 114d. on both Presidencies. Tenders at 1s. 113d. received about 
19 per cent,, and above were allotted in full. No tenders on Bombay were 
invited. Further biddings for bills were taken on the 16th Aprik .The 
amounts allotted were to Calcutta, Rs. 31,94,000, and to Madras 
Rs. 3,06,000. The minimum price was fixed, as. before, at 1s, 11}d. on 
both Presidencies, and tenders at that rate, received about.23 per cent. 
Those above were allotted in full. These results exhibit a. diminution 
in the demand for means of remittance to India, the rates obtained 
being about 4 per cent. lower than on the last occasion. 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING APRIL Ist. | WEEK ENDING APRIL 15TH. 




















£7,889,000 | Thursday £12,270,000 
8,510,000 | Friday ........ccssscssssees — 
11,077,000 | Saturday .........sescesees 10,474,000 
11,368,000 | Monday  ........ssecsevees 9,548,000 
23,204,000 | Tuesday ........scscceeees 10,021,000 
Wednesday ....... eccccees 10,614,000 | Wednesday ...........0008 11,875,000 
£72,662,000 £54,188,000 
WEEK ENDING APRIL 8TH. WEEK ENDING APRIL 22ND. 
TRREMERY cccccsccecesccgess £11,023,000 | Thursday ............4. e++e£21,568,000 
EMIT ccvscenccsescsccseces a eee 13,911,000 
Saturday .....s.ccccesees oo 123,761,000 | Saturday .......ccccsccsees 11,705,000 
) Ere 9,729,000 | Monday...........ssecceeses 9,435,000 
pn ne 9,985,000 | Tuesday .........seeseeees 10,119,000 
Wednesday ......seseerees AOSTe R00 000 | Wednesday ..........e000 8,907, 
£68,552,000 000 £75,645,000 
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BANKING AND FINANCIAL MOVEMENTS. 


The Agra Bank, Limited, is prepared, on behalf of the late Agra and 
Masterman’s Bank, Limited, to anticipate payment of its promissory 
notes, for the final instalment “falling due on the 15th July, 1868, under 
rebate of the same rate of interest which the notes carry. This instal- 
ment will complete 20s. in the pound, with interest thereon in full. 





-It is mentioned in connection with the Anglo-Hungarian Bank that 


Mr. J..F. Wulff, the Hanseatic Consul-General in London, has joined 
the English Board. 





The directors of the Union Bank of Australia have removed their 
business premises to No. 1, Bank-buildings, Lothbury. 





Mr. Alexander Robertson is about to retire from the office of joint 
general manager of the National Provincial Bank of England, since he 
quires rest after a. service of upwards of 33 years. Mr. * William Holt 
-be associated .with Mr. Atkinson as joint general manager. The 
bank will probably have the advantage of Mr. Robertson’s. services, ‘as 
with .the concurrence of the directors, he will offer himself to fill the 
seat at the board now vacant by the decease of Mr. Laurie, 





The directors of the London and Gonniar Bank will shortly open a 
branch on the premises adjoining the Metropolitan Railway Station, 
Aldersgate Street, and near to the New Smithfield Markets. 
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In the case of Overend, Gurney, and Co., Limited, the committee 
formed for instituting proceedings against the directors at common law 
to recover at least a portion of the money paid by the contributories, 
are soliciting a subscription of 3s. per share to carry out their object. 





The liquidators of the Imperial Mercantile Credit Association, Limited, 
have made a further call of £2. 10s. per share, payable on the 15th May. 
This is necessary to enable them to pay the next instalment of pro. 
notes issued to the creditors on terms of the arrangement proposed and 
entered into with them last year. After payment of this instalment 
(30th June next) the total liabilities will have been reduced from 
nearly five millions to less than £1,200,000, payment of which is spread 
over the two following years. This call will make £12. 10s. per share 
called up by the liquidators, which, with the amount paid up and 
called previously to the stoppage, makes £22. 10s. of the £50 shares 
called up. 
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BANKING OBITUARY. 


On the 11th December, at Geelong, Mr. Robert Gibson, formerly of 
London, Manager of the Commercial Bank of Australia, Geelong, in the 
44th year of his age. 

On the 6th April, at the Branch Bank of England, Newcastle-on-Tyne, 
Mr. Robert Anderson, in his 60th year of his age. 

On the 16th April, at his residence, 18, Canonbury Park North, Mr. 
Jonas Smith, late of the Bank of England, aged 74. 


_ 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF APRIL. 


THERE is very little to indicate any great improvement with regard to 
business in the financial and commercial world, although, if any move- 
ment is noticeable, it is in the favourable direction ; but sluggishness is 
still apparent in all branches of trade. The Manchester advices do not 
improve, and whilst the speculation in cotton goes forward it is not 
thought that business there will much extend. Corn also commands higher 
rates, though the fineness of the weather should now produce some reac- 
tion. Money during the past month has certainly been at enhanced 
value ; it was thought that after the dividends were paid at the Bank of 
England the quotations would be easier, but it turned out to be altogether 
otherwise ; the figure in the open market having gradually worked up to 
2 to 2} per cent., the brokers at times refusing to work at all, being of 
opinion that the official minimum will before long be raised. There is 
not generally any great scarcity of capital, but at the present market 
terms there is hardly any profit to be obtained. Bills have not increased. 
The usual payments of the period have passed off very satisfactorily. 
General affairs are viewed with more satisfaction. The Budget was re- 
ceived favourably, although, in anticipation of it, there was some specu- 
lation, which, however, terminated ina rise. The Abyssinian war may 
be said to be at an end, King Theodore having been killed. This news had 
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a very favourable effect on Consols, which on the morning of the receipt 
of the intelligence advanced to 94} to 94}, The operators were excited, and 
at the opening of the Stock Exchange the National Anthem was sung, 
and three cheers given for the Queen. The news of the attack on the 
Duke of Edinburgh, in Australia, did not permanently affect the home 
securities, it being reported that he is out of danger. 

The markets for public securities have undergone a considerable 
amount of fluctuation during the past month, influenced chiefly by the 
debate in the Houseo Commons on the Irish Church Question and 
foreign politics. The latter, at the last moment, are in a more settled 
condition. 

A good deal of excitement has been noticeable in the market for 
foreign bonds, but they have not been altogether in a favourable direc- 
tion, although at the last moment the tendency is satisfactory. Should 
Continental advices continue encouraging—there being a proposal for a 
general disarmament, the public will be induced to come more freely as 
investors in the soundest descriptions. Italian continue to be speculated 
in to an enormous extent, and the movements follow the nature of the 
advices from Florence. Very early in the month they advanced to 
493 to 50, but prices from the Continent came lower and they fell, and, 
after fluctuating till the end of the month, at the last show only a recovery 
of 4. Another feature in this department is a further reduction in the 
values of Egyptian Stock, caused chiefly by sales effected on the delay of 
the agents for a time in announcing the payment of the dividend of the 1864 
Stock, which, of course, diminished the confidence of operators in these 
securities. At the last moment it is asserted that a further loan is to be 
applied for, to the extent of £7,000,000, but whether it will meet with 
favour remains to be seen. Peruvian have been in favour, the Five per 
cent. of 1865 are in good request, although the usual reactionary sales 
create occasional dullness; they show a rise of 2§. Russian bonds 
have also participated in the upward movement ; the feature in them was 
the demand for the Nicolai Railway, but all other classes have been in 
request. Chilian Six per cents, are freely taken for investment, and have 
advanced 53. The Seven per cents. are 2} better, these Stocks being 
scarce. Brazilian Five per cents. of 1865 all at once became in demand, on 
the news that a passage had been forced to Humaita, there was also a 
considerable fluctuation in exchanges, and they touched 753 to 75%. 
Spanish have not been in demand, and on a few sales show a reduction, the 
new Three per cents. being principally affected. Turkish show no important 
variation, those mostly cailed for were the Five and Six per cents. of 
1865. Venezuela bonds of 1862 and 1864 present a rise of 1 per cent., it 
being said that a satisfactory arrangement will yet be made for these debts. 

The condition of the department for English Railway shares has been 
of a much more favourable character. Operations for the fall have, for 
the present, entirely ceased. Towards the end of the month purchases 
to close outstanding accounts for the fall have imparted strength to them. 
There has been some little fluctuation in Caledonian, but at the close they 
show a rise of over 5 per cent. Great Western are also attracting atten- 
tion—are 3 better. Great Eastern are in request, although on the issuing 
of the report they were temporarily flat, but are now recovering. Lanca- 
shire a Yorkshire are 2} better, and Midland 3}. London, North 
Western, and North Eastern Stocks are stronger. 

Colonial Government securities show a general advance of 2} per cent., 
and the public have again directed their attention to them, 
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Bank shares have engaged little attention, but prices are firm. Union 
of London and London Joint Stock are 2 per cent. higher. Imperial, 1}. 
London Brazilian, 4 better; the advices lastly received were encouraging. 
Oriental, 3. Miscellaneous shares were mostly neglected, Atlantic 
Cable shares being chiefly asked for upon a rise.  § 





THE GRAIN TRADE. 


Tue high rates which have now prevailed so long in the grain trade con. 
tinue, and there appears but little prospect of any important decline this 
side of the next harvest. The short supplies of English grown wheat 
are scarcely sufficient to meet the demand, and prices would doubtless have 
ruled much higher but for the very large quantities recently imported. 
Barley is in good demand both for malting and grinding purposes ; con- 
sequently high prices are readily obtained. Oats are also in more request, 
and holders refuse to sell except at very full rates, both for’English ‘and 
foreign. The latest official average quotations were—wheat 73s. 8d. per 
qr.; barley, 43s. 10d.; and oats 29s. Od. per qr. At the present time 
wheat is 12s. 4d. per qr. dearer than at the correspondirig period last year. 
The Gazette returns for England and Wales have been :— 


Week endi Wh Weekl yen ped 
“1368. Qrs. sold. average, Doty. "gat Fess. 
8. . s. . &. . 
March 28 ......... 43,538 = 72 10 ose 1 0 -- 6011 
April 4 ......... 44,125 obs 72 6 oes 1 0 «. 61 2 
951 ccencecee 48,943 re 73 2 ese 1 0 «- 60 9 
ay AB sececcss - 38,958 eee 73 8 see 1 0 -. 61 4 
The importations since the harvest of 1867 have been :— * 
Wheat. Other Grain. Total 


Cwts. Owts. Cwts, 
Thirty-oneweeksended 21st Mar. 22,011,658 15,794,011 37,805,669 
Four weeks ended 18th April ... 3,505,436 2,805,846 6,311,282 





25,517,094 18,599,857 44,116,951 

And the weekly averages have been :— , 
Thirty-one weeks ended 21st March 710,000 509,000 1,219,000 
Four weeks ended18th April... 876,000 701,000 1,577,000 





More 166,000 More 192,000 More 358,000 





STATE OF TRADE. 


THERE is no great alteration in the state of trade, but it is believed we 
shall see a gradual improvement. 


a 
>_> 


NOTICES TO CORRESPONDENTS. 


Wehave arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered u by the gréat increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the i of ‘the 





Credit and Finance Companies as they are moreorlessassociated with ing, so. that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor, No, 8, Birchin Lane; sebscriptions and 
orders to Messrs. Waterlow and Eons, London Wall. At the last moment twoor three re- 
ports and letters are obliged to stand over through pressure for space, 
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BANK OF FRANCE. 


























' 
DEBTOR. 
April 2. “April 9. ~Xpril 16. | April 23.~ 
Capital ¥. Cc.) F. Cc. ¥. c,. ¥. '. 
Coote af eri iz, | 182,500,000 0 | 182,500,000 0 182,500,000 0| 182,500,000 © 
5 ital (Art. 8, Law 
no Lede Bro 1867) * 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
and its brasches ee 22,105,750 14| 22,105,750 14] 22,105,750 14| 22 
Reserve in landed pro- 100, 22,105,750 14 
perty ono ous eco 4,000,000 ey 
- ; . ,000, 0} 4,000,000 0] 4,000, 
—— mong yy 1,209,485,575 3| ‘12 187880;025 0 1,212,743,925 0 1,208,878;298 ° 
and receipts payable = = 
r Cl ES cuz, | 24,508,500 56) 94,231,909 41] 93,483,047 84) 87,193,995 79 
o rent, eee. too 73,503,048 81 65,586,029 44 64,234,976 78 65 689 62 98 
jurrent accounts, Pari 004 
hee 374, 817,462 97| 354,009,650 94| 356,369,197 91| 366,094,621 24 
Divi able 52, 627, 480 0 47, 251, 083 0 47,853,191 0 277,678 0 
Dis une ye "985,083 75 "925,588 75 963,161 75 "924,524 75 
.. 4,400,292 31| 4,755,869 30} 5,047,876. 19 —_ 5,284,826 95 
six months ... "6 7 ao at 
surplus 9 of fecal ten a7) 930,376 76 930,376 76 930,376 76 930,376 76 
Sundries... ... ca 51. 26. a 
_ 7,966,454 71 10,261,217 50 8,825,728 32 8,044,549 62 
Total ... ++ | 1,974,869,810 3 | 1,951,931,816 29 | 1,946,006,497 22 | 1 952,568,986 25 
CREDITOR. 
April 2, April 9. April 16, April 23, 
° ¥. le '. . ° 
Cash in hand and cash "3 : . Ps .. rs 
oi? the branch banks 1,151,721,594 76 | 1,132,950,251 10 | 1,128,085,919 46 | 1,136,736,801 81 
s ane: <rcita bilis aint 647,850 48 214,811 57| 2,874,682 8 229,040 8 
counted, not yet due | 223,273,914 24] 239,834,969 19] 234,102,664 2 246,153,136 27 
Do. branch bariks ik is 213,782,547 0| 198,735,984 0| 201,178,404 0 ,834,044 0 
fae | 45,805,700 0| 43,987,300 0] 42,860,000 0| 40,407,800 0 
Do, wranch beaks witk 10,764,877 0| 10,296,777 0| 9,626,177 0 ,255,877 0 
securities 12,554,600 0| 12,511,700 0| 12,479,500 0| 12,201,800 
Do. by the branch banks 7,134,400 0| 7,129,600 0| 7,155,600 0 7008, ° 
ay shares 
and debentures... 35,990,300 0| 35,402,200 0| 35,355,100 0| 35,07 
Do. by thebranch banks 27,472,550 0| 27,062,850 0} 26,750,250 0 30,528,200 0 
bonds... wa i 900,500 0 895,900 0 897,500 0 909,600 0 
To. branchies aan 841,250 0 819,950 0 799,350 0 782,960 @ 
Goverssont oc ne 60,000,000 0} 60,000,000 0| 60,000,000 0} 60,000,000 0 
ernm: 8 re- d 
12,980,750 14} 12,980,750 14] 12,980,750 14] 12,980,750 14 
Do. ais osable.. 40,652 652, 651, 661, 
Bo. Spee, 652,669 06| 40,652,669 66| 40,651,418 06} 40,661,419 66 
aoe rot June 9, T4 100,000,000 0} 100,000,000 0] 100,000,000 0} 100,000,000 0 
and landed roperty 
of branches -.. 8,331,483 
pot branches Pe 331,483 0] 8,338,497 0] 8,363,228 0] 8,364,931 0 
sini”, |_aMmi08 7) RIDES 33) ahASGAE "S| AU 3s 
” see eee , , ’ ’ > 
Total .., w +|1,974,869,810 3/|1,951,931,816 29 | 1,946,006,497 21 | 1,952,563,986 25 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 


RAILWAY SHARES. 





EnauisH Founps. 


Consols <~*e 


Exchequer Bills 


coe 


Forrien Stocks. 


Brazilian ove 
Buenos Ayres 
Chilian seo 
Dutch 2} per cents. 
Mexican 


ian 


Peruvian 43 per cents. 


Spanish eve 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 


Brighton ee 
Caledonian 
Great Eastern 
Great Northern 
Great Western 


Lancashire and Yorkshire pte 
London and North bengaen 


Midland 


North Staffordshire . on 


South Eastern 
South Western 


York, Newcastle, and Berwick 
York and North Midland 


East Indian ... 


eee 


Northern of France ... 


Price on | 


March 25. | Highest. 


Price on 
April 27. 





93 to 933} 94} 


9/ prm. | 20/ prm. 


75 


544 








473 








944 to 943 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim.) 
Crédit Foncier of "Mauritius 


(Limited) 
Crédit Foncier of England. 
East India Financial 


Egyptian Commercial and 


rading 
English and Foreign ‘Credit 
— were and Discount 


International 
Society (Lim 

International Land Credit... 

Land Securities one 


Financial 


Share. 


& 

25 
50 
10 
50 


20 
50 


10 


% 
20 
60 


London 


Paid. latest 


Prices. 
& 


London Financial Associa- 
5} tion (Lim.) . 

Mauritius Land, Credit and 

Agency (Lim. } 
3 National Discount Co. (Lim. ) 
5 a 4 Consolidated a 
te) 

14 Oriental Financial 
ove — Financiaire dEgypte 


).-. 
53 South African Mortgage and 
Investment (Lim.)... 
3 United Discount Co: 


stion 
t Warrant Finance ( mm 





30 
2 
5 


3 
ll 


10 


6 
6 
i2 


London 
Share. Paid. latest 
Prices. 





Agra Bank Sentet.. ose 
Ditto ditto eos 
Albion ... 
Alliance Bank of ‘London 
and Liverpool, Limited . 
Anglo-Austrian vue.) ove 
Anglo-Egyptian (Li oes 
Anglo-Italian, 1866 Tia. ) s00 
Bank of Australasia 
Bank of British Columbia... = 
Ditto New, sons at 2 asa 
Bank of Egyp 
Bank of Ouue (Limitea) - 
Bank of South Australia ... 
Bank of New Zealand _... 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 
Australiaand China... 
red Mercantile Bank 
of India, London & China.. 
City Bank oo Bie ove 
Colonial Bank .. <0 
Consolidated Bank (Lim. . = 
Ditto ditto New... 
Dethiand London Bank (Lim. :) 
East London (Lim.) pa 
Eastern Exchange ... 
English & American (Lim. +. 
English Bank of Rio de 
Janeiro(Limited) . 
English, Scottish and Aus- 
Chartered Bank ... 
fa rial and Swedish (Lim.) 
Imperial perial Ottoman. pan ose 
Ionian ... oe ove ose 
Ditto, N 
Land Mevanee Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
London Bank of Mexico and 
South America (Limited) 


JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
Prices. 





London and Brazilian Bank 
Ditto, New 
London, and River Plate, 
Limited .., ooo coo 
Ditto, New 


London Chartered of Australia 20 
50 


London and County B: 
Ditto ditto News es 
London Joint Stock Bank . 
Do. New Issue at 10 pm. 
none paid .. 
London & South African Bk. 
London and South Western 
(Limited)... 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Do. Scrip, pe at £10 = 
have paid 29—30 pm. 
Merckant Bank (Limited) - ove 
Ditto, New 
Mercantile Sochengs (Lim. ij 
Metropolitan (Limited) ... 
Midland Bank (Limited) ... 
National of Australasia... 
National Bank... que 
National of Liverpool (Lim. J, 
National Provincial Bank o 
England __... 


100 


20 
50 


1 
Ditto, 2d and Sdissues.. we 


New South Wales... 
North Western oe ee 
Oriental Bank... 

Provincial Banking “Corpo- 


ration 

Provincial Bank. of Ireland... 
Ditto, New oe coe 

South Aus tralia 

Standard of British " Africa 
Limited 


Sonne New, issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of Ireland(Lim.) 
Union Bank of London... 
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Bank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 


ISSUE DEPARTMENT. 





' 
























































1868. 1s6s. | 1868. | 1868. | 18967, 
Feb. 26. | March 4. | March 11.| March 18. | March 25, 
£ rr? ie Ve BES OS 
Notesissued _.. _ +» _ se __en|_ 35,122,490 | 34,974,270 | 34,876,965 | 34,994,600 | 35,099,805 
Government debentures { 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... oe pan ++| _3,984,900 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and ballion « vee ase eee} 20,122,490 | 19,974,270 | 19,876,965 | 19,994,600 | 20,099,805 
Silver bullion... one | 
| 35,122,490 | 34,974,270 | 34,876,965 | 34,994,600 | 35,099,805 
BANKING DEPARTMENT. 
| 3868. 1868, | 1868. | 18968, | — 1967, 
| Feb. 26. | March4. | March 11. | March 18. | March 27, 
| ieee |. ws £ 
Proprietors’ —- el 14,553,000 | 14,553,000 | 14,553,000 | 14,552,600 | 14,553,000 
Rest. | 3,329,030 | 3,610,694 | 3,612,945 | 3,617,621 | 3,635,008 
Public deposits “UIneluding Exchequer, | 
Debt and Dividend Accounts) "| 4,459,713 | 4,703,017 | 4,858,122 | 5,927,224 | 7,297,478 
Other Deposits... we anal 19,815,396 | 19,913, 82y | 20,326,190 | 19,737,714 | 19,602,226 
Seven day and other bills sl ond 548,394 | 537,0: 496,598 467,845 437,513 
42,705,553 | 43,322,605 | 43,844,955 | 44,303,404 | 45,415,218 
Government Securities (including) | | 
Dead Weight Annuities)... 13,268,079 | 13,268,000 | 13,263,079 | 18,272,162 | 13,272,163 
Other Securities .. ss vse +=»| 16,205,515 | 17,511,710 | 17,572,261 | 17,777,440 | 19,039,838 
otes ay ogre . ...| 12,004,640 | 11,380,890 | 11,701,950 | 11,966,975 | 11,764,910 
Gold and Silver coin we} 1,227,299 | “161922 | 1'302'565 | 1,286/827 | 1338°978 
| 42,705,533 | 48,322,605 | 43,844,855 | 44,303,404 | 45,415,218 
THE EXCHANGES. 
| Feb. 28. | March. 6, | March. 13. | March 20. | March. 27. 
Amsterdam, short < 1 mt | 11 18} ll 18} 11 18} ll 18} 
Ditto. 3months 1. 0. k. oe 12 of | 12 i 
Rotterdam, ditto... 0. se ane 8 | 13 ; 12 12 Ok 12 
Antwerp, evi « vw a Set aes 25 37} 25 37% 25 423 
pitt ve ame nee awe] 2B 87H 25 37 25 37% 25 874 25 | 
bens, eee ie 13 10 13 10 13 = 13 I 
i OR 25 20 25 20 25 25 22 25 25 
Paris,3months .. ... .% «| 28 35 | 25 35 25 36 25 374 
Marseilles, ditto... sm | 25 85 | 25 85 25 35 25 (40 
Frankfort, ditto .. 1. 0 =| 120 | _1208 1203 1 
Vienna, ditto one eso ese 11 923 | lL 90 ll 90 ll 85 ll 
eal ee Sea 1k 924 | 11 90 1l 90 ll 86 11 
Petersburgh, ee Sit —_— | 823 323 2 32} 
Berlin 1. sss use S| CC 6 274 6 27% 6 27% 
Madria, re wae ak ger al 485 & 485 48 
ee oe 485 S| 48% 485 
Leghorn, ditto ... .. «ww «+ 29.35 | 29 26 29 10 28 . 35 28 90 
Ris co tk 29 35 «| 29 20 29 10 28 85 28 90 
Sn. os once: mee 1 a 29 10 28 85 28 90 
Naples, Gitto... 0. 0. no «wwe «28 85 | CD 20 29 10 28 85 28 90 
Palermo, ditto ... wx «ws «| 29 35 | 29 20 29 «10 28 85 28 90 
Messina. on om sia 29 35 | 29 20 29 10 28 85 28 90 
Lisbon, 3 months ... .. 51g 515 514 514 51} 
Gente, G00... cs ews 515 518 614 51} 51h 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz, Per Oz. j Per Oz. 
£s. a. £58. a @ s. a. £8. d. £8. 4. 
Forcign Goldin Bars (Standard) .. 317 9 317 9 317 9 |! 317 9 317 9 
Mexican Dollars ose ow O 411 0 4113 000 0 411% 000 
Silvorin Bars(Staudard) |. <... 0 5 Of | 0 5 Of 000 0 5 OF | 0 5 
| 
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Bankers’ Weekly Circulation Returns. 


Pursuant to the Act 7 & 8 Piaertese.® ¢.32; > apagactmgen the Tatesou GazETTE, 
PRIVATE B BANKS. 
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MAME OF BANK. jAnther~ | AVERAGE AMOUNT. 

| Issue. | Mar. 7, | Mar, 14, | Mar. 21. | Mar, 22 

t Ashford Bank .....cscccecerssereeseee dies . é ‘ é 
2 Aylesbury Old Bank .......+-00ss0s0s. | 48,461) ot £0 | 20986 | howen? | taesee 
; Baldock and Peet Bank ... 37,223) - 655 pa 1520 | 24,804 | 225331 
: peewee Stacecccbedesecencseel| $9,083} art gm 7418 “a 

SEHR Re TREE EEH OH SEE EEEe | . 
6 Bicester and Oxfordshire Bank ...| | a 299515 | 30,067 | 32,079 
7 Boston Bank—Claypons and Co...., 75,069) 6<.607 ga 3s° 43398 gn0208 
§ Boston Bank—Gee and Co........... 16,161] 927388 | 12°40. 5808 | 691300 
9 Bridgewater SSE REESE "10,028 pee ‘poe st = "74 

| 1 
t ome Bank . E eeeeerecesrocenceesens eee 48,277 | 19,337 18,830 1S Git a'eat 
‘oseley and ridgnorth Bank. ves 26,717) 12,703 | 12,808 13,0¢8 l - 
12 Buckingham Bank,.........0.secer-ee- 29,5571! 19, 386 | 19, : pe 
13 Bury and Suffolk Bank. 82 3ealae cos] Breet | aetete | ance 
r be ‘+9 peace ‘ wert moet 87,591 | 66,741 | $8,446 
wegen ¥ 1457/| 24,2 25,2 2 ° 
Banbury Old Bank ......... sees) 55,353)! 19,821 | 20 rs 43! tes SSiant 
Bedfordshire Leighton Buzzard Bk. | 36,829)| 30,652 31,0 . fe . — 
4 ew ao Bank ........ sesseesrecees| 68,271'| 34,370 35°97 34° bts ot 
Brig! wel on aenk ciieigimenisiee 33,794/| 19,019 | 17,797 | 16,909 17,750 
"9 > r ng te riffield Bank...... | 12,745|| 10,698 | 10,751 | 10,540 | 10 321 
7 Canbrhige Bh Mortlock oneness 3,201) 2,8¢5 | 2,590} 2,402 2,690 
22 Cambrid cand Cambri AecebireBh:| arettl atest | attees | ake | ace 
: vera oF Coppeiiene ire Bk. | 499916) 45,581 | 45,524 45,857 | 46,138 
eccscbeccecscenes!| 35,678|| 23,738 | 21,128 | 20,3 
: | owen arg cecceccccceccceese “| ve) 235597) 94369 9,257 METH Boke 
Bspeeeeeapeonences 25,0 14,835 | 14, 
4 yetehoster and Essex Bank......... | shes 27,490 Prag a 26,016 as see 
3 ne Bank—Tweedy & Co. ...'| 49,869!) 24,872 | 25,599 | 26,045 | 26,348 
; yaad :~ an seoccecescceseseeee|| 21,52F/] 12,399 | 13,060 | 13,502 | 19,136 
3 ate 1 A netng: & Co. veel] 77,154|| 61,654 63,915 | 63,701 | 67,825 
31 Date Beak—fuuh aed Oe | seaL socort | ga'ah | skool ance 
— eovsee|| 41,304!] 31,017 | 31, 203 | 32,890 661 
® ad ane seeeees!| 27,237 af >g90 28, 258 | 25,119 Fs pe 
¢ OBR cocees || 20,674) »100 6.0 o!| 6,031 6 
: He sah seosaseeneieteicttnoreteor 10,657, 92? 55° 9,685 nee pe 
0 sedcccceseece evses|| 77,400|] 80,943 | 83,157 | 84,08 $3,590 
% ae pO Ee eee 1 10,664) 4,551 Ege 14 go 3385 
31 Dane ester Old Bank «.........0+ voll 48, 807) 33,589 | 32,638 | 32,737 | 33,301 
3 sat Bk.—Robins & Co. | 112,280 | 64,005 | 63,522 | 62,876 | 64,565 
x he Sc ts Co. 535392 | 452135 | 442135 | 442450 | 455349 
,- ee iskcp s Stortford Bk. 691837) dpe 372395 57,438 38,883 
accccceeccetcccccsecscesces!| 37,09 15,9 19,0. 1 I 

#4 Farnham Bank osetvenerevensonn areal "S208 | ‘er7ee | “seas | 66617 
ro Godalming — secessecseceseeseres: | os He 5389 5» a 5>545 
eee eeesesese) 3 ? 5 3 5 1 I 9 
pp meso | See 4,524 11,851 11, 688 11, 342 rae 
ay m Bank—Hardy and Co..| 30,372|| 20,270 | 20,336 | 20,002 | 19,992 
2 Hanteast fora etoeny bar 19,979|| 21,691 | 20,560 | 18,086 | 18,043 
n Town & County Bar £6,641) 332277 | 32.439 | 322246 | 32,972 
49 —_ Bank ......c03- esedee|| 28,798) 5,013 5,039 5,065 5,108 
s0 Hertfordshire, Hitchin Bank ....... 38,764 | 32,295 | 32,998 | 32,464 | 32,615 
51 te RE Ridiatdhctanmesigeon 21,901] 19,256 | 18,126 | 18,222 | 18,274 
52 Ipswich & Needham Market Bank 80,699/| 49.956 | 50,186 | 49,602 | 50,417 
53 Kentish Bank— Mercer & Co. 19,89: | 18,681) “18509 17,576 | 18.177 
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Author- | AVERAGE AMOUNT, 
NAME OF BANK. ized : 
Issue. || Mar.7. | Mar. 14. | Mar, 21, | Mar. 28, 
| ¢« £|2 £ 
54 Kingston and Radnorshire Bank ,|| 26,050 | 16,971 | 17,022 | 17,536 | 19,026 
55 Knaresborough Old Bank ......... 21,825] 19,140 | 19,158 | 19,085 | 18,938 
56 Kendal Bank ......s00000. +++] 44,663] 45,396 | 45,479 | 43,824 | 43,175 
57 Leeds Bank ..........+ ee+l] 539357 ||104,022 [104,454 |102,496 |103,800 
68 Leeds Union Bank ....sececeeeserees|| 379459 | 36,895 | 36,362 | 36,271 | 36,520 
59 Leicester Bank.......ccrccerscesesees|| 329322 | 26,919 | 26,892 | 27,617 | 28,455 
50 Lewes Old Bank ...ses.esseseesseseesl| 44,836|/ 30,175 | 28,544 | 28,164 | 28,770 
61 Lincoln Bank ......sccccccosecscesees 100,342|| 83,405 | 84,003 | $6,087 | 86,956 
62 Llandovery Bank & LlandiloBank 32,945]| 14,869 | 14,596 | 17,474 | 18,653 
63 Loughborough Bank .....seccseeee+||  75359|| 72120 | 72314 | 7,673 | 7,270 
64 Lymington Bank....... netabeneenesad §,038|| 2,314 1,957 2,075 | 2,017 
65 Lynn Kegis and LincolnsiireBank 42,817|| 25,951 | 25,884 | 25,156 | 25,521 
66 Lynn Regis and Norfolk Bank ...|| 13,917|| 10,108 | 10,635 | 11,008 | 11,565 
67 Macclesfield Bank ......seceseeeees 15,760|| 91195 | 9,935 | 9,685 | 10,088 
68 Manningtree Bank ............s0+ .|| 7,692]| 6,260 | 6,170 | 6,062 | 6,344 
69 Merionethshire Bank ...... 10,906]| 6,008 | 5,888 | 6,005 | 6,454 
70 Miners’ Bank .......ccccsseee 18,688]| 15,273 | 14,706 | 14,598 | 15,646 
71 Monmouthshire Agricultural and | 
Commercial Bank .. 295335|| 4,982 | 4.250 | 3,774 | 3,483 
92 Monmouth Old Bank . veel] 16,385|| 2,818 | 2,519 | 2,818 | 2,992 
73 Newark Bank ............csssesseeees 28,788], 21,167 | 20,790 | 20,841 | 21,339 
74 Newark and Sleaford Bank ...... 51,615 | op 0 | ig od | hae 455437 
Newbury Bank....... eesdvees dekedeaes 36,787), 12, ’ | 13, 135245 
H | Seummaben tines nciineeioneaneniaihnietd 23,098], 17,331 | 16,557 | 16,030 | 17,442 
77 Norwich Crown Bankand Norfolk y | 
and Suffolk Bank .......... sevee|] 495671 || 48,137 | 48,240 | 46,902 | 48,618 
78 Norwich and. Norfolk Bank ...... 105,519|| 63,361 62, 654 | 63,700 | 64,860 
79 Naval Bank, Plymouth ............ 27,321|| 20,197 | 19,676 | mee 873 | 20,865 
80 NewSarum Bk. ne 15,659|| 59942 | 6,085 | 5,889 | 6,103 
81 Nottingham Bank .2.....cseesseeees 31,047] 24» a7? 261584 | 25s rs | 250368 
82 Oswestry Bank  ....ccccccecseeeeeeee|] 18,471] 793 79481 | 7402 937 
83 Cxford dia Bank. seemetn cate 34,391|, 34»698 | 31,777 | 34,677 | 33,320 
84 Cld Bank, Tonbridge...... socces ec 13,183]! 19443 | 10,356 | 10,399 | 10,457 
85 Oxfordshire Witney Bank ...... «|| 115252] 795'7 | 75963 | 75730 | 8,195 
86 Pease’s Old Bank, Hull ...........|| 48:807|) 48+478 | 48,425 | 495769 | 481374 
87 Penzance Bank _......... I] 11,405] 65319 | 6098 | 5.897 | 382 
88 Pembrokeshire Bank . 12,910) 917° | 8,550 | 9225 908 
89 Reading Bank—Simonds & Co....|| 379519) peg ot eee ate 452 oe 
90 Reading Bk.—Stephens, Blandy &Co.|| 43,271 |! 21,876 | 20,969 | 20,7 "aa 5 
91 Richmond Bank, Yorkshire .....|| 6,889|| 6441 | 6,810 | 6,865 | 6,625 
92 Royston Bank 16,393 || 10,693 as | pire yes 
93. Rye Bamk ..ccoccee wccocccscveccccscees 29,864) 1489 23 54 9959 
94 Saffron Walden & NorthEsscx Bk. 47,646 yr i | 19» 4 se | 
B k eeecescecroccsess eerecceeses 22, ‘ ° , | ? ? 
36 Searbccengh 3 Old Bank .......00+ ‘| 243813 | 22,293 | 20840 | 21,343 nt 
97 Shrewsbury Old Bank..........-s00 43,191|| 24,099 245227 | 25,023 | 24 : 
98 Sittingbourne and Milton Bank...|| 4,789|) 2.268 | 2,335 | 25517 | ps 
99. Southampton Town & County Bk. 18,589] 5>878 | 5,643 | 5,287} 5S» 
100 Southwell Bank ....scc-ccorcovseceee|| 145744|| 7°378 | 7,468 | 7,869 | 9139 
101 Southampton and Hampshire Bk.|| 6,770 | 1,757 | 1,760 1,654 | %, ro 
102 Stamford and Rutland Bank......|| 31,858], 175410 | 17,355 | 16,941 17521 
103 Shrewsbury and Welsh Pool Bank/| 25,336)| 19.329 | 23,499 | 20, 395 Le 373 
‘1:04 Taunton Bank 29,799 zg | Be! "3. 386 ee 
T k k eee eecece secceccesees 1 21 ® | . “ 
a Fe mol sn amne colonel 10,036 6,773 6,910 —_ 75% 
107 Tiverton and Devonshire Bank...|| 13,470}) 8,799 | 9 - 9,461 oy . 
108 Thrapstone and Kettering Bank..|| 11,559) 11634 | 14,764 | 11,229 | 11523 
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| ] 1 
NAME OF BANK. —- AVERAGE AMOUNT. 
) Issue. || Mar.7. | Mar. 14 | Mar. 21. | Mar. 28. 
| £ | £ £ £ £ 
129 Tring Bank and Chesham Bank..)| 13,531)| 12,849 | 13,0£0 |.12,865 | 13,344 
t1o Towcester Old Bank .......... seses 10,801|| 6,256 | 6,319 | 6,030 | 6,080 
ut Union Bank, Cornwall .......00- | 17,C03'| 10,340 | 10,453 , 9,934 | 10,443 
112 Uxbridge Old Bank  ..........000 25,136! 9,110 | 8,905 | 8,634 | 8,672 
113 Wallingford Bank ..........0+.++s- 17,064|| 4,776] 4,7¢¢ | 4,782 | 4,742 
114 Warwick and Warwickshire Bank!) 30,504|| 21,052 | 20,716 | 20,610 | 20,880 
115 Wellington Bank, Somerset ...... | 6,528 | 2,633 | 2,703 | 2,877 2,563 
116 West Riding Bank ...........-sese0. | 46,158|| 40,880 | 40,673 | 39,350 | 39,230 
117 Whitby Old Bank .............0000 || 145258!| 12,545 | 12,701 | 13,165 | 13,478 
118 Winchester, Alresford & AltonBk.|| 25,892'| 8,857 | 8,589 | 8,536 | 8,637 
119 Weymouth Old Bank..........0.++- || 16,461|| 13,253 | 12,914 | 12,394 | 12,598 
120 Wirksworth and Derbyshire Bk. || 37,602|| 32,130 | 32,874 | 33,386 | 35305 
121 Wisbeach and Lincolnshire Bank | 59,713|| 44.934 | 442395 | 43389 | 442265 
122, Wiveliscombe Bank............0-0« e+|| 7,602|| 3,064 | 3,188 | 3,110) 3,441 
123 Worcester Old Bank ......... sesse|| 87,448|| 45,696 | 46,196 | 48,590 | 46, 388 
124 Wolverham. Bk.—R. & W.Fryer|| 11,867)) 7,040 | 8,244 | 7,990 8,435 
125 Yarmouth and Suffolk Bank...... || 53,06¢|| 36,585 | 35277¢ | 355750 | 35,082 
126 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229||" 8,074 | 7,610 | 7,658 | 7,884 
127 York Bank cccccscccccccccccccsesseees 46,387|| 41,352 | 402573 | 49,043 | 39,377 














H | bead l | 
JOINT STOCK BANKS. 


1 Bank of Westmorland ...........0... |] 12,225|| 11,280 | 11,304 | 11,033 | 11,610 
2 Barnsley Banking Company ......|| 9,563|| 8,977 | 9,080| 9,482] 9,976 
3 Bradford Banking Company ......|| 49,292|| 49,288 | 49,559 | 49,968 | 475977 
4 Bilston District Banking Company|| 9,418|| 8,250 | 8,062 | 7,773 | 7+558 
5 Bank of Whitehaven............s0000 32,681]| 28,339 | 28,175 | 26,389 | 27,092 


6 Bradford Commercial Banking Co.|| 20,084|| 20,115'| 20,236 | 19,786 | 19,989 

7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .......... ..|| 60,701|| 46,996 | 48,025 | 19,786 | 19,989 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423]| 10,130 | 10,056 | 10,233 | 10,335 
g Cumberland Union Banking Co....|| 35,395|| 33,466 | 325419 | 33.792 | 34,120 

10 Coventry and Warwickshire Bk. Co.|| 28,734 |] 15,935 | 16,455 | 16,305 | 16,545 { 
11 Coventry Union Banking Coipany|| 16,251 || 10,069 | 10,499 | 10,781 | 10,640 
12 County of Gloucester Banking Co.||144,352|| 95,305 | 95.350 | 9553¢6 | 97,805 
13 Carlisle & Cumberland BankingCo.|| 25,610|] 19,783 | 19,950 | 20,112 | 20,544 
14 Carlisle City and District Bank ...|| 19,972|| 20,144 | 15,515 | 19,899 | 19,839 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 25,326 | 24,552 | 24,250 23,687 
16 Derby and Derbyshire Banking Co.|| 20,093 || 18,63¢ | 17,420 | 16,934 | 172574 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 23,345 | 23,404 | 23,427 | 232439 
18 Gloucestershire Banking Company||155,920 ||135,766 |139,203 |140,010 |143,676 


19 Halifax Joint Stock Bank............ 18,£34|| 18,646 | 18,850 | 18,245 | 17,298 
20 Huddersfield Banking Company...|| 37,354|| 325749 | 332309 | 345417 | 33»534 
21 Hull Banking Company ...........- 29,333 || 28,537 | 28,962 | 28,945 | 28,757 


22 Halifax Commercial Banking Co...|| 13,733|| 12,056 | 12,198 | 12,814 | 13,372 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 39,179 | 38.80% | 39,379 | 39+677 
24 Helston Banking Company ......... 1,603|| 1,486 | 1,493 | 1,501 | 1,480 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 25,910 | 26,349 | 26,214 26,299 
26 Lancaster Banking Company ......|| 64,311|| 65,775 | 64,153 | 63,520 | 63,722 
27 Leicestershire Banking Company...|| 86,060|| 60,382 | 59,811 | 60,435 | 64,818 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 46,495 | 47,062 | 49,937 | 52279 
29 Leamington Priors and Warwick- 

shire Banking Co. ...c..se++e-+e-|| 13,875|| 12,270 | 11,582 | 12,100 | 12,602 
30 Ludlow and Tenbury Bank......... 10,215|| 7,3£6 | 8,338 | 8,550 | 8,446 
3t Moore & Robinson’s Notts. Bank...|| 35,813|| 28,739 | 28,331 | 27,217 | 26,808 
32 Nottingham and Notts. BankingCo.|| 29,477|| 24,960 | 25,889 | 24,811 | 26,030 
33 North Wilts Banking Company ...|| 3,939|| 371781 | 37,336 | 38,667 | 38,4¢5 
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| Author- AVERAGE AMOUNT, 
NAME OF BANK. ized mn 
Issue. || Mar. 7. | Mar? 14, | Mar. 21, | Mar, 28, 
| £ ® . b sofk i Lak 


£ 
545976 | 58,380 
20,225 21,020 


34 Northamptonshire Union Bank ...|| 84,356 | 56,341 553634 
35 Northamptonshire Banking Co. ...|' 26,401|| 19,20c | 18,834 





36 North and South Wales Bank...... 63,951|| 51,880 | 54,664 | 56,952 | 59,266 
37 Pare’s Leicestershire Banking Co...|| 59,300)! 48,335 | 48,880 | 48,967 51,261 
38 Sheffield Banking Company......... 35,843/| 34,623 | 33,890 | 35,131 37,110 
39 Stamford,Spalding &BostonBk.Co.|| 55,721|| 49,874 | 49,098 |.50,c029 535361 
40° Stuckey’s Banking Company ..i..| 356,976)|292,902 296, 690 |299,835 1310, 355 
41 Shropshire Banking Company...... | 47,951 || 27,797 | 26,966 | 27,261 | 28,691 


42 Stourbridge and Kidderminster Bk. 56,830) 47,184 | 48,550 | 48,550 | 49,532 
43 Sheffield and Hallamshire Bank ...|) 23,524)| 22,223 | 22,310 | 22,125 | 22,404 
44 Sheffield & RotherhamJt.Stock Bk. 52,496|| 54,057 | 53,188 | 51,878 | 50,733 
45 Swaledale and Wensleydale Bank..|) 54,372 | 48,763 | 48,221 | 51,031 | 51,237 
46 Wolverhampton & Staffordsh. Bk,.|| 35,378 || 17,774 | 17,850 | 17,683 | 8,862 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 13,914 | 13,969 13,655 | 14,575 
48 Whitehaven Joint Stock Bank ...| 31,916'| 21,510 | 21,434 | 21,533 | 22,602 
49 West of Eng.& S.Wales DistrictBk.) 83,535 | 76,628 | 78,206 | 80,242 | 85,558 
50 Wilts & Dorset Banking Company} 76,162 | 73,393 | 73,072 | 73,960 | 76,956 
51 West Riding Union Banking Co....|, 34,029 | 32,466 | 33,245 | 33,801 | 32,443 
52 Whitchurch and Ellesmere Bk.Co.|) 7,475) 4,570 | 4,580) 4,613 | 4,534 
53 Worcester City and County Bk.Co.|| 6,848 825 970 | 796 830 
54 York Union Banking Company ...|| 71,240|| 67,571 | 67,534 | 68,165 | 67,953 
55 York City and County Banking Co.| 94,695 || 88,978 | 87,795 | 88,399 | 88,938 
56 Yorkshire Banking Company ...... ‘meee lhents 122,805 123,451 |121,295 

i 
| I 


i 

















, krish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Inisu and Scorcu Bawxs during the four 
weeks ending Saturday, the 28th day of March, 1868. 


IRISH BANKS. 























j oS men Four Weeks Golds 
. > hel 
NAME OF BANK. Authorised || + a= y ot ms 
—— \ aan. Uoder £5. | Total. | bye omg 
id. 8 Sif co: hi| > 
Bank of Ireland .......... evvee!i3738,428/|15549,400 1,061,075 |2, 610,475 | 575,664 


Provincial Bank of Ireland) 927,667|| 425,865 
Belfast Bank ....eccccccssseeee| 285,601]] 188,273 | 
Northern Bank ..,.......06...; 243440} 123,998 
«| 312,079) 214,390 | 
| 852,269] 588,626 | 526,118 |1,114,74¢ | 5531396 
Toras (Irish Banks) ... (6, 354,494. 31090, 552 3,006,612 6,097,166 |2, 305,402 


SCOTCH BANKS. 
Bank of Scotland .......... ee | 300,485' 159,442 | 287,312 | 446,754 | 277,198 


Royal Bank of Scotland ..,; 216,451|) 200,773 | 319,052 | 519,825 | 465,898 
British Linen Company.....:, 438,024! 175,842 | 279,450! 455,292 | 228,722 
Commercial Bk, of Scotland} 374,88c| 201,562 | 370,023 | 571,586 | 326,984 
National Bank of Scotland..| 297,024 165,437 | 290,783 | 456,221 | 272,057 
Union Bank of Scotland ...| 454,346) 216,474 | 387,148 | 603,622 | 305,286 
Aberdeen Townand Co. Bk, 70,133 63,165 72,666 | 135,831 | 94,526 
North.of Scotland Bk. Co...|| 154,319) 119,983 | 108,373 | 228,357 | 106, 403 
Clydesdale Banking Co. ...| 274,321) 141,956 | 222,544 354, 500 | oa 
City of Glasgow Bank ......, 72,931, 160,112 | 201,582) 361,694 | 349° 7 
Caledonian Bunking Co. ...)' 531434), 299742 | 435993 | 739736 | 352697 
Central Bank of Scotland...|; 42,933] 22,820 21,496 54,316 | 33343 


5045345 | 930,210) 359,646 
308,311 | 495,585 | 278,565 
307,642 | 431,010 | 361,527 
2993752 514,142 | 276,607 














Torats (Scotch Banks)...|'2,749,271!'1, 657,308 12,614,422 (4,271,734 (2,684,606 




















. 


‘> Ona comparison of the above with the Returns 
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SUMMARY OF WEEKLY. RETURNS OF BANKS OF ISSUK., 
Fixed Issues. Mar. 7. Mar. 14, Mar, 21. Mar. 28. 
127 Private Banks  ....«0+s0 £ 3,928,940) £2,771,323 £2,748,896 £2,718,924 |£2,769,598 
56 Joint-Stock Banks ... | 2,733,640 | 2,293,854 | 25304109 | 2,324,848 | 2,376,644 











133 Totals.....0.0 i 6,667,580 5,065,173 ‘ 5,053, 005 §5943,772 5,146,242 
Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending March 23:— March 30th, 1867, it shows :— 
Private Banks... ove one we 22,752,185 An inerease in the notes of Private 
Joint-Stock Banks on oso we 2,324,363 Banks, of ... a “on *n - £85,373 
— Aninerease iu. the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of... seo ove ose ose 


and Joint-Stock Banks ending as ee 
above... -_ ... £5,077,043 Total increase, as compared with the 
same period of last year... owe F 
for the month ending February 29, it shows:— The following is the comparative state of the 
Aninerease in the notes of Private circulation as regards the fixed issues :— 

Me Gl. wee one cco ooo £19,089 The Private Banks are below their : 
An increase in thenotes of Joint-Stock ed issnes oe oo eee eee 21,176,755 

SS Serre ioe ar 34,72 The Joint-Stock Banks are below their 

— fixed issues ‘a on a es 413,777 





Total increase on the month «. £53,818 





‘ Total satow theirfixedissues — ... £1,590,532 
SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 28, 1868, 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Mar. | at the present time are given in the Banking 
28th, when added together, give the following Almanae, as follows :— 
as theaverage weekly circulation of these Banks 6 Banks in Ireland, allowed to issue... £6,354,494 
during the past month, viz. : 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Irish Banks £6,097,166 — —_—— 
Average Circulation ofthe Scotch Banks 4,271,734 18 Banksinall, allowed toissue ...... £9,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are below their fixed issue £257,328 
Scotch Banks are above their fixediséue 1,522,463 


Total Average Circulation ofthese banks 
forthe past month  ..,.....0.4+0++00++40d210,368,900 


4 . Oncomparing these amounts with the Returns 





for the month ending 29th Feb. last, they show- i 
AninereueeintheCirculationotivishanks2i4890 | "ny So sacs of Gold and fiver held at the 
aseof theCi anks 98, 
; sonsaimemene head offices of the several banks, during the past 
Total decrease on the month ......... £83,543 | month, have been as follows :— 


Gold and Silverheld by the Irish Banks £2,305,402 
And as compared with the month ending | GoldandSilverheldbytheScotchBanks 2,684,606 


Mareh 90,1867, they show— ; 5 eae 
Increase in theCircalation of Irish Banks £223,749 Total of Gold and Silver Coin......... £4,990,008 
Increase inthe CirculationofScotch Banks 50,710 Being a decrease of £104,920 on the part of the 


—__—_ Irish Banks, and a decrease of £29,833 on the 
Totalincrease on the YOAT cresee revere £274,459 pees —_ ay me aoe. on theseveral — 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 28, 1868, 


notioning is the state of the Note Circulation of the United Kingdom forthe month ending 
the 28th March, 1868 :— 3 


Circulation of Notes for the Month ending 28th March, as compared withthe previous month:— 
























Feb. 29. | -Mar. 28. Tncrease, Decrease. 
Bank of England (monthending Mar. 25). | £28,418,496 | £23,282,72% i £135,705 
Private Banks ...... eeeceecesccce 2,733,096 2,752,185 £19,089 _ 
~ Joint-Stock Banks . 2,290,134 | 2,324,863 34,729 | - 
Total in England... 28,441,656 28,359,769 53,818 | 135,706 
Scotland... ... 4,370,217 | 4,271,734 _ | 98,473 
Ireland .., 6,082,236 | $,097,166 14,930 | — . 
Dnited Kingdom.........ccosresseses rep easees £38,894,099 | £38,728,669 £68,748 | £234,178 


The comparison of the month ending March 30th, 1867, with the month ending Mar. 28th, 1868, 
shows an increase in the Bank of Engiand circulation of £1,099,132, an increase in Private Banks of 
£35,373, and an increase in Joint-Stock Banks of £7,990, being a total increase in England of £1,192,495 ; 
while in Scotland there is-an increase of £50,710; and in Ireland an increase of £223,749. Thus 
showing that the month ending the 28th Mar., as compared with the same period last year, pre- 
sents an increase of £1,192,495 in England, and an increase of £1,466,954 in the United Kingdom, 

return of Bullion in the Bank of England, for the month ending March 25th, gives an 
aggregate amount in both departments of £21,258,808, On a comparison of this with the Return for 
the month ending February 26th, there a rsto be a decrease of £216,975; and an increase ot 
£1,829,089 as compared with the same p last year. ; 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 28th 

was £4,990,008; being a decrease of £134,753, as compared with the Return of the previous 
month,and an increase of £29,007 as compared with the corresponding period last year, 
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